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Sample Net Interest Income Sensitivity Calculation

Time Band Size of Gap Basis Point Part of Year Gap Impact an
{In Millions Change Is in Effect” Annualized NI
af Dallars) {In Thousands of

Daollars)
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1 - 3 Manths -320 200 10412 -$333.3
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Months

Tatal -5362.5
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Net Interest Income Sensitivity
(In millions of dollars)

NII Flat Change in NI
Up Down
200 BP 200 BP

Otr 1 100 -5 5
Qtr 2 90 -5 5
Qtr 3 95 -10 15
Qtr 4 110 -10 15
Total 395 -30 40
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1amileAa Option-based Pricing A&N19%1 Static Discounted Cash Flow #anel | ATSSag
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DOCKET:0000 OFFIGE OF THRIFT SUPERVISION DATE0BA8/1299

XYZ FEDERAL SAVINGS, A FSB RISK MANAGEMENT DIVISION TIME:g:17

WASHINGTON, DC EDIT:08/28/1989

CYCLE: MAR 1999 INTEREST RATE RISK EXPOSURE REPORT PAGE: 01
{Balances in $000)

** INTEREST RATE SENSITIVITY OF NET PORTFOLIO VALUE (NPV) ™

Met Portfolio Value NPV as % of PV of Assets

Change

inRales £ Amount £Change i Change HEV Rafio Changs
+300 bp 34152 -140,087 -B0% 1.32% -500 bp
+200 bp 89,110 -85,129 -49% 31.36% -206 bp
+100 bp 135,149 -38,080 -22% 4.88% -133 bp

Obp 174,239 6.32%

-100 bp 201,330 27,080 +16% 7.20% +58 bp
A0 bp 213,431 39,142 +22% 7.58% +24 bp
-300 bp 222,071 47 832 +27% 7.80% +147 bp

*Denotes rate shock used to compute interest rate risk capital component

yaAaasnasnnszAudnsnanide ns dunsennwinliyafesne e

1 ¥
Winriu 174,239,000 widttyaaaansase. Tuwsazszauansninlasuulasdnmeendad
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= % o
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NPV, 174,239
Pre-Shock NPV Ratio = = =
2,735,760

PVA

32%

Base

i ¥
PVA (Present Value of Assets) Aagarnilaqriuaas@uningdmunseiudnaneniedaqiiu

¥
Post-Shock NPV Ratio 819149 UHLAAIAYNLTIUNTI8IRUNEI UAY
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N P VAfterAdverseShock

Post-Shock NPV Ratio =
P VAAﬁerAdverseShock

NPV 540 (0rNPV )

= waausatglnazAIngn
PVA, 00(0rPVA )

89,110 ~ 213,431
= =3.36% %M —  =7.56%

2650131 2,823,480

fnsudnipnnaaulafanislasuulasresdnsaanide (sensitivity

measure) AH150Us2L AN AIUANUDY Pre-Shock waz Post-Shock NPV Ratio tpeikans
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Pre-shock NPV Ratio 6.32

Post-shock NPV Ratio 3.36
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Sensitivity Measure 2.96
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“Macualay Duration”
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ulasulasrasdnspanids alufasA 1w el “Modified Duration” #aAnunnslaann
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wasunlasluwingu Modified Duration 1514184
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1 ¥
a =

duration 1846131413878 2 T y}aA1 100,000 ABaaTFaTa. AananenilannATITl uazdans

panilieuiinsa (Coupon) faeiaz7.5 gnaaunlusimvtinsaie linaseuunuiesay 7.5 49
X . ) N e 2 o X oA X .

M91419%0 Modified Duration 1.82 T #A91U NNaRIIARNILLINNTUIRE AL 1 (100 basis

points) A1A AINyaATa9RINANIAzanaszINTatAY 1.82 (182 basis points)
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Sample Duration Calculation

Period Cash Flow PV of $1 at PV of CF tx PV of CF
(t) 3.75 percent”

1 $3,750 0.96386 $3,614 $3,614

2 $3,750 0.92902 $3,484 $6,968

3 $3.750 0.89544 $3,358 $10,074

4 $103,750 0.86307 $89,544 $358,176
Total $100,000 $378,832
Macaulay Duration:  $378,832/$100,000 = 3.79 semiannual periods or 1.89 years
Modified Duration: 1.89/(1+(7.50%/2) = 1.89/(1+0.0375) = 1.82

* A 3.75% coupon and discount rate is used, because the semiannual payment of interest.

1 3
al

At lunn e i lsUsunssua Sudanunislasullaednsaantd

F9tid NN2ANUIRS Modified Duration aglanuwlils maa1sur9ainnmnsa1sdnaas
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de A e e o . . X . o au ,
FINANINAUTDAAINTTHNIWEYUUAY ety nansanniiunisRuld Effective
Duration @4y lga1nns 1 imaRiags19an1unisainiAtunisilasundaslusaimnsgns

\Hasnsaanieaaslil 100 Basis Points

Interest Rate Estimated Percentage
Scenario Present Value Change
(basis points) {000s)
+100 174,868 -4.41
Mo change 162,941 0.0
- 100 189,819 375

o/ 1 1 % % % ) dl o 1 o

Fanenglt AnaaesuLL udeny 30 1 WaA 1w niyaAnTlaqiiuees
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. g X g . . v y
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3.75 FeidudnineaiunlduanlunuudnaesniamnyaAmiaAsEgia (EVE Model) e
P1amnslasunlaeisaeaneasazlfrn Effective Duration ¥asiay 4.08 vi3aanannle
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PV, - PV,
Effective Duration = . - x100
L 2XPVBa secase
189,819 —174,869
Effective Duration = x100=4.08
2x182,941
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1 1 ¥ 1
wsilsdgnnnsnilsuidunisnlasuulacluyasilananidauwsasdsa aauulaglavindu

= &£ = o 1 = : ,
ANNRANAIATINN AN R ATRIN Tl ATl as LR nanideasiFandn Convexity

_ A . J N
Duration 289iATasias1eiu azitlaauidasludnafisreiuiie
nanenwlyl (Duration Drift) Bnilevils lunesa Hedge For Duration Uss@ngaaaaanns

Hedge azanaaiiaiianaiiulyl

Macaulay Duration Modified Duration wa¥ Effective Duration
ANNRAINNILUARUAAT AR I FAINATIE1T N T ARALILNLWAIN Aatiis N191laviRin

. = | ¥ o o A A Ao a a =< o ! . X X
Duration 'Nhlﬂﬂ[ﬁlﬂx‘l’&ﬂ‘lﬂ?‘].lLmﬂ\‘mﬂmwﬁlﬂmj‘@iﬂﬁm\‘l sﬁﬂﬂﬂqgﬁﬂ@ulluqm@ﬂ@ﬂlf]_lﬂu’]ﬂsﬂu

a

¥ %
=

A o X
LN'ﬂ’ﬂE‘li’Wﬂ'ﬂﬂLUﬂQ\i‘ﬂ
4. Convexity

ann1iun1sRuaNsnlfudadaninees Duration 496U Taenpn
Convexity 11 La3uriLAN Duration 1a1lsziiuN19A0UALBIIB9YAATNARSTTWI Hlaf R
dgl o o dl . o ¥ a d‘
panideluszauiiaqiiuunuiilesan Convexity anunmntinnldlszilunisilasuuilas
HAANTBIAIIANTIUWANETY non-linear 1§ 1HasANAMNANRUSIzMIN9sIAT USRS

A o [ & = o 1'% éj’
mmmumnwmﬂm Wuidunsa Tmam};mmimmmmu

Convexity 189m314159 I anaLunumanuaz liinsnasanauele

Usziiulalnegnssialilil
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n

> 4t +1) PVCF,
Convexity == 5
(1+Y)> PVTCF,
T
PVCF, = yailaqiiunanssus Ruanlugaaoan t
t = dranalfFunssuatuan
n = AuaNtAN I FunTz LA Ruan
Y = Yield to Maturity
PVTCF = yarfaqiusNeInIsiaRuanianNn

IU1ATAINITIL AT ULUA99991A1 TeTluNaNIA N ANNFNRUTURITIAN

o j Qi 1 1Y o Y o dsj
wazdmaeaniden il ldidunss arunsaauanlisnadl

dszannineyarnnlasulas Getaz) =

(0.5) * A1 Convexity * (Ensmanidefiilasuulas) * * 100

A2eNg
% 1 o . -lg’dl o dw 4 ot %
AT NATRAN AN1INL Convexity 1eNRIaNsvinanmaandentinsaseaasy 1

P o . .= = Ay o o
FRLLa9AINN19AIRINS modified duration TalanAINTILagLLaIARINAN U luiade

N13ATUIEU duration

o dl o [ U U dj [~ [ %
N1ANUIIINNNTI A WL ATD99I AN UELTATTINAY TUTIUNAAINEFFT
X = o ° P o . .
panidadasuilalilfasay 1 a1u1r0A1uslaaINN1911A Modified Duration LAY
. o o o Xdw a a ) = o
Convexity 1179471 UFLRT181suHN lllnsa198nTuels Convexity azlnaniauaniy
$1ANEND TUUULH Duration AZNNANNAL LHAIRINANNANAUTILUINIIALALHRT
X qe S ) . o X4, Y
panUNANHUTAPAUINN A9t YadNTflasuulasresnansuiinanaaledsasas

7.5 aziisAnanasiasaz 1.84 (Duration — 5881z 1.82 Uaniiu Convexity ¥aeas 0.02)
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TUn9ms9tnd wnepTeanidaanaddasay 1 ATNANITNLAzNIIANNNTUEatIAY 1.84

(Duration $agiaz1.82 Lanfiu Convexity 3814z 0.02)

4. WULA1a84 Value at Risk

WULAA84 Value at Risk (VaR) wipdaeianldlsyiliumnuidssannnann

R o 4w d . , , Y .
Miluneeniuiall wanmileaniezesiiaais) 1 duration uaz convexity \usu tnepn

1
[ I =

dl y = o A dl 9o p o
VaR V]ﬂquqmbl,ﬂ“]:‘Vil]']ﬂﬂ\n?lu@V’Y]Q\‘]’QQW@ﬂqﬂuﬂqﬁ‘L\?uNI@ﬂq@WQ%iﬂ?UﬂquL@ﬁlu’]ﬂ.ﬂ’]ﬂim

. 4 & da 4 4 4 . X . o
FLAUANNITAN UM LTt wWainisasunlasluanmaanis anskanilass

21ANATIANIUUUATATIANTNU PINTIINA AT NI9IN19RY

[ %

1. panlsndAsy

ANARENT195U Az luNTAT WA VaR Aaailnsnnuuaan
o [ % 1 =
&1ATY 2 A1 AD
(1) ANTEAUAINNLTRNU (confidence level) BauanaszauAan Nl e
203yAANANNIALINgIgAN AWl TAtuLLIA AR AannTuntsRuasu v ldes iy
ANTaTUNFatay 95 vidadasay 99 luunisi BIS ANnuadasaz 99
(2) szazainenses (holding period) MuNenNsze a1 Ngn1LUNNT
Rudflusies 1 lun1stlngiue (iquidate/close out position) Faauatjiuinsaaiienesn
2A9ANNTUNTNY ﬁﬂﬂizﬂfaué’wﬁuﬁﬁmﬁgmmﬁﬁmmm@m@ﬁumn (liquid/deep
o vV a Yo [~ 1 o I dd‘ a a a &
market) azyinliansnlngiuslidiauaniy iy nelu 1w wilunsiininaingAnisnl
NINNITNU 13 Russian Crisis LLﬁ@ZLﬂuﬁuﬁﬁ/ﬁ]ﬁ‘a‘/ﬂU’mﬁL%F;Iﬁ@tﬂ’miuma’]ﬂiﬂﬂiﬁﬂﬂﬂ
lufu Holding Period @uiunseiifiazunuain
. ¥ N 4 o . d s
AITIUAN VaR = 300 A1ULN TIATUITUAINTZAUANNITaN USRI A
99 a¥ Holding Period = 1 §1 asuuneidaziagneias 248 Suandunin1sianin 250
31 (Feaaz99) ﬁgmz (Trading Port) 1844011 UNNIRUATINANUGIAR (maximum loss) 14

1A 300 ALY
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2. nsusziiuANNLAa

¥

NN9AUINL VaR @a1u1ann e 3 3auan et

(1) Parametric or Variance-Covariance HUATNAWIRMAN VaR ann
ANNTT ANAINN B9 (volatility) WaZANEUANWUES (correlation) 1a4tladeAnNIAEgan
. s a4, 4 Ca e 4 _
AA1Asing 7 AelAauyRgundn nslasuudasAtdadaadui@sannnann (relative
1 dg/d a . . . o 1 o Qdd”
change) Wa1RNN1TNIZA8LLLLNG (Normal distribution) AR88N9U89N1TATKINMIALNEY

Touanaldludqusaly

[

(2) Historical Simulation \{WAENAWINLAT VaR TaeNI9RYAAT

Position flaqiiuaasaniunisiusaamamanluwsaziulitenndt 250 Juvsa 1 19

| 1
el o

HIUNN wAAUInIANANIANEgegan R lanaiiaTun e T ssAuANTa NN A WA

(3) Monte Carlo Simulation {1138N17AN1I0A1 VaR #2eN1931884801
. 4 e , o . 4 s
n19adsing ] NeiuyaAn Portfolio waznisnsransesnsidasuilasadeannuidesinu

AANAFN °]

¥
asa a =

ANTANUILLARZATRNTRALATIRLA AT AaLana 1Y A1 19TN9AeT
o a A mda‘l o a dl A a all o a I
ann1un1sRuAdsRen IEI s NNz AN UTIATa9ATaINeaNIaNTRUNanN TN TR uNet Ty
. a ad . . ] o o a -aial dl A a
Portfolio 819 43 Variance-Covariance 874 lune Uan 11T un1s R uN T LATaeNaNn1en19i8

szinm Option AN laNH1I0ATELIAGNANNIALNFIANAIBINAR DUTiLszm non-linear 161

AN5191 a5/ TaLREURIITNITATUIUAT VaR WARLAD

aa o v 7 al
TR S0 SRIGE
Variance-Covariance . . laimunzaniu Non-linear products 14 Option A11484
SelunisAuan :
3 = ] v a a o
andayaluennetnieliauyAgiunisiasuulaedlade
o - -
@enanaaIniinisnsraeLLLLng
Historical Simulation Aaudnausiudn"dwsundndneinig | Auwandeyaluein enalduduindmiussiuana
- - 4 o od
nsRwneUynTin Teuigs
— IV U TRV PO Y .
Monte Carlo Simulation uwrlugngadviunaninminenaRy | MuaiAeudtsnnlunisAiuan
NauyNTiia 4 Capacity 18PN NILABTIE
ANNTORNUARNYAFIUAN ) 18

[ 1 o o yAa, .
" m3iannuiug it laems 1935 Back Test 51002108AAINAARUIN ¥, Back Testing
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ANTNAMNANNUETLTUINIBNITATUIDAT Var BWARSUSELANUDINA AN UM (Products)

Use NIRRT AFNUHNZAN

k%3
%

Linear Products [ﬂ'ﬁ@qﬁ‘ﬂﬁ Mué’) mmma‘nu (ﬁ:unu) Variance-Covariance
RI1419INNNNTR UL T e L RuAT
AU ITNA LU Spot, Forward, Swap bR

1
v a

uARRNtee luAAIANITIY

)

Non-linear Products s@ mﬁ’msﬁﬂ LA Options Historical Simulation, Monte

Carlo Simulation

3. N19AUIUAN VaR 1meA8 Variance-Covariance

TudautlazafunanisAIuInAT Var 1neis Variance-Covariance wias
andaetitlsznatieniznstianui@ssandnauaniasu wesanniluisndnangn
Am3unsAuaniVaR tneds Historical Simulation uaz Monte Carlo Simulation azgisldat]

X - &
Slumwwm@mu

AN VaR @9 unnulaga Variance-Covariance #18170A11004b6AN

3 agAlsznauuanteun

31U Portfolio UUNANNTTRA AR LA N AR AR y Cio! ﬁgmz

a

Nunaluana3uneasifass. Wil 100 A1UAAANTATE. (ANNNAENAINERIILANIIAEL)

A a

ired Ruasuluiulsumyudmusdlng 2,000 i (A0u@eaainaaniu) s

ALszannin1sANeaulun (sensitivity) ﬂmqaﬂ@mﬂmzﬁiﬂmuﬂﬁﬂuuﬂm
fladedeaanmann iy nsiasuulaseesyarigusiunsmsedlsamaiednuaniaen
umsienaaafase. wlasuulathl Fasaz 1) veanislasunlasyarifusemuluiuie

suriadidaauuladly Gaaay 1) e

AN9ranunNs TN N At asaastladedsaainnannfadt
TIAUIUAINANE NN FENI1 AT ENILUNIATII (standard deviation: S.D.) UATAN

Z-score TAZAURNUSAUTZAUAMNITATURRMUANalAANNRT1UNNTNIZANLLLLLING

d9
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(normal distribution) ¥84n 174 AtULAIANTTAdEANNIRENAINAANA K1 FRFILANLLAEIL
. e A 44 e e y . 4
UNFARARaa5478. Hlantanazidaguidassaduwiniufesas 1 AMaszAUAINITRNY

Saeay 99 Wl

v
ARtiNIAIINIAT VaR anungnagy IAdsununindeans

HARITUINAITIELIUNIATTIU

a411AdEI AN HLAENANAANAF BT
VaR = Marked to Market Position X

o o

WAY AN Z-score T9UUBE A UTLAL

U

4 o Ao
ANULTRANUNNIUUA

ARINITATUIUAY VaR (NITANNTUNNIRUNAMNAENAINAATALINEN 2 TTadt)

VaRi = (yaA1ma1m1ed Portfolio i) x (A1 S.D.) x (A1 Z-score)

1 1 v 1
VaRi = @1 VaR 294 Portfolio 1 i (Iag#l | Tuagiuausuiiadumanuidesann

=)

gl

all o a Qi
AAIANANIUUNITRUNAITNLALN)

A1S.D. = mmwﬁmmummgm (standard deviation) 124911ad8IAHLAENFD

[

U AuAnNgRasielli
Z(‘xi - ;)2
(n=1)

Taed X = dayanisaauilasiiadeannudsssiadu wu nalfeuulasaesdng

a

SD., =

dl ! o ! o -dl ¥ 1 o
uaniaguLmeanaaaiae. Aadu ma?t,ﬂ@ﬂw,l,ﬂmmmﬁmygummu

X=  Aedtreeniaaguulasriadaanuidessadu i Tugag 250 SURIn19Nenumn

& a o = d‘ cal 49{ dl I o
TIATVULBILTHN 1. ansilasuulasivnauineaay 5 unsadu

3 3 a i’/ ai o 1 6 Yy o [ o
n = mmu%sﬂaﬁlu@mmmwmﬂ%ﬁlumimmm LU ﬂimsl‘mmﬂmﬂmummqum
dhamsagauanudsaiazinaluladasaumne fUIAN 2546
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Angannal 1 1 n aziAwingu 250 Suninng

| | '
A o

AN Z-score WHuANITanleNAUsLALAMNITANUNNMUARAINNITNTZAN

1 '
v Ay

wULNRA (normal distribution) i1 81ANMLATEALAMNITENUNTREAY 95 LavEasay 99

AN Z-score AXNAYINGL 1.645 LAy 2.326 ANNAGL

1
aAaa ISP 1o

AN VaR s9unstifittladeanai@esannndn 1 tadaasiiAnvinfunasiuaes
VaR annusiag portfolio Saduiugiuadernudeusaziade USudarnandusiug
(correlation ¥38 covariance matrix) sxmdnatladeiRenmaniy. dausnsendnaNa N
VaR uiaziauasen Total VaR Bandndsslamiannnienzansanuides (Diversification

benefits)

n3gil Portfolio Nilad@s 2 {1adt A1 Total VaR adnsnAuinlfangms

¥
ANAN

Total VaR = \/[VaRl >+ VaR2 * + (2xrx VaR1x VaR2)]

Imef  VaR1 = A1 VaR 284 portfolio Ninanniladedeaii 1
VaR2 = A1 VaR 294 portfolio Ainanniladeidesi 2

r = ANENANIUS (correlation) seuanatladeide 2 Tladefanany

=

¥
Inef Aravduiudsendnedlade x uazilade y : Correlation (r, ) Anuldangmesialiil

Correlation (r,,) = Covariance / (S.D.,) (S.D.,)

> (=) — )
(n—1)

v o ¢ A vy A

1 v
e ANANANAUTAZNADE 7T -1 LAz 1 aRALdULIN (an) WARIIN TS EILA 19979

Covariance,, =

=

Al ANNANTUE AR el (Aseiudw) BeA N liRnLAToINNNIENgY uARYINEeH

ANNHNANNUTALNIN
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Faating: NelgInssNRuRIsLsznalunaaiui (Spot FX)

o AuiauiuanAN 2542 dsunAne n. {3 1urRunssiaLszimagnsiiuga
ANANBAATTAIE. 20,000 ARAANTAID. LL@:Lﬁu@mﬂummﬂuajﬂu 100,000 &1 Taeidimen
wanAEn o AuideususnaN 2542 winfu 35 LMER100 LY wAY 38 LMAenaAANTATe.
TnaianyAd1suAs il position Aaiaudanaiaiusasnenide mapmasviluas

ATIATTNULAE

AN VaR A135UAHNIRLNSATILANILAUIR951UNIANT N, A1NITDAUIDL LS

LDQ
Zhe

AVUAAT (AN TP 184 BIS) 2 AN Tau A1 Holding period = 1

T4, Confidence level = 99%

[ %

ANUITULARAIRAA (marked to market) 2B9WFAT position prail
100,000 &1 X 35 1n/100 e = 35,000 U

20,000 ARAANTEAID. X 38 LNNFAAABAANTETD. = 760,000 LY

AUIANdDENILIUNIATF1Y (standard deviation: S.D.) 124n13iAE

uwlasrnRuieu (SD,) LazARunaaanfasa. (SD,) fadu uazAanduiug (correlation: r, )
szwinenRueuuazASuaeaanfase.Fiaufunm faagrsnisAuansiissydnediu ma

ﬂﬂﬁﬂ'ﬁ@'qmﬁ'mL‘uummgmmmmﬁmfamimmﬂ%m?;mﬁmLmﬁﬁﬁqﬁﬁmqmiﬁuﬁﬂ
Iﬂimmim@uﬁmmfﬁuﬁm s Excel Auandld itasliiuansfatnannafnunuay
ANYA 1A SD, = 0.01 WA¥A1 SD, = 0.02 AMNATAL

o

AUINLAT VaR 18UFAT portfolio Tmﬂ%@mmﬁ
VaRi = (4aA1Ra1AU84 portfolio) x (A1 S.D.i) x (A1 Z-score)
VaR (Yen) = 35,000 x 0.02 x 2.33 = 1,631 U
VaR (USD) = 760,000 x 0.01 x2.33 = 17,708 LU

%

P87 AN Z-score NTefLAMANImauINAUFasay 99 du1rndlnldanmis9nITnIzans

;73

wuunFi(normal distribution) Uszinm one-tailed anwiiadedanatanugwialyl avazls

Wiy 2.33
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ATUIRLAN VaR 3913849919 portfolio TagiAnTlanaLlszlamiiannnisnszans
AYNNLAENTDY portfolio (diversification benefits) AMNANAUANAUS (1) 7219 19ANRULeY

LazANRUABAATT @38, Al iellany Rl r nawinlalnadoudnesiuiianmingu 0.4

Total VaR

\/[VaRl >+ VaR2 >+ (2xrx VaR1x VaR2)]

\/[1,6312 +17,708% +(2x 0.4x1,631x17,708)]

18,421 U

v = o = . o
Aeil 811AN3 N Wlennanazananuanmsilasuudasgnauanidasu
(maximum loss) \uyargegasiadulaifiu 18,421 U atinatias 248 Fuainanuauiu

NINIININNA 250 T4 (FLAUANNITaTEREIAT 99)
4. 1RANAUBILULAIADY VaR

ugiranniun1Runane i lalduuuanan Var Tunnsaunnisesil

¥

= \ ° o 1 @Yy o o o =
AANHLALNATNFANA LLEALLLLRINARIANNANINNUAINNA ﬂ[ﬂﬂﬂié

o o

o dnAmMElHANNAZIUIRY holding period e UARLNGNEAR
fnufieanadl holding period 7ilaiwinu

e neill473 Variance —covariance aglinsaupgunsdifitiagapauides
Funanaiinnasuulasetiaiang (non-normal distribution)

o vmnaniunsRubilfinnmdszfiunnudesiuy real time azlinsey
AANNI3M199N 398 UIENT199U (intraday trading)

e A VaR sngniiun i lunslfnmenandessziunes viie sziL
ANIINTBIENTUNNTRY Luﬁimm?m@mmLﬁﬂﬂiﬁxﬁﬂﬁﬁh (traders)

dnluAneszAuANdssanInIsingansanlugl var

a. NS MLVARANISINARIADIWNITILALIAE Monte Carlo Simulation

UsziiunanaIannaINmAN1TiNANII4NFAR8 199N 8N 1NATA
(random) %38 Stochastic Element i1 Nsiasuutlasaasdnsnendeluaniunisnisnge
HIUAUIUNINENIINDINNIUIYAAI L84 Portfolio ¥38 N13MIAN VaR s lananaliudadng

4

AU
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LULR1ABIANIUNNTRIFNe Ainananeuda lugieaatiuianiduuuysiaes
VaR 3% Monte Carlo Usziiugyarizasnasnaesanitiunisiunialfaiuauaniunisnd

% o o A

z dl v o v K [~] aid | o dlal 1 . .
panidafn dnuuald Aauuwaniitdeandavzeiduuuusanansnidand “Deterministic

Model” datiunndnamenidelalilasuulasunuuusiassldaumill anudesaes

o a dl a d%’ a K ] dl o 1%
aoniunIRuninsvaseRsenauAnssllanuuLanasatszanns i

[J v Y v

et arndasnindnesiu AsdRauuuuaaasludnsue Monte
Carlo simulation 4114 1HasannimatiAgas Monte Carlo simulation siuazafeaniunisnd
. 4 X o 0y . E da oy e
109dnsmenilauuugNTuNININNE M lRAaNsnszatsaesdnsaanidaiulyl s
1 . o a K a A o dal 1 ] Y a
AR Portfolio 189an1iun1sRuasgnisziinlunsiidnsnendesing o denalviia

a a

gaunuadAaans Tl eunau

dgl Y ad . . o A o dl A
UANAINULLAT 99 Monte Carlo Simulation a1N1707LNANULATANNE

NINNIRUNHANNRENANUAEAILLS @17kt FX swap USD/THB Nidyar natnilaelag

. - . ,z Y o . -
ANSRILANILATULAze R nenidaweeaeslsznd waziilesansnsuanilaauias
. N S v ¥ Y
ansmaniienani auduwug (correlate) i Avtiilunisdszensld Monte Carlo
Simulation A4FaIANTNANENNUS (Correlation) 9211974 Risk Factor Iagilinunszuawnig
Cholesky Decomposition Ve liiuadns lidangnees luntlazliiseazidaanisaing

Monte Carlo simulation 9% risk factor fiaudl 7R fail

1. N154@919 Monte Carlo simulation X Risk Factor AauilstRen

|
a

N1945191LLA1a89 Monte Carlo Simulation LiuEasNAaudNedUdaw

IPENTUNAUNAN 5 TURAL F9T

(1) @¥19n13nszanereIAImINUnazLily (Probability distribution) 284
dnsnanilafiazaineainnisgusnatnuuusng <) IneaAedu Forward Yield Curve

laqiiu IilusnunanlunisAiuanminisnszatszedpnninasiily

o

(2) Wdudsviranmuantimau o W lunsAunuieaiteaniuladn
oA X4 XY v o y & . y
Aadgrasdnnenenaiauiuaenadesivlnssaiwnendalulaqiiu uaza¥

1 v 1
AnTRladnnnszataaesnenieiiluld idaanadaaiumA A NTeRL (volatility) 1u
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o

o U d’j | QI o tdl o Qlol/ I o My v o
AR @m@uummmmﬂumm QJVI@%VIWIMNMI@Q’]LL‘].I‘].I"’Q’]ZQ@\‘IIN1®@?’]\‘]T‘ﬂﬂ’]&‘ﬂ‘ﬂ\‘lﬂ’]ﬁ‘i’ﬂ

nlslae A uides (Arbitrage) Né1ATY

(3) AMMIUNIZUARUAANABAARDINLIERINARNITIINAF N TIULLILEN
upa ann1iunnsluszyANdRiusszudndneenidaiunszuaduan lunasnaes
AN1TUNNTRN U A01TuN1TRueAdiNaNN1TNsA e ABRBRe R ruaal L duug
Audnsmanideuuusiig o Wediunaresdnnenidouaznisanadisshunanid nesua
RuaniuFaninldliunudnsnuelaudn (option-adjusted)

a dl o a Qd‘ = dgj ] :j/

(4) nezuaRuanNUiunNAnSnuhlunsiinanidesing < Wl azgnun
yarnaqiiulealddnsneniouuulifinoiuides U yield 2997UsLTRITTUNa NAGWENY
unpazuIndnAaeil tansaNaziIsAta UL LTesERI nen e anuauas 1F Ty
yariaqiiunaadnaglfineldlunisnszaasa dinssuatuangnilfustnagnsiaguas

E o oy A . &
paniigasiauANAIANIITeIRaTIARtiNgNFadNaiLNaNIINITANenaniliaianailuly
awAn yaAnlaqiiunandnazldilazianssmnainlunsiign ddeannmveuuy
R1ABNYNABINTZUARUARYNLFUANNANINIRLTININA AAIATBAINATNNNAINATTOLN
o a a 4 = d” v o 1% I %
Auldmnumnuuds sianlunsiigauiiaasarindiresiusainaianin dyaenaqiiy
gVs lnsaiusanain fdaunazldaramnidudousing (spread) avliludnsnanidy

wuyldfAanudes BaanAnilan Option Adjusted Spread

o Yo = . % %
(5) ummnimm’wmmm;@m (base case scenario) AMNUA 4 LLAA
U5uidu Forward Yield Curve Tuilaqiiusinadnsaanidensiising | Naantunis@uldly
a I's dl 1 v o a a dl = o d’/ QI 49{
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2. YanwazAa’NNAUDI Monte Carlo Simulation

2.1 dapuad Monte Carlo Simulation
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