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of the fair value option for financial instruments by 
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.�+กก�,�����JK�.�4�� IAS 39

IAS 39
3. Recognition / Derecognition
ก�,,+),S$���%+#,�"ก�,

para. 14-42

2. Embedded Derivatives
���W+�-X�&�
para. 10-13

1. Definitions 
 �Y�ZY�ก+#���� / Z+#0,��[�

para. 8-9

5. Hedge Accounting
ก�,)+_ �̀0a��ก+������ �!"�

para. 71-102 

4. Measurement
ก�,�+#�S��/�
para. 43-70
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Definitions of Four Categories of Financial Instruments

0,��[�,�"ก�,  ���,+W"X���ก�,���� .��K �����ก�,����

� F/A & F/L at fair value through profit 
and loss
- Held for trading includes all 
derivatives unless a hedging 
instrument
-- Fair value option Fair value option on initial recognitionon initial recognition

� �

� Hold-to-maturity investments � -
� Loans and receivables � -
� Available for sale financial assets � -
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.�+กก�,4�� Fair Value Option  (Para. 9)
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An Accounting Mismatch 
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h`$ก+) Hedge Instrument
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Hybrid Instrument

Host Contract
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Embedded Derivatives
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Supervisory guidance on the use of  fair value option

1. �����/�� J̀!�*J�4���S��/�"�%�-,,���!  �. h $̀ 
- ����ก�	
 Fair Value Option ��
������
� !"#$%�#

�&'(
�ก)&*+��&',-. IAS 39 ก)&*+���4& 
�564 56%� 

- �'4576����ก�	
 Fair Value Option ก%$�6&8&6,-.�'4
8&'&69*&':�54&�;�#<66',-.+4&�	�.�9����
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Supervisory guidance on the use of  fair value option

� ก,i�h $̀  Valuation technique h�ก�,.��S��/�"�%�-,,�

= Valuation technique/model �
� �!D+ model ,-.�!D+,-.��'6%$���,%.7�!74&
�	�.�9����
 E���	
(
�':���&�

= '-+��$&��!D+�&��%กFGH�%กF6E��I4&+ก&6�+;'%�#���I:
$6#*&66��%$8:  

= '-ก&6 verified ���*+47� &+,-.�!D+�#86�

= '-+��$&�ก)&*+��*
�
� ,)& Model validation MN. 56�$5�;'9N ก&6�#��&' 
Model stability E�� Back testing �
7� 

= '-ก&6ก)&*+��*
6&� &+�4�I:
$6#*&66��%$8: �!D+!6��)&

= '-ก&6�67�8�$��� Internal E�� External Auditor
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Supervisory guidance on the use of  fair value option

2. ,�))),�.�,����� �!"���!�.��� � 
� %$��กY�.�#�(")�"�ก�!"�ก+)

= 6�$$$6#*&657&'�8-.�  

= +��$&�ก&6!6��'#+':�54&�;�#<66' 

= (%W+��+ก&657$5;'E��ก&66&� &+(
�':��4�I:
$6#*&66��%$8:  �!D+�&�
�%กFGH�%กF6

� กY�.�#4+K�%��ก�,����+%�ก�,h $̀ Fair Value Option ���
,�))ก�,��)�����!�ก�!"�4$���"/�� +̀#�Z� 
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Supervisory guidance on the use of  fair value option

2. ,�))),�.�,����� �!"���!�.��� � (%/�)
� Fair Value Option %$�� �#��$��ก+)�(")�"ก�,),�.�,����

� �!"���!,+#ก�� 

� ��J�กh $̀ Fair Value Option �WJ!��#����k+�k��4��กY�2,/
4�#���Z�ก Accounting mismatch �+K� Z�%$���Y��l�*l��/�
����� �!"�)��0,��[�"+����"S/ก+) ก�Zก�, (Unhedged risk 
position) nl!�  �. ZY��0o�Z�%$�����(")�" ���,�)) h�ก�,
),�.�,Z+#ก�,����� �!"�#+�ก�/��#$�" 
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Supervisory guidance on the use of  fair value option

3. กY�2,/4�#���Z�กก�,�W�!�4lK�/�#��4�� Credit 
rating 4��  �. ���Z�กก�,h $̀ Fair Value Option
ก,i���J�กh $̀ Fair Value Option ก+).��K ��4��  �.

� BIS 2�/���_�%h.$  �. �Y����k�กY�2,/4�#���Z�กก�,0,�����
�S��/�"�%�-,,�.��K �� h� /����!�ก�#Z�กก�,�0��!"��0��4�� 
credit rating/worthiness 4��  �. ���  ��,��h�ก�,�Y���i
����ก�����
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Supervisory guidance on the use of  fair value option

4. k�ก,��)4�� FVO ��� Regulatory capital
�  �. %$��0,�����k�ก,��)Z�กก�,h $̀ FVO %/� Earning ��� 

Regulatory capital 
�  �. %$��Z+#�%,�"�4$��S���!�0o�0,�("`�X Y�.,+)kS$กY�ก+)#S��h�

ก�,0,�����k�ก,��)#+�ก�/��
� kS$กY�ก+)#S��  �. Z�%$��0,�����,�))),�.�,����� �!"�4��  �. 

��!��J�กh $̀ FVO �/��������.��� �.,J�2�/�W�"�h# ,��*l�%$����
ก�,0,������0o�,�"�q 

� kS$กY�ก+)#S��Z�%$��0,�����k�ก,��)4��ก�,h $̀ FVO ��!��k�%/� 
Earning ��� Regulatory capital 4��  �.
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