3

Stat-Horizon

Ease of doing business and policy trade-offs:
Reconsidering Dissemination Frequency for the Balance of Payments
Krit Chalermdumrichai
Kamonwan Pawansin
Nattanicha Rimkeeree
Monetary Policy Group, Bank of Thailand

O CTOBER 2020
มกราคม 2553

article
a property
Bank
Thailand.
Citation
thereof
should
follow
appropriate
practices
ThisThis
article
is aisproperty
of of
thethe
Bank
of of
Thailand.
Citation
of of
anyany
partpart
thereof
should
follow
appropriate
practices
a clearreference
reference
authors
Bankof ofThailand.
Thailand.
andandmake
make a clear
to to
thetheauthors
andandthetheBank
Views expressed in this article are those of the authors and1 do not necessarily represent the Bank of Thailand’s policies.

Reconsidering Dissemination Frequency for
the Balance of Payments

2

Abstract
The Bank of Thailand (BOT) compiles and disseminates the balance of payments (BOP) and
financial account (FA) on the BOT Website on a monthly basis. BOP compilation incorporates data from
various sources; namely, the International Transactions Reporting System (ITRS), administrative data
from different government agencies, corporate surveys, and estimation models, each of which
have different data revision rounds. Hence, the BOP and FA need to be revised frequently to
incorporate source updates, with some components having rather large revision size or even
contradicting to the preliminary figures previously released.
With further liberalization of exchange control regulations, ongoing plan to reduce data
reporting burdens, as well as trade and digital payment innovations, the coverage and quality of
inputs obtained from conventional data sources would unavoidably deteriorate over time. Thus,
the BOP and FA compilation framework needs to be revisited and adjusted in resonse to the
changing context so as to maintain accuracy and quality of the statistics as guided by the
international standard.
Consequently, the BOT decided to revisit BOP and FA dissemination policy, with a view to
adopt a more proper dissemination format and frequency. Starting October 30, 2020, the BOT will
disseminate on its website the detailed format of the BOP and FA on a quarterly basis, with
monthly data for selected main components released merely to serve as indicative estimates.
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1. Introduction
The balance of payments (BOP) is a summary of economic transactions (export and
import of goods and services, transfers, investment flows, etc.) between residents and nonresidents
of an economic territory during a specific time period. The BOP is regarded as one of the key
economic indicators for economists and analysts in assessing macroeconomic developments and
trends, as well as for policy formulation. The BOP comprises three sub-accounts, namely:
1 ) Current Account: records international trade in goods and services, labor and
investment income, as well as transfers and donations between Thai residents and nonresidents.
2) Capital Account: encompasses investment grants, debt forgiveness, acquisitions
and disposals of non-produced nonfinancial assets (such as embassies’ estate, marketable
operating leases/rights/permissions to use natural resources, outright sale/purchase of franchises
and trademarks, etc.)
3 ) Financial Account: includes transaction flows involving increases and decreases
of financial assets and liabilities between Thai residents and nonresidents during a specific period
of time.
Meanwhile, the outstanding balance (stock) of Thai residents’ financial claims over
nonresidents and vice versa (i.e., nonresident’s financial claims over Thai residents) are to be
recorded as “assets” and “liabilities” in the international investment position (IIP).
Figure1: BOP and its components
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2. Rationale for Changing Dissemination Format and Frequency
The Bank of Thailand’s (BOT) compilation and dissemination of the BOP generally
follows international guidelines as stated in the sixth edition of the Balance of Payments and
International Investment Position Manual (BPM 6 ) of the International Monetary Fund ( IMF). At
present, the BOT disseminates BOP data on its website on the last business day of the following
month. BOP data are made available on a monthly basis, with a time lag of one month, while
monthly financial account (FA) tables are released with two-month lag.
Over the past years, the BOT has been relaxing foreign exchange control measures
to facilitate investors and businesses in conducting international transactions. This, coupled with
swiftly-paced financial innovations and technological advancements amid “digital economy” era,
has reshaped the context for Thailand’s financial and international transactions, as well as payment
system, hence bringing about more variety and higher complexity of cross-border transactions.
Consequently, the BOT needs to review and upgrade BOP-FA compilation framework to effectively
respond to the changing environment, so as to maintain accuracy and completeness of BOP-FA
statistics as guided by the international standard. More appropriate revision policy is also required
to allow for additional data sources to be incorporated into the BOP and FA, with an aim to
alleviate revision size and discrepancy between preliminary and actual data.
Rationales behind the BOT’s consideration to change the data compilation
framework and dissemination practice for BOP-FA data can be summarized as follows:

2.1 Coverage of Data Source Affected by Foreign Exchange Deregulations
Over the past years, the BOT has continuously deregulated foreign exchange control
to accommodate the conduct of international transactions for businesses and general public. The
latest round of deregulations as announced on November 6, 2019 encompasses four aspects 1 as
follows:

More detail on the BOT’s deregulations of foreign exchange control can be found at :
https://www.bot.or.th/Thai/PressandSpeeches/Press/News2562/n6662t.pdfandhttps://www.bot.or.th/Thai/PressandSpeeches/Press/News2563/n1163t.pdf
1
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Nevertheless, relaxation of foreign exchange control also has its drawbacks in that it
would deteriorate the coverage and comprehensiveness of data obtained through the International
Transactions Reporting System (ITRS), which generally serves as main data source for BOP-FA
compilation in many countries due to its high frequency and low timeliness.

2.2 E-commerce and Payment Innovation
Digital transformation has significantly altered the way goods and services are traded
and delivered. Cross-border e-commerce began to gain more popularity over time. Meanwhile,
some products have transformed from goods to services, such as music downloaded via iTunes,
or subscription to Youtube, Netflix, Spotify. E-wallets such as Alipay, PayPal, etc., emerged as
alternatives for settlement platform for payment on goods and services. These innovations
enable cross-border transactions to transform and grow at faster pace. Payments could be
settled in a more complexed and in a variety of forms than in the past; and are not necessarily
settled through conventional channel such as commercial banks. This further impa ired the
effectiveness of the ITRS in capturing cross-border transactions.

2.3 Adopting More Appropriate Revision Policy
Incorporating different data sources, each having different data revision rounds and
frequency, into BOP-FA compilation has unevitably caused BOP-FA to be revised frequently to
reflect input updates, with rather large revision size or, for some components, even contradicting
in direction to the preliminary figures previously released. This adversely affects users utilizing
preliminary data for initial analysis/assessment of international transaction trends and directions
prior to the release of actual data.
Given the reasons as laid out in 2.1 to 2.3, the BOT has to seek additional data
sources to complement the ITRS (currently serving as main data source for BOP-FA preliminary
compilation). These supplementary data sources are mostly available at lower frequency and
higher timeliness as compared to the ITRS; for instance, corporate surveys are conducted on a
quarterly basis (Corporate surveys are generally not conducted too frequently so as not to cause
reporting burdens to the respondents. Quarterly is the highest frequency as observed from
several countries’ practices). Without high-frequency data to support monthly compilation, the
BOT decided to reconsider BOP and FA dissemination policy, with a view to adopt a more proper
dissemination format and frequency.
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3. Data Dissemination Practice: Country Experiences
The IMF’s Special Data Dissemination Standard (SDDS) 2 specifies “minimum
requirements” for member countries subscribing to the SDDS. For BOP dataset, countries are
required to disseminate the BOP on a quarterly basis. At present, there are 53 countries
subscribing to the SDDS, including five ASEAN member states; namely, Indonesia, Malaysia,
Philippines, Singapore, and Thailand. Most IMF member countries (SDDS and non-SDDS subscribers)
currently disseminate BOP on a quarterly basis, while a small number of countries disseminate
BOP on a monthly basis. For countries transitioning towards subscribing to the SDDS, most have
already commenced quarterly dissemination, with a few cases of annual dissemination observed.
ASEAN member states which disseminate quarterly BOP and FA include: Cambodia,
Lao P.D.R., Myanmar, Vietnam, Malaysia, Singapore, Indonesia, and Philippines. 3 Examples of
developed countries adopting quarterly dissemination are the United States, Australia, Canada,
etc.; while those of developing countries and emerging economies include China, India, Russia4,
Saudi Arabia, and so on. Monthly dissemination of the BOP is limited to a few countries; for
instance, South Korea, Japan, Germany, etc. (more detail in Table 1 in the Annex).
Figure 2: BOP Dissemination of ASEAN Member States

2

The SDDS is the standard for compiling and disseminating macroeconomic statistics, encompassing (1) real sector, (2) fiscal sector, (3) financial
sector, and ( 4 ) external sector. This article solely focuses on the external sector.The SDDS governs dissemination format, reporting content,
reporting frequency and timeliness; and also requires that subscribers disseminate the metadata, advanced advanced release calendar, and
revision policy.
3
Philippines disseminates BOP on a quarterly basis with monthly breakdown.
4
Russia disseminates BOP on a quarterly basis with monthly breakdown.

Monetary Policy Group, the Bank of Thailand

Reconsidering Dissemination Frequency for
the Balance of Payments

8

Figure 3: BOP Dissemination of Other Countries

4. New Data Dissemination Format and Frequency
Given the aforementioned rationales, the BOT decided to change the data dissemination
format and frequency for BOP and FA statistical tables, with the new format and frequency
scheduled to be disclosed on the BOT’s website starting October 30, 2020 onwards. Details of
changes are as follows:
4.1 BOP Tables: New format and frequency for four tables.
4.1.1 Changing the format and table names for two tables: EC_XT_046 Balance
of Payments (summary) and EC_XT_047 Balance of Payments (summary) (US dollar) renamed to
EC_XT_046_S2 and EC_XT_047_S2, respectively. Data for most items would still be released as
monthly time series, but with less details (i.e., partial BOP, as shown in Table 1 below), with timeliness
reduced to one-month lag (previously two-month lag for FA part).
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Table 1 : New Format for Summary BOP

FA of “Other Sector” will be disseminated on a quarterly basis instead, and
therefore removed from monthly BOP tables. Exceptions are for six key components; namely,
foreign direct investment (FDI), Thai direct investment abroad (TDI), portfolio investment assets and
liabilities, foreign currencies and deposits, and foreign loans. For these key components under FA
“Other Sector”, indicative estimates will be released for the recent two to four months on the
BOT’s website at : Home -->Statistics --> Key Economic Indicators -->Table 7.2 Financial Account (unit :
millions of US dollar).
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4.1.2 Changing the timeliness for two tables: EC_XT_048 Balance of Payments
and EC_XT_049 Balance of Payments (US dollar) from two months to one quarter.
4.2 FA Tables: abolishing monthly data tab sheet for Tables EC_XT_0 5 0 to EC_XT_0 6 1
(totaling 12 tables), while keeping the format of quarterly and annual data (see Table 2 below and
Table 2 in the Annex).
Table 2: Frequency of FA Dissemination
Dissemination Frequency for EC_XT_050 - EC_XT_061
Current

Monthly

Quarterly

Yearly

New (starting October 2020 onwards)

5. Conclusion
Given the evolving financial/digital landscape, coupled with the BOT’s policy to facilitate
business operations and to lessen data reporting burden, the BOT has continued its attempt to
further deregulate foreign exchange control. Meanwhile, financial innovations and payment system
advancement have accelerated international transaction volume; and induced more
complications/diversification of characteristics of the transactions and the channel through which
they are conducted/settled. These clearly triggered a policy trade-off between “promoting easeof-doing business” and “availability of comprehensive data” as the deregulation would likely
deteriorate the effectiveness of the ITRS in serving as the main data source for the BOP and FA.
Consequently, the BOT has to revisit BOP-FA compilation framework and adopt quarterly
dissemination so as to ensure reasonably good coverage of the preliminary data. Quarterly
dissemination is also the frequency adopted by most countries and in line with the international
standard (IMF’s SDDS minimum requirement). Monthly data will be provided as indicative estimates
for main BOP-FA components only.
The following table summarizes changes to BOP-FA tables disseminated on the BOT’s website.
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Table 3: Changes to disseminated BOP-FA tables

Remark: Table EC_XT_046 – 061 are disseminated as time series, downloadable in Excel format. Table 7.2 Financial Account for
“other sectors” displays indicative estimates for recent two to four months for selected main components. These estimates will
be replaced by quarterly data obtained from survey in the next data revision round. Thus, monthly time series would no longer
be available for “other sectors” FA.
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Annex
Table 1: BOP dissemination frequency for countries explored.

ASEAN

Country
Cambodia
Lao P.D.R.
Myanmar
Vietnam
Malaysia
Singapore
Indonesia
Philippines
Brunei Darussalam

Developed Countries United States
Australia
Canada
Switzerland
United Kingdom
Norway
Germany
France
South Korea
Japan
Developing Countries China
and Emerging
India
Economies
Russia
Mexico
Moldova
Saudi Arabia
Algeria
Peru
Sudan
Brazil
Turkey
Iran
Remark: Information as of August 7, 2020.
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Table 2: FA Tables with monthly data tab sheet removed
Table Code

Table Name (Thai)

Table Name (English)

EC_XT_050
EC_XT_051
EC_XT_052

เงินทุนเคลื่อนย้าย
เงินทุนเคลื่อนย้าย (ดอลลาร์ สรอ.)
เงินลงทุนโดยตรงของไทยในต่างประเทศ จาแนกตาม
ประเทศ/เขตเศรษฐกิจ
เงินลงทุนโดยตรงของไทยในต่างประเทศ จาแนกตาม
ประเทศ/เขตเศรษฐกิจ (ดอลลาร์ สรอ.)
เงินลงทุนโดยตรงของไทยในต่างประเทศ จาแนกตาม
ประเภทธุรกิจของผู้ลงทุนไทย
เงินลงทุนโดยตรงของไทยในต่างประเทศ จาแนกตาม
ประเภทธุรกิจของผู้ลงทุนไทย (ดอลลาร์ สรอ.)
เงินลงทุนโดยตรงจากต่างประเทศ จาแนกตามประเทศ/
เขตเศรษฐกิจ
เงินลงทุนโดยตรงจากต่างประเทศ จาแนกตามประเทศ/
เขตเศรษฐกิจ (ดอลลาร์ สรอ.)
เงินลงทุนของไทยจากต่างประเทศ จาแนกตามประเภท
ธุรกิจในประเทศไทย
เงินลงทุนโดยตรงจากต่างประเทศ จาแนกตามประเภท
ธุรกิจในประเทศไทย (ดอลลาร์ สรอ.)
เงินลงทุนในหลักทรัพย์ จาแนกตามประเทศ/เขต
เศรษฐกิจ
เงินลงทุนในหลักทรัพย์ จาแนกตามประเทศ/เขต
เศรษฐกิจ (ดอลลาร์ สรอ.)

Financial Account
Financial Account (US$)
Thai Direct Investment Abroad Classified by
Country/Economic territories
Thai Direct Investment Abroad Classified by
Country/Economic territories (US$)
Thai Direct Investment Abroad Classified by Business
Sector of Thai Investors
Thai Direct Investment Abroad Classified by Business
Sector of Thai Investors (US$)
Foreign Direct Investment Classified by
Country/Economic territories
Foreign Direct Investment Classified by
Country/Economic territories (US$)
Foreign Direct Investment Classified by Business
Sector of Thai Enterprises
Foreign Direct Investment Classified by Business
Sector of Thai Enterprises (US$)
Portfolio Investment Classified by Country/Economic
territories
Portfolio Investment Classified by Country/Economic
territories (US$)

EC_XT_053
EC_XT_054
EC_XT_055
EC_XT_056
EC_XT_057
EC_XT_058
EC_XT_059
EC_XT_060
EC_XT_061
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