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Background

« To explore whether and how IAS 39 might be amended to enable fair
value hedge accounting to be used more readily for portfolio hedge of

interest rate risk
 To develop an approach that :

- Meets the principles that underlie IAS 39 requirements on derivatives

and hedge accounting

- Is workable in practice for entities that manage interest rate risk on a
portfolio basis —> Allows data captured for risk management to be
used in preparing financial statements and would not require entities

to make major system changes
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TEECLANN
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Aunsnel 20.40 14.70 15.30 9.10 5.70 6.60 7.90 4.60
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Portfolio 1R9RUNINEUATUURY NARIFNNATY N (A1ULIN)
Portfolio 1298unsns (Usznaumiafuida 100 s1an19) 5,400,000
Portfolio 1aeniaAY (UsznaumaRkug 30 s18n15) 4,700,000
JAAIENBURY portfolio UBIRUNSWE LAZULIAY 700,000
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Portfolio LENAINTAILIRINATIAINIAZNNTS Repricing

0 LADU

1 LAY

Portfolio 3 1Aau 6 LAY N1NNIT 1 NAAN
—1au | —-3Aau | -6 LAaY -1 1l ANNATYEYN
ﬂuL%’ﬂ 1,100,000 1,100,000 1,100,000 1,100,000 1,000,000 5,400,000
LG‘L!Q 600,000 800,000 1,000,000 1,500,000 800,000 4,700,000
El’ﬂﬂ?j‘ﬂaﬁ‘ﬂ’ﬂﬂ Portfolio 500,000 300,000 100,000 -400,000 200,000 700,000
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3. ﬁ’muﬂﬂ'ﬂﬂqwﬁ“nﬂd Portfolio NARINS Hedge LA Hedged Item

+ MUUA 1. #AAFNEUAY Portfolio N1ARINTT Hedge WAL 2. SIENMTUASLAAUDIRUNSNE

wsauldaulu Portfolio NAAINTS Hedge

SAAARIRUNSWENTaUURULY Portfolio Vlril'mm%‘ Hedge uqv‘lmﬂumqm Effectiveness

N19 Hedge ﬂ’)’mﬂmmﬂ%"mm%‘auw}/wﬁ (gross position) Tﬂﬂﬁﬁ‘l}iuﬂmnﬂﬂﬂqmaﬁ(’lu Portfolio
Portfolio NN 11 N13 Hedge
auﬁ’ﬂ 1,000,000 180,000
K 800,000
2aAgNEUR4 Portfolio Na1N15 Hedge 200,000
ﬂ'ﬂﬂqw%m'ﬂ\‘l Portfolio ﬁﬁﬂqﬂﬂﬁ Hedge 180,000 180,000

+ Hedge $12n158UNSWE 180,000 AU (MUBAANNADAFNEUAY Portfolio tHa9ATN

11114 Asset Sensitive Position) 158 18% YRIRUNSWETIN
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3. ﬁ’muﬂﬂ'ﬂﬂqwﬁ“nﬂd Portfolio NARINS Hedge LA Hedged Item

ﬂ’\%‘ﬁﬁﬂumﬂﬂﬂqw%"lu portfolio NRaINg Hedge LAz Hedged Item

Portfolio Otau | 1iAau | 3Rau | 61AAW | NINNIN | YRAIAIN
—110auU | -3hau | -6thau | —11 11 Anuan

auﬁ@ 1,100,000 | 1,100,000 | 1,100,000 | 1,100,000 | 1,000,000 | 5,400,000
LQ‘IJQT 600,000 800,000 | 1,000,000 | 1,500,000 800,000 | 4,700,000
ﬂ'ﬂﬂ?j“l/l%‘ll'ﬂxi Portfolio Na®N15 Hedge 500,000 300,000 100,000 | -400,000 200,000 700,000
ﬂ'ﬂﬂ@!‘w%‘ﬂ'ﬂ\‘l Portfolio ﬁﬁﬂﬁﬂ']ﬁ‘ 500,000 300,000 100,000 | -400,000 180,000 680,000
Hedge (Hedged Amount)
518n197ABINTS Hedge Aunswe | Funsng | Funsne wlau | Funsne
(Hedged Item) 500,000 300,000 100,000 | -400,000 180,000 680,000




D.

o

UANNITNAIATY LAazIENITUNUR

4. MuuURansIRantlaNnmAaeInis Hedge

(% S A [ % S Al Y a al 1 .
- ampsnantliafnaenig Hedge Aadttluansinanidannaliinananui@assa Portfolio
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NANI9AFITANALNI5LARaULWIARY Fair Value 289 Hedged ltem =2 wivaliinnls/
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n19AMURA Derivatives Nazl g1ty Hedging Instrument

0 LADU

1 100U

3 1ADU

Portfolio 6lAaW | NINNI | YAAIAN
—110auU | -3hau | -6thau | —11 11 Anyan

auﬁ@ 1,100,000 | 1,100,000 | 1,100,000 | 1,100,000 | 1,000,000 [ 5,400,000
Laufi 600,000 800,000 | 1,000,000 | 1,500,000 800,000 | 4,700,000
ﬂ'ﬂﬂ@‘w%‘ﬂ'ﬂ\'} Portfolio Na®N15 Hedge 500,000 300,000 100,000 | -400,000 200,000 700,000
El'ﬂﬂ?j“w%‘ll'ﬂ\'l Portfolio ﬁﬁ'ﬂﬂﬂ’lﬁ‘ 500,000 300,000 100,000 | -400,000 180,000 680,000
Hedge (Hedged Amount)
518n197ABINTS Hedge Aunsne | Runsng | Runsnd uldu | Funsnd
(Hedged Item) 500,000 300,000 100,000 | -400,000 180,000 680,000
Derivatives Niazldluns Hedge RS#1| IRS#2| IRS#3| IRS#4| IRS#5
(Hedging Instrument) -500,000 | -300,000 { -100,000 400,000 | -180,000 -680,000




UANNITNANATY LAZIENITUNUR

D.

o

6.

/518U Effectiveness 489n19 Hedge

n15 Hedge M@ Highly Effective Aaaandting = nisilasgunilaslu Fair Value 229

Hedged Item sagsinnaunulanunisilaauwladly Fair Value 189 Hedging Instrument
AN Highly Effective ~ 80 — 125 %

Effectiveness tNAAULNAAT1UI Y Time Bucket LNISAN A1UIUSIENTT L ULARES Time
Bucket LUNIZ&N ¥52N15 Slot AUNSWEWIaNUAURILULERS Time Bucket 11lulal

ALNNLUNIZAN

Ineffectiveness LNATAULND Repricing date A59LANAI9ANNNAIA LY Wn1s Impairment 138

14
-\

Derecognition $18N15RUNSNENTAUUAY U3DB1YUDI Hedged Item NU Hedging

Instrument LWANAIINU
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6. 1lsz13u Effectiveness 2429019 Hedge

N19 Hedge AYNNLAENTDITIANITAUNINE (gross position) TaainuuAAINEangNE LY Portfolio

Portfolio N1NN1 11 n15 Hedge
auL%’ﬂ 1,000,000 180,000
Hun 800,000
#RaAgNEUR4 Portfolio Na1N15 Hedge 200,000
#RAgNEURY Portfolio NABINTS Hedge 180,000 180,000

- Hedge AYNNLALNUDIFTIENITRUNTNEANUIY 180,000 A1ULN (MUUAIINLDAGNE

U249 Portfolio Lﬁmmm’ﬂu Asset Sensitive Position)

. 2aATIARINTS Hedge AD 18% URIRUNSWESIN (= 180,000 / 1,000,000)
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ANNE

«  Fair Value 229918N15AUNSWETAININNAR 10% = Fair Value 129518 N15RUNSNEN

AaIN1g Hedge WANTY = 18,000 A1ULNN (= 1,000,000 * 10% * 18%)
. Fair Value 284 IRS aAa4 = 18,000 A11LIN

Effectiveness

. Effectiveness 1845181115 Hedge #Lvinfill 100% (= 18,000 anmsiilaaunilasly Fair

Value A04918N1SRUNSNE / 18,000 anmstlasunilaslu Fair Value 429 Derivatives)
9 Effective
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ANNE

«  Fair Value 229918N15AUNSWETININNAR 15% =2 Fair Value 129518 N15RUNTNEN

AaIN5 Hedge LANTY = 27,000 @A1ULNY (= 1,000,000 * 15% * 18%)
. Fair Value 1249 IRS anAa4 = 18,000 R1ULN

Effectiveness

. Effectiveness 189518115 Hedge W¥infil 150% (= 27,000 anmswilaaunilasly Fair

Value 299518N158UNSNe / 18,000 arnn1sbilaguwilaslu Fair Value 124 Derivatives)

9 Ineffective
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7. Ugz1du Fair Value 224 Hedged ltem wasiiufinnisidasunias

TunsaifNn1s Hedge 11l Highly Effective

1. §USHATRINIT MTM AayaA11ad Hedged Item balusuna (lsinaslsuyanisianis

AUNSWEVWTANNAULTIUI2A)

4

=2 M95UFHAARINTG MTM azuanailuiinddsuyamdunsndvsanildu

(1 1 .
TnandnattusIanIswanA1aIN (Separate Line Item)

2. Sugmls/ananuainnis MTM 2a4 Hedged Item talusulsananu
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7. 121U Fair Value 289 Hedged Item uaziiunnnisidasulas
n15uszidu Fair Value (MTM) 224 Hedged Item ®1USLILARETILIRN

Portfolio LilaiFuilaiuanaides 0 Lnay 1au | 3maw | 61eaw | NN | YaAIAIN

—10au | -3thau | —-6tAaw | - 11 11l A
auﬁa 1,100,000 | 1,100,000 | 1,100,000 | 1,100,000 | 1,000,000 5,400,000
Gurj 600,000 800,000 | 1,000,000 | 1,500,000 800,000 4,700,000
sangvanaunsilasiuanulde 500,000 [ 300,000 | 100,000 | -400,000 | 200,000 | 700,000
EI@WQVIE“II@Q Portfolio ﬁﬁ’ﬂﬂﬂ’]i Hedge 500,000 300,000 100,000 -400,000 180,000 680,000
(Hedged Amount)
58N1978aIN3 Hedge (Hedged Item) Aunsng | Funswe | Funswd UHAY | KFunswd
500,000 300,000 100,000 -400,000 180,000 680,000

nmsulasuuilasluyamaisssu (MTM 0 0 0 0

Change)
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7. 121U Fair Value 289 Hedged Item uaziiunnnisidasulas
n15U92L8U Fair Value (MTM) 289 Hedged Item ®1USLLARZTEA9LIRN
Portfolio Lilataan wulil 1 tiay 1W0au | 3wau | 6whau | wnndn NAAD
-3ihau | -6thau | —11 11l ANNATYUN
NUL%’Q 1,100,000 | 1,100,000 | 1,100,000 | 1,000,000 4,300,000
L?'lun: 800,000 | 1,000,000 | 1,500,000 800,000 4,100,000
ﬂ’ﬂﬂﬂ;‘ﬂ%‘ﬂ’ﬂd Portfolio NauN1g Hedge 300,000 100,000 -400,000 200,000 200,000
EI’P]G”I‘Q‘V]E‘II’P]Q Portfolio ‘ﬁlﬁsl)ﬂﬂﬂ"lﬁ Hedge 300,000 100,000 -400,000 180,000 180,000
51819 NAaINTS Hedge (Hedged Item) Aunsnd | Aunsns | nilau AUNSNE
300,000 100,000 -400,000 180,000 180,000
m%ﬂﬁauuﬂaﬂugaﬁiﬁqaﬁssu (MTM Change) Aunsne | Funsne UUAYW | Aunswe
25,000 11,000 -56,000 34,000

saunsilasuulasluyargfsssnaasd@unswe = 70,000 aA1ULM

¥
1 a NA

%"JNﬂ’]?LﬂaﬂuLLﬂﬂsﬂuﬂﬂﬂﬁﬂﬁlﬁ‘i‘iﬁd“ﬂ@\iﬁu U = 56,000 AULN

L]
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7. 192184 Fair Value 129 Hedged Item waziiunnnisidasuuias
una aunlsany
srensAauLda 4,300,000 | $18M15EUN 4,100,000 | | Anlsan 14,000
e 100,000 n1stlaaunilag
% % 1 a % 4 v o % 1 Sa oluﬂﬂﬁi']ﬂqaﬁ?ﬁ‘ﬂ
uTUFUNAARUNSNE] 70,000 | tudlsunan1uuEY 56,000
L * z ADIFIANG
Aunsneau 630,000 | N 730,000 | | Runswe
nlsgns 14,000
FINAUNSNE 5,000,000 | SAINUUAULALYY 5,000,000 | | Alsgns 14,000
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8. 1Uszilu Fair Value 284 Hedging Instrument waziunnnisidaaunias

lunsainns Hedge +ilu Highly Effective
1. §UsHA22INIT MTM AayaA1uad Hedging Instrument 13lusuna

2. Sugmls/ananuainnis MTM 2a4 Hedging Instrument b3 lusunnlsananu



D.

o

UANNITNAIATY LAazIENITUNUR

8. 19zLiY Fair Value 429 Hedging Instrument waziiunnn1silasuunlas

n15UszLdu Fair Value (MTM) a4 Hedging Instrument §11SUWARSTA9L9A

\{al3n Hedge 0 LRay 1au | 3iau | 6iAau | AN | YaAIAA
— 10U | -3y | -6teau | -11 11 Anyan
Derivatives #Mbun14 Hedge Aa IRS # 1 IRS#2| IRS#3| IRS#4| IRS#5
Interest Rate Swap (IRS) -500,000 -300,000 | -100,000 400,000 | -180,000 -680,000
msulasuuiladluyargisssy 0 0 0 0

(MTM Change)
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8. 19zLiY Fair Value 429 Hedging Instrument waziiunnn1silasuunlas

n15UszLdu Fair Value (MTM) a4 Hedging Instrument §11SUWARSTA9L9A

wHatateull 1 thau

1 100U

3 1ADU

6 LADYU

NN | YAAIAN
~3iau | -6thau | -11 11 Anyan
Derivatives ﬁiﬁ‘lumi Hedge A9 Interest Rate IRS # 2 IRS # 3 IRS # 4 IRS # 5
Swap (IRS) -300,000 | -100,000 400,000 | -180,000 -180,000
msulasuuilasluyame@sssa (MTM Change) -25,000 |  -11,000 56,000 |  -34,000

Q

saunsilasuuilasluyariemsssuaag Derivatives = -14,000 814U
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8. 1gz1du Fair Value 284 Hedging Instrument waziunnnisidaaunias
UAA aunlsanu
srensAauLda 4,300,000 | $18M15EUN 4,100,000 | | Anlsan 14,000
sy, 100,000 n1stdagulag
% [ % 1 a [ L4 v o % 1 Sa oluﬂﬂﬂlq%!aﬁﬁﬁu
WAUTUNAATRUNTWE 70,000 | vaydlsuNaAInidyY 56,000
L ” z UBIFIENNG
Aunsndau 630,000 | AFIHITNIINITINU 14,000 | | Runsws
N 730,000
nlsgns 0| | menuann -14,000
nsilasuuilag
luyareFsss
UBIATIRNG
N5
FANRUNSNE 5,000,000 | SANUURULAENU 5,000,000 | | inlsgns 0
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9. 'Q‘J‘l.lélmam'm Ineffectiveness (ﬁ”lﬁ Ineffectiveness LNATU) 1’3‘luﬂuﬁﬁ‘1€°nﬂﬂnu

. Fugnilsaanuainmsidasuuilasly Fair Value lalusunnlsananu

= (MTM Change 124 Hedged Iltem — MTM Change 24 Hedging Instrument)
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- WINARINT5 LT Portfolio Hedge Aadnuium Hedge ltem Wazaninand1saIuNtaau L

Aruuadudunisilasiuaanuid@adlu Fair Value (Fair Value Hedge) AQusit3a
n15 Hedge Imatand@sissnaumas

1. AMNANWUSEIaIN5TlaInuAMNLRES

2. uTﬂuqﬂLLazfi’mqﬂizmﬁlumsu?m'sm'\m%‘m u.aznaqwé’lum'sﬂmﬁuﬂmmﬁm
3. §18azlA8AURY Hedge Item WAz Hedge Instrument WAZANNANNUETEUINNNU

4. ANHULARIANNLFLINARINTSG Hedge

5. 280191521 Effectiveness
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. LAZARIAAYILANAITINNLANAIUSL Portfolio Hedge Taaluulaunalunisdasny

74

AMNLALINURY Portfolio LLa=N152/ Effectiveness AaINs18aI2 AR URs AN

74 1
=

1. 38NTIUNITAITNUALAZIILAIBLATRITIENITAUNTNEUT DUNURUNAzaE b1

Portfolio NA@9N19 Hedge WAZATNIF IUNITANTIENITRUNTNEUTAUUAURANAN

Portfolio

2. 98N1sNUUA Repricing Time ANNAzUAUARTIARNILEN T lWuN1TsE1aY

N9 Repricing wuanan1sidasu Repricing Time

3. AMUIULATTINLINIUDINTG Repricing

4

4. FMUIUNIDIDLALUDIFTILNITRAUNTNEUTAUURUNARING Hedge

5. AMNILAZIENISN LG Lun1sUs2LNU Effectiveness Llazn15Us=Liu Effectiveness

AZMRINTULARE Time Period 1502 VNR11A5UNY Portfolio 115aN4 2 B89






