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Basel Committee : Supervisory guidance on the use
of the fair value option for financial instruments by

banks (June 2006)
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Definitions of Four Categories of Financial Instruments
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 F/A & F/L at fair value through profit v v

and loss

- Held for trading includes all

derivatives unless a hedging

instrument

- Fair value option on initial recognition

AN

* Hold-to-maturity investments

N

 Loans and receivables

« Available for sale financial assets \/ -




UANNISUAY Fair Value Option (Para. 9)
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“an accounting mismatch”
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An Accounting Mismatch
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TNy Hedge Instrument

Host Contract Embedded Derivatives
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Hybrid Instrument

L

HAASPIBYAMYATIINEIUILN | 5MANY




Supervisory guidance on the use of fair value option 8

1. ANNUNTRDNDUDINAALAGTTNN /9. |7

a A

- 1@en’M Fair Value Option l@lnsiazsiavlliin
ANARRAUUARINT 1AS 39 RNUUAREINS
LATIATA

- ldmasiaanld Fair Value Option AURTIEN9T Ll
anunsovyarngRsssuTiidediold
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