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The Thai economy in October 2009 expanded at a ddemting rate after a considerable
expansion in SeptemberOverall manufacturing production remained closehi® previous month. Export and
domestic-oriented manufacturing production improvedseveral industries. Private investment contihtie
revive. However, domestic demand, especially pevatnsumption, slowed down after acceleration éndérlier
periods. Meanwhile, fiscal stimulus also deceletatellowing the delay in both the implementatidrtiee Annual
Budget Act for Fiscal Year B.E. 2553 and the diskuarent of the Strong Thailand economic stimulukage.
Nonetheless, improvements in farm income, employraad tourism continued to be supportive of Thaineenic
recovery.

Details of the economic conditions@ttober 2009are as follows:

Overall production. The Manufacturing Production Index (preliminag®panded 0.4 percent year-
on-year (yoy), decelerating from 1.9 percent (ymy}he previous month. This followed a slowdowneixport-
oriented manufacturing production, especially H@ik Drive which accelerated in the previous month.
Improvement in manufacturing sector spread outxfme and domestic-oriented production such as ceroial
cars, hot and cold-rolled sheets, which in turnenesed in vehicles and electrical appliances imighsst

Farm income from major crops continually improved from both production and pri@op Production
Index increased for the first time in eight montihse, following paddy and oil palm production whibknefited from
favorable weather. Major crops’ prices improvetine with an increase in prices of Hom Mali padglyfinous rice paddy
and rubber.

Octoberforeign tourist arrivals expanded 10.5 percent (yoy). The improvementuirisim sector was in line
with economic recoveries of key traveler countrespecially Asian countries such as China, Honggkamd Taiwan
which began resuming trips to Thailand.

Private consumptionslightly declined. Private Consumption Index (P€dntracted 0.9 percent
from the previous month, compared to an expansibrd.6 percent in September. This was due to
consumers’ concern over injunction of the Map TaitPimvestment projects, decline in SET Index, and
increases in retail oil prices. However, durabledm consumption continually increased from both dnbp
of durable goods and domestic car sales.

Private investmentimproved for the fifth consecutive month, follogimmprovement in machinery and
equipment indicators, especially import of machjirerd equipment used in electronics, electricaliamges and vehicle
industries. Meanwhile, construction indicators re@d at low levels. However, most of the investmesas for
replenishment of depreciated machinery and equipmen

Fiscal Position.Fiscal stimulus decelerated, following a budgebdisement slowdown. This was due
to the delay in implementation of the Annual Buddet for Fiscal Year B.E. 2553 and the lagging beidg
disbursement of the Strong Thailand economic stiswdackage. Meanwhile, the government’s gross teven
collection increased mainly due to consumption-dages from both VAT and specific business tagulting in
the government’s cash balance surplus of 6.8 hiltiaht.
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External sectorExport value, amounting 14,616 million US dollars, shr&ai percent year (yoy), with
improvement spreading out across all categoriesh®other handmport valuecontracted 19.0 percent (yoy), a rate
close to September’s contraction of 18.2 perceoy)(yin line with the direction of domestic dema@hnsequently,
the trade balance recorded a surplus of 1,682miliS dollars. When combined with a surplus of @filon US dollars
in services, income and transfers account due tmarovement in tourism, the current account was th a surplus of
2,178 million US dollars.

Capital accounfpreliminary)recordeda surplus of 684 million US dollars, mainly followg the inflows to
banking sector due to a decline in foreign assatsvastors and exporters sold foreign currenoieeard in order to hedge
against exchange rate risk.

Financial system’s liquidity remained close to the previous month. In Octol#92 deposits of
depository corporations expanded 6.7 percent (yayglight slowdown from the previous month, whilévate
credits expanded 0.2 percent (yoy). However, Octslmutstanding private credits exceeded that git&aber,
increasing for the third consecutive month.

Internal and external stability remained sound. Headline inflation expanded 0.4qydr the first
increase since the beginning of 2009, following amhadjustments of raw food and energy prices. h@yment
rate remained low, at the same level as the previoonth. On the external front, balance of paymecorded a
surplus, attributed to both current account anccapital inflows.
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