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Stylized Fact 2
218551 Forward uANANNUAINANEAS

Average maturity of importers’ forward transactions (Days)
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3 2005 - 2008
DNYEEYYN

X M

1an 139 79
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Stylized Fact 3

U1 sUN.

Net USD Sell Forward
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® Banks’ zero profit condition under no transaction costs

and no default risk

1+ 1
1+ 1o

f = s x

1ng
f = Forward rate (Baht/USD)
s = Spot rate (Baht/USD)

i, = aanlgvasing

i = MANLULYDIENIF
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® Banks’ zero profit condition with transaction cost &
default risk:

f — s =< [1_'_ i_TH jx Transaction X Default
1+ i s costs risk
" Asalpin
1+1 1 C,E (S,..)d+1 i
=|S, Hia iy B 1 (g )L+ ) 1P (1-C,)E (S.)
1+i, ) 1—-p) (1-p) (1-pi)

p, = lamalun1siiadyeyn

c, = Aunulunis Square position

c, = Aunulunis Unwind position TunsalanAidadeyausia 1 USD
E(s,,,) = SnsuaniUasumanisailuaunan
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- AUAUNUTTENINNVUIAVRIFININAE Default Risk
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Reduced form equatio

FP =B, + f,-m+ f3,-s+ (4, + ,m+ A,5) -SwapRate
+ (8, + 6,m + 5,5) - ExpectedFX
+ (1o + 1M +17,8) - Term
+ (¥, + .M+ 7,5) - ActiveBank + &

1

FP = d9ufn9 Forward Rate waz Spot Rate (5awazsal)

m #az s = AILUTHUVDIUIENVUIANANNHTOVUIALAN LAZUSENIUIALEN AUAIAY
SwapRate = drusnesasnenle (Gevazdad)

ExpectedFX = Spot Rate, / Spot Rate, _ (Eﬁﬁ’]lﬁfl"\)

Term = 8&yeyn

ActiveBank = A7uUT9UY8I5UIATTNIINGINTTURUATINNUTENAGIHN 2 DUAULSIN
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4. Nan1sAne

AN INULENIBNTNAVDIALUSHD Forward premium LENAINVUIAUTENLASANWZNANTT

Importer Exporter
L M S L M S
Constant -0.21 -0.90 -1.77 -0.66 -0.79 -1.34
Swap Rate 0.76 0.88 0.99 0.65 0.70 0.73
ExpectedFX 0.89 1.85 2.45 1.09 1.09 1.46
Term -0.0009 |-0.0011 | 0.0079 @ 0.0003 | 0.0014 | 0.0022
Active Banks ' -1.31 -1.26 -0.98 -0.96 -0.94 -0.82
Adjusted R? 0.25 0.35
Observation 413,110 263,497

FP =, + f,-m+ S, -s+(4, + Am+ 4,5) SwapRate + (o, +o,m+ 9,S) - ExpectedFX
+(n, +n,m+n,s) -Term+(y, + yym+y,S) - ActiveBank +¢&




29AUSZNaUYase Forward Pre
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~ SMEs CERIERGRVLA
\11afn Hedging cost WWudnd

MlsveeUsznaunisuntn uazeldinelunisyih hedging

st DaULR s DAV EWAY 10 81UV
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B Profit M Hedging cost
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Note: 8nsninlsvasgussnaunsvunalig nane uazidn daiiudesas 2.95 1.93 uaz 1.64 V0LAAYIEY AUEIRU
FaduaAdisegruaingrudaya Business On-line 521319l 1999-2007
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