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Press Release on Economic and Monetary Conditions for October 2008

In October 2008, the economy slowed down with manufacturing production. Agricultural
production, on the other hand, fell as crop priceslerated, leading farm income to decelerate frash month.
The number of tourist arrivals continued to shriakgely from political uncertainty. Meanwhile, boprivate
consumption and investment softened along with mspas exports contracted.

Nevertheless, external stability was upheld byhhigernational reserves despite a current account
deficit, while internal stability consolidated withlling core as well as headline inflation.

Detailed economic conditions f@ctober 2008 are as follows:

1. Manufacturing Production Index (preliminary) rose 2.0 percent from the same pkfast year,
a sharp drop from 4.3 percent of last month. Treelgeation was recorded in electronics, iron aeélgproducts,
chemical products, as well as beverages. Motorclelsector, however, was shored up by mini passeraye
production, while food processing was boosted byoexdemand for canned seafood and canned pineapple
Overallcapacity utilization rate, nevertheless, declined from last month to 66rdqrg.

2. Private Consumption Index (PCI) grew 2.8 percent from the same period last yeagkening
across the board in all of value added tax at eomgirices, real imports of consumer goods, andclekales.
Private Investment Index (PIl) (estimated) rose 1.9 percent year on \@a¥), decelerating with imports of
capital goods at constant prices while commer@ed and domestic cement sales continued to diminish

3. Forfiscal position in October 2008, government revenue fell 15.2 perte 112.8 billion baht
largely due to non-tax shortfalls as a number atestenterprises delayed submission of their incores
revenues, however, crept up 0.1 percent (yoy) ftomporate petroleum taxes that had been moveddartbnth.
Consumption based taxes fell as earlier policy messshrank excise and specific business tax tiollecdVAT,
on the other hand, grew more moderately, as contgnqatices declined. On overaltash balance, the
government registered a 14.0 billion baht deficit which, caegbwith another 35.5 billion baht net debt repaythen
brought the overall treasury cash balance downd Hillion baht to 180.5 billion baht at the erfdlee month.

4. Externally, the balance of trade net 964 million US dollar deficit asxport grew only 4.7 percent
(yoy) to 14,998 million US dollars, from export g moderation on top of shrinking volume acrossbtbead from a
high base of last year. Agricultural exports wergglved down by the sharp slowdown in rubber andasasprices
while export volume also fell across the boardtddh exports also dropped for the first time siMieech 2002, led by
computer and parts and integrated circuits fromkeredemandd.mport, on the other hand, grew 23.5 percent (yoy)
to 15,962 million US dollars, a deceleration inHoptices and volume from weak domestic demand éxcagde oil
imports that jumped from the temporary refinerytdbwn of last month.

When accounting for the negrvices, income, and transfers deficit of 163 million US dollars, the
current account balance regil§tered a deficit of 1,128 million UBlars. As banks reduced their net foreign assets
holdings,net capital account registered a surplus of 3,597 million US dollaks. a consequencéalance of
payments net a surplus of 4,041 million US dollars, brirgyinter national reserves up to 103.2 billion US dollars
at the end of October 2008, with a BOT net forwaodition of 8.9 billion US dollars.

" This data is preliminary which will be revisedthe following month.
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5. Headline inflation moderated to 3.9 percent (yoy) along with fallind mrices, while core
inflation declined to 2.4 percent (yoy) with falling publi@nsport costs and prices of raw food, which was
boosted by a more favorable climate, contributmdptver price pass-through of prepared food at hangaway
from home. Producer Price Index (PPI) also rose 8.5 percent (yoy), a moderation frorhia@nth — thanks to
lower petroleum and primary commodity prices. A¢ #ame time, mining product prices fell along vatmsumer
product prices.

6. As of end-October 2008nonetary base’ rose 9.6 percent (yoy), whileroad money rose 5.3
percent (yoy).Private credits continued to expand 11.2 percent (yoy), althoudh & somewhat more stabilizing
trend compared with the first 9 months of this yedrile deposits of depository cor porations grew by only 1.1
percent (yoy) (4.(percent (yoy) if include Bills of Exchange).

Short term interest rates stayed close to those of the previous month’sideas policy rate was kept
steady all through the month. The 1-day repurchase and the overnight interbank rate stood at 2 3.73
percent per annum, respectively, and stabilizeghaaverage of 3.75 percent per annum, equal tpdhey rate
between 1-25 November 2008.

7. Exchange Rate and Nominal Effective Exchange Rate (NEER). In October 2008, exchange rate
averaged 34.43 baht per US dollar, by moving irmaaw range. Overall, the baht weakened along wfitier
regional currencies against the US dollar, as gor@nvestors withdrew their funds to lower risk etsse.g. US
Treasury etc. Nevertheless, Baht declined less otlaer currencies in the region due to somewhat Vestile
capital flows.

Between 1-25 November 2008, average exchange rate stood at 35.04 baht per i3, deeakening
slightly further from October in line with othergienal currencies.
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¥ Since October 2008, BOT has extended the coverBiheoad money, deposits and private credits ttude data from the

Thrift and Credit Cooperatives and Money Markettdél Funds. The broad money series is also adjustenclude Bill of
Exchange.



