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— Common Equity Tier 1 : lailfiu 7% 203 RWA (4.5% + capital conservation buffer 2.5%)
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— Total Capital : laitiiu 10.5% va9 RWA (8% + capital conservation buffer 2.5%)
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Example : Annex 3*

A banking group consists of two legal entities that are both banks. Bank P is the parent

and Bank & Is the subsidiary and their unconsolidated balance sheets are set out below.
Bank P (Parent) Bank S (Subsidiary)

Assets Assets

Loansto customers 100 | Loansto customers 150

Investmentin CET1 of Bank S 7

Investmentin the AT1 of Bank S 4

Investmentin the T2 of Bank S 2

Liabilities and equity Liabilities and equity

Depositors 70 | Depositors 127

Tier 2 10 | Tier 2 8

Additional Tier 1 7 | Additional Tier 1 5

Common equity 26 | Common equity 10

*Source: Basel Iz A global requlatery framework for more resilient banks and banking systems, December 2010



Example : Annex 3 (Continued)

The balance sheet of Bank P shows that in addition to its loans to customers, it owns 70% of

the comman shares of Bank 5, 80% of the Additional Tier 1 of Bank S and 25% of the Tier 2

capital of Bank 5. The cwnership of the capital of Bank S is therefore as follows:

Capital issued by Bank S (Subsidiary)

Mﬁunf"[ﬂqtﬁ*’iﬂ Amount issued to Total
parent (Bank P) third parties
Commaon Equity Tier 1 (CETT) 7 3 10
Additional Tier 1 (AT1) 4 1 5
Tier1(T1) 11 4 15
Tier 2 (T2 2 B g
Total capital (TC) 13 10 23
Minimum and surplus capital of Bank S
s
CET1 7.0 3.0
= 7.0% of 100} =10 -7.0)
T1 8.5 6.5
I=8.5% of 100) =10 +5 -5.4)
G 10.5 12.5
(= 10.5% of 100) =10 +5 +8 - 108




Bank S: amount of capital issued to third parties included in consolidated capital.
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* Part A: dauninsznunamstasunlal RWA
(Change in RWA due to the application of the definition of capital)

* PartB: mﬁﬂ'ﬁxnauﬁunamu (Definition of capital)
" Common Equity Tierl capital (CET1)
" Tierl capital (T1)

" Total capital
* Part C: S190115%N (Regulatory adjustments)
* Part D: d2uvasnaviudiulas

(Capital issued out of subsidiaries to third parties)



Part D: d7uvasfaviudiuiiag (DefCapB3-Mi)
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CET1 %aAds19n15in 1990380 |
aniihu e, wanlifled an.

A (saulu T1 wan (wiiazed
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ROW p::fa Item Amount |
Total Common Equity Tier 1 capital ofthe subsidiary net of
o cdeductions (ifthe subsidiary is nota bank, as definedin footnote
“ 123 ofthe rules text, zero mustbe entered into this cell with the 5
common equity to be includedin the Total Tier 1 cell below);
6 |.. paidin amountplus relatedreserves/retained earnings owned by e
"“ | group gross of all deductions ~
P paidin amountplusrelatedreserves/retained earnings owned by £
" |third parties gross of all deductions -
8 |z [Total Tier 1 (CET1 + AT1) of the subsidiary net of deductions
B paidin amountplusrelatedreserves/retained earnings owned by h
" | group gross of all deductions
10 | .5 paidin amountplus related reserves/retained earnings owned by
" | third parties gross of all deductions
11 | o2 [Total capital (CET1 +AT1 + T2) of the subsidiary net of deductions 4
_ | paidin amountplus related reserves/retained earnings owned by
12|~ group gross of all deductions
13 | paidin amountplusrelatedreserves/retained earnings owned by
*= | |third parties gross of all deductions
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Part D: d7uvasfaviudiuiiag (DefCapB3-Mi)
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Item

Amount

14

62=—64

Total risk-weighted assets of the subsidiary

RWA B4R dnan

15

62—64

Risk-weighted assets of the consolidated
group that relate to the subsidiary (ie risk-
weighted assets of the subsidiary excluding
intra-group transactions)
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16

Lower of the risk-weighted assets of the
subsidiary and the contribution to
consolidated risk-weighted assets
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Part D: d7uvasfaviudiuiiag (DefCapB3-Mi)

ROW ItEm Amount
17 Common Equity Tier 1 capital

18 [Surplus Common Equity Tier 1 capital ofthe subsidiary; ofwhich

gA7 Surplus CET1 vaau3svan

893 Surplus CET1 v84uU3svan
Tuduirunteuandiuidvas
Total Common Equity Tier 1 capital ofthe subsidiary held by third an3 MI CET1 wesL3svan
parties less surplus attributable to third party investors o .

21 [Total Tier 1 capital
22 [Surplus Total Tier 1 capital of the subsidiary; of which 0

19 |amountattributableto third parties

20

(ROW T ¥nf7E ROW 19)

23 |amount attributableto third parties 0

Total Tier 1 capital of the subsidiary held by third parties less 803 MI T1 vasu3svgn

surplus attributableto third party investors (ROW 10 ¥inf7e ROW 23)

25 [Total capital

24

[ ]

28 Surplus Total capital of the subsidiary; of which s

27 |lamountattributableto third parties 0 g3 MI TC vevtAdvan

(ROW 13 ¥nf7e ROW 2T)

Total capital ofthe subsidiary held by third parties less surplus
attributable to third party investors
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Capital Issued out of subsidiaries to third parties (nInuentluseuITanuLrAasLia s MD

Item

Amount of Common Equity Tier 1 capital held
by third parties to be included in consolidated
Common Equity Tier 1 capital

30

Amount of Tier 1 capital held by third parties to
be included in consolidated Additional Tier 1
capital

31

Amount of Total capital held by third parties to
be included in consolidated Tier 2 capital

g3 MI CET1 vequ3sven
(Winu ROW 20)

gR3 MI AT1 vesL3uvan
(ROW 24 vind 78 ROW 29)

g3 MI TC vesL3uman
(ROW 28 ¥nf7e ROW 29 ez 30)
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