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Unofficial Translation  
prepared by Baker & McKenzie and with the courtesy of The Foreign Banks' Association 
This translation is for the convenience of those unfamiliar with the Thai language. 

Please refer to the Thai text for the official version. 
------------------------------------------------------------------------ 
      3 June 2002 

 
To:  The Managers 
  All Domestic Commercial Banks  
  All Foreign Bank Branches∗ 

  The Industrial Finance Corporation of Thailand 
  Export-Import Bank of Thailand 
  Asia Credit Public Company Limited 
  
 No. BOT. FPG (21) C. 1183/2545 Re: Submission of Policy Guideline for 

Maintaining Foreign Currency Positions and Relevant Report Forms 
 
  To enhance supervision of maintenance of foreign currency positions by 
financial institutions to be consistent with international standards and to efficiently and duly 
reflect the risk of exchange rates, the Bank of Thailand therefore lays down this policy for 
maintaining foreign currency positions and such related report forms as enclosed herewith, 
and instructs the financial institutions to comply with the said regulations which shall be 
effective as from 21 June 2002. 
 
  To allow a period of time for a financial institution to adjust and prepare its 
computer system and personnel to support the arrangement of reports in such form as set 
forth in the policy, re: maintaining foreign currency positions, the financial institution 
therefore has the following options: 
 
  (1) A financial institution wishing to comply with the regulations for 
maintaining foreign currency positions set forth in the policy guideline as of the effective date 
thereof shall, by 14 June 2002, give written notice of its intention to do so to the Risk 
Supervision Policy and Analysis Department, Financial Institutions Policy Department, Bank 
of Thailand.  Such notice shall also states the rate of exchange to be used when converting the 
positions of each foreign currency into USD as required in such aggregate positions report 
form and branch positions report form as attached hereto.  The financial institution shall 
submit such information in computer readable form together with a hard copy.  The 
information to be submitted first shall be that for the period 21-27 June 2002. The financial 
institution, if wishing to convert thereafter the exchange rate used in converting the positions 
of each foreign currency into USD, shall ask for approval therefor from the Application & 
Special Examination Department, Supervision Group, the Bank of Thailand. 
 
   When a financial institution exercises its option to comply with the 
policy guideline for maintaining foreign currency positions so set forth, it shall at all times 
rely on such guideline.  The officer in charge of exchange control may, 
________________ 
*Excluding BIBF 
however, excuse the financial institution from presenting the form Thor Tor 50 as it is the 
first time for sending the aggregate positions report and the branch positions report. 
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  (2)  A financial institution that is not ready to follow the policy guideline 
for maintaining foreign currency positions as of its effective date shall  rely on the letters of 
the Bank of Thailand, No. ThorPorTor. Thor. (Wor) 4222/2541 Re: Adjustment of the 
Criteria for Maintaining Net Foreign Currency Positions, dated 20 October 1998, and No. 
ThorPorTor. Thor. (Wor) 4593/2541 Re: Requirement for Counting of Items of Reserves for 
Bad Debts in the Net Foreign Currency Positions to be maintained according to the Criteria. 
When a financial institution is ready to comply with the policy guideline for maintaining 
foreign currency positions prior to 20 December 2002, it shall inform the Financial 
Institutions Applications and Special Examination Department, Supervision Group, Bank of 
Thailand, in writing of its intention at least 15 days in advance, stating the report period at 
which it will commence compliance with the policy guideline and the exchange rate to be 
used in converting each foreign currency into U.S. dollar.  
 
  According to Clause (2), every financial institution shall comply with the 
policy guideline for maintaining foreign currency positions and the relevant report forms by 
20 December 2002. 
  
  Please be informed and observe accordingly.  
 

 Regards, 
 

 
           (M.R. Pridiyathorn Devakula) 

      Governor 
 
Enclosures: 1.  Policy Guideline for Maintaining Foreign Currency Positions 
 2.  Aggregate positions report form and branch positions report form 

together with explanations supporting the arrangement of report 
 
 
Risk Supervision and Analysis Department 
Tel 0-2283-5837, 0-2283-5304 
 
Note [x] The Bank of Thailand will arrange a meeting to clarify on 12 June 2002 at      2:30 

p.m.  in the conference room, 7th Floor, Building 3 (Please inform Khun Pannee 
Kiratitaveesuk or Khun Pannee Dhanapatpisal, Tel. 0-2356-7791-2, the names of 
the attendances for the meeting - not more than two  persons, by 7 June 2002) 

 [  ] No meeting for clarification will be arranged. 
 
 
 
 
 
 
 
  
Policy Guideline  for Maintaining  Foreign Currency Positions 
 
Purposes: 
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 -  To enhance supervision for maintaining foreign currency positions by 

financial institutions so as to be consistent with  international standards and to 
efficiently, duly and completely reflect the risk from exchange rates.  

 
 -  To allow appropriate administration of exchange rate risks by financial 

institutions. 
 
 
Requirements 
 
1. Criteria for maintaining individual currency positions (Individual Currency 

Limit).   
 
 At the end of each day financial institutions shall maintain a net open position in each 

currency in proportion to its capital fund at a rate not exceeding 15 percent or USD  5 
million,  whichever is the greater.  

 
2. Criteria for maintaining aggregate currency positions (Aggregate Limit). 
 
 At the end of each day financial institutions shall maintain an aggregate position in 

proportion to its capital fund at a rate not exceeding 20 percent or  USD  10 million,  
whichever is the greater. 

 
3. In computing foreign currency positions financial institutions shall not include 

loans in foreign currency or hedge contracts for doubtful of loss accounts. 
 
3.1 Financial institutions shall not include the whole amount of the loan account  in a 

foreign currency and classified as a doubtful of loss asset in accordance with the 
classification regulations of the Bank of Thailand as foreign currency assets without 
regard to the collateral, except where the collateral is in the same foreign currency as 
that of the loan. In such case, the calculation of the amount of the loan shall be 
counted equivalent to the outstanding principal plus accrued interest receivables less 
the value of the collateral in the same currency of which the value has been appraised 
or estimated in accordance with the regulations of the Bank of Thailand or the 
regulation of the country in which the branch is opened. 

 
 As for the loan account  in a foreign currency and which is classified as doubtful of 

loss  and being under  negotiation for the debt restructuring process, financial 
institutions shall be permitted to include the amount of such loan account in the 
calculation of foreign currency positions for another one  year from the date that this 
rule is in effect.   With respect to the loan account  in a foreign currency and which is 
classified as doubtful of loss  and which may be under  negotiation for restructuring in 
the future, financial institutions shall be permitted to include the amount of such loan 
account in the calculation of foreign currency positions for another  one year from the 
commencement date of the negotiation of debt restructuring as appeared in the 
document of the financial institution which states that the debt-restructuring process 
for such debtor has commenced. 
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3.2 Where the debtor has entered into a hedge contract for a loan account  in a foreign 
currency that cannot be included in the calculation of foreign currency under 
paragraph 3.1 above, the financial institution must exclude the outstanding amount of 
such contract from the foreign currency amount in the calculation. 

 
3.3  As for other currency hedging contracts other than those specified in paragraph 3.2, a 

financial institution is allowed to include the outstanding amount of such contract in 
the calculation of the foreign currency position until the maturity date of such contract 
but only for a contract that has been executed before the effective date of this rule. For 
a contract that has newly been executed or rolled over after the effective date of this 
rule, if the parties have any borrowing account which is classified as doubtful of loss 
or loss pursuant to the rule of the Bank of Thailand on asset classification, it is not 
allowed to include the outstanding amount of all transactions of the hedging contracts 
of such debtors in the calculation of the foreign currency position. 

 
4. Financial institutions must include the irrevocable guarantee transactions of a 

non-performing debtor in the computation of foreign currency positions 
 
 Financial institutions shall include the irrevocable guarantee transactions which are in 

a foreign currency, i.e. acceptance of bill, aval and guarantee on loan, the maturity 
date of which is not more than three months from the date of the report submission, if 
the party of which has any borrowing account which is classified as doubtful, doubtful 
to loss, or loss under the  regulation of the Bank of Thailand on asset classification, in 
the computation of  foreign currency positions, but only for  transactions that have 
newly occurred after the effective date of this regulation. 

 
5.  Commercial banks which are registered in Thailand must include the foreign 

currency positions of the BIBF and the branch office, and companies whose 
operations are similar to a branch in a foreign country 

 
 Commercial banks which are registered in Thailand must include the foreign currency 

positions of their BIBF and the foreign currency positions of their branch office in a 
foreign country and any other offices where  their operations can be deemed as a 
branch in a foreign country. However, in the calculation of the foreign currency 
positions of the branch office in a foreign country, it must be deemed that any 
currency which is not in Baht currency is foreign currency and must be counted in the 
calculation in the foreign currency positions without considering whether or not such 
currency is the local currency of the country where the branch office of the Thai 
commercial bank has opened. 

 
6. The calculation of the present value of the forward foreign currency positions 
 
 Financial institutions that have capability can use the Present Value Method for the 

computation of  their forward foreign currency positions. In the computation they 
shall calculate the interest rate of such foreign currency to be the discount rate. If a 
financial institution chooses to calculate its forward foreign currency positions by 
using the Present Value Method it has to use this method consistently. Nevertheless,  
a financial institution which desires to use the Present Value Method in computation 
of its forward foreign currency positions shall ask for  approval from the Financial 
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Institution Supervision of the Bank of Thailand and receive such approval before it 
uses this method. 

 
THE   COMPUTATION   OF   FOREIGN  CURRENCY  POSITIONS  
 
7.  The computation of net open positions in each currency 
 
 Net open positions in each currency is equal to,  
 
  Net open positions in each currency of banking business (11)∗ 
 
 +  Net open positions in each currency of BIBF (12)* (only for a  commercial 

bank which is registered in Thailand) 
 
 +  Net open positions in each currency of branch office in foreign countries (13)* 

(only for a commercial bank which is registered in Thailand) 
 
 = Total net open positions in each currency (14)* 
 
 The components and computation method of net open positions in each currency of 

the banking business, BIBF and branch office in foreign countries shall  correspond  
with what is  stipulated  in the Report on Total Positions and the explanation of the 
preparation of such report.  

 
8.  Computation of aggregate positions 
 
 The aggregate positions is the higher amount of the following: 
 
 1)  Sum of all net FX overbought positions which are converted to USD currency; 

and 
 
 2)  Sum of all net FX oversold positions which are converted to USD currency. 
 
 
 
CAPITAL  FUNDS  OF  FINANCIAL  INSTITUTIONS  
 
9.  Capital funds of a financial institution shall have the following meaning 
  
9.1  Capital funds of the commercial banks registered in Thailand shall have the same 

meaning as the definition of capital fund pursuant to the notification of the Bank of 
Thailand Re: Stipulating the commercial banks registered in Thailand to maintain its 
capital fund dated 2 March 2000, as amended; 

 
9.2  Capital funds of the branches of foreign banks shall have the same meaning as the 

definition of capital fund pursuant to the notification of the Bank of Thailand Re: 

                                                 
∗ Nos. 11, 12, 13 and 14 mean items 11-14 of the Report on Consolidated Positions 
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Stipulating the branches of foreign banks to maintain its capital fund dated 2 March 
2000, as amended; and 

 
9.3  Capital funds of a financial company shall have the same meaning as the definition of 

capital fund pursuant to the notification of the Bank of Thailand Re: Maintenance of 
the capital fund as the percentage of asset and encumbrance of the financial company 
dated 2 March 2000, as amended. 

 
PREPARATION   AND   SUBMISSION   OF REPORTS 
 
10.  Financial institutions shall comply with the computation method for the 

maintenance of foreign currency positions using the report form and following 
instructions on the preparation of the report as follows: 

 
10.1  Aggregate position report form 
 
 Financial institutions shall prepare the aggregate position report form at the end of 

each day and collect and submit the aggregate position report form of the previous 
week (commencing from Friday as the first day and Thursday as the last day of the 
week) to the Data Management Group, the Bank of Thailand within 10 business days. 

 
10.2  Branch position report form 
 Commercial banks which are registered in Thailand and have branches operating in 

foreign countries have to establish the system to support the preparation of a report on 
foreign currency status of each branch office and of all branch offices at the end of 
each day. Such information on foreign currency status will be used to prepare the 
report on consolidated status in Item 10.1. Such commercial bank must submit the 
report of each branch office and of all branch offices by using the data as at Thursday 
of the last week of every month to the Data Management Group, the Bank of Thailand 
within 10 business days except where the Thursday of the last week of such month is 
not a business day, the commercial bank must report by using the data of the previous 
business day. 

 
FINANCIAL INSTITUTIONS WHICH SHALL COMPLY WITH THIS 
REGULATION 
 
11. Financial Institutions which shall comply with the aforementioned regulation are 

agents permitted to operate foreign exchange factor business which are authorized 
banks, authorized companies and other authorized agents.  The definitions of such 
authorized agents is as follows: 

 
 11.1 Authorized banks mean a commercial bank permitted to operate foreign 

exchange business. 
 
 11.2 Authorized companies mean a company permitted to operate foreign exchange 

business. 
 
 11.3 Other authorized agents are the Industrial Financial Corporation of Thailand 

(IFCT) and The Export-Import Bank of Thailand (EXIM Bank). 
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Report on Total Positions 
Authorized Agent 

Daily Report on the Summary of Foreign Currency Positions 
   As at      

Foreign Currency    (Unit: USD 1,000) Foreign Currency Positions 
Total amount 
of all currency 

          

Banking Business           
1. Net Spot Positions             
deducted by 2. Loan accounts in Foreign currency and classified as 
doubtful of loss asset 

           

deducted by 3. Waived items             
deducted by 4. Reserves for bad debt which are in foreign currency             
5.  Net Spot Foreign Currency Positions (1-2-3-4)            
6.  Net Forward Positions            
Adjusted by 7.  (add/less) by Net notional amount of Currency 
Options Contract indicated in item 6 

           

8. (add/less) by the value which is as equal as Cash Positions of Net 
Notional Amount of Currency Options Contract 

           

9. Irrevocable guarantee (shall be indicated as Short Positions (-))             
10. Net Forward Foreign Currency Positions             
 10.1 Present Value (PV) of Net Forward Foreign Currency 

Positions shown in item 10 (only for banks that have 
obtained permission) 

           

11.  Net Foreign Currency Positions of each currency (5+10 or 
5+10.1) 

           

International Banking Facilities (IBF) (only for commercial banks 
registered in Thailand) 

           

12. Net Foreign Currency Positions of each currency            
Foreign branch office (only for commercial bank registered in 

Thailand) 
           

13. Net Foreign Currency Positions of each currency            
14. Total Net Foreign Currency Positions of each currency 

(11+12+13) (Individual currency positions)  
           

15. 15 percent of total capital fund (Individual Currency Limit)            
16. Sum of all net FX overbought positions (item 14 which has 

(+) symbol) 
           

17. Sum of all net FX oversold positions (item 14 which has (-) 
symbol) 

           

18. Foreign Currency Positions of all currency (Aggregate 
positions) 

 (the higher amount between the total amount of all currencies in items 16 and 17) 

19. 20 percent of total capital fund (Aggregate Limit)     
20. Total capital      
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Explanation on the preparation of the aggregate position report form 

 
1. The aggregate position report form 
 
 It is the report on the summary of the foreign currency positions of the agent 

who is permitted to undertake the business relating to foreign exchange 
factors. 

 
2. Preparation 
 
 An authorized agent who is permitted to undertake the business relating to 

foreign exchange factors is the person who prepares the report on the summary 
of the foreign currency positions at the end of each day,  and collects and 
submits the report on the summary of the foreign currency positions of the 
previous week (commencing from Friday as the first day and Thursday as the 
last day of the week) to the Data Management Group of the Bank of Thailand 
within 10 business days whereby: 

 
 Name of authorized agent: give the name of the authorized agent 
 
 Foreign Currency :  specify the abbreviation of the currency using SWIFT 

CODE, for instance, United States of America dollar shall be  “USD” 
 
 As at :  specify the date, month and year when the transaction occurred 
 
3. The preparation of the report 
 
 The transaction shall be recorded accurately and truly in each particular as 

follows: 
 
 1)  Net spot positions   
 
  Net spot positions of each currency as specified in  the Report Form 

Thor.Tor.30 (balance carried forward), which is converted into the 
amount in USD currency, shall be recorded by specifying the amount 
of the positions with “+” or “-” in front of the amount as follows: 

 
  “+” in the case that it is overbought positions 
  “-”  in the case that it is oversold positions 
 
 However, the exchange rate to be used for conversion of other 

currencies into USD currency, both spot positions and forward 
positions, shall be the exchange rate which the financial institutions 
use  to revalue at the cut-off time of each financial institution. 

 
 This exchange rate must be referred from widely used information 

resources such as Reuters, Bloomberg and Telerate, and from the same 
resource consistently except for the conversion at the end of each 
month. For the spot positions, the conversion shall use the exchange 
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rate announced by the Bank of Thailand at 19:30 hrs. of the same date 
but only for the computation of the exchange rate of seven principal 
currencies. As for other currency and forward currency status, the 
conversion shall use the exchange rate which financial institutions use 
in the revaluation at the cut-off time. 

 
 For a financial institution which has not yet revalued its positions on a 

daily basis, the conversion must be based on the exchange rate for 
converting each foreign currency into USD currency as provided by 
the Bank of Thailand via e-mail in the morning of the same business 
day. 

 
 Furthermore, a financial institution shall notify the Bank of Thailand in 

advance which exchange rate it desires to use for the conversion of 
each foreign currency positions into USD currency. It also has to use 
the exchange rate from the same resources consistently. 
Notwithstanding, if the financial institution desires to change the 
information resource, it shall request approval from the Bank of 
Thailand in advance by giving supportive reasons. 

 
 2)  Loan account in a foreign currency which is classified as doubtful of 

loss  
 
 Outstanding principal plus accrued interest of the loan account in 

foreign currency which is classified as doubtful of loss asset pursuant 
to the regulations for classification of the Bank of Thailand in each 
foreign currency shall be deducted from the net spot positions 
(transaction No.1 in the Form) in the whole amount regardless of any 
collateral. 

 
 Except where the collateral is in the same foreign currency as that of 

the loan which is received in foreign currency, the net outstanding debt 
shall be deducted from the Net spot positions. Net outstanding debt 
shall equal the outstanding principal plus accrued interest less the value 
of the collateral, which is in the same foreign currency as that of the 
loan, which has been appraised or estimated of its value according to 
the regulations of the Bank of Thailand or the regulations of the 
authority of the country in which the branch office has been 
established and operated for the computation of foreign currency 
positions of the branch in the foreign country. 

 
 Nonetheless, for the loan account granted in foreign currency which is 

classified as a doubtful asset and being in the period of negotiation for 
debt restructuring, the financial institution is allowed to include such 
account in the computation of foreign currency positions for another 
year from the effective date of this regulation. With respect to the loan 
account in foreign currency which is classified as doubtful of loss asset 
and may be under  negotiation for debt restructuring in the future, 
financial institutions shall be permitted to include the amount of such 
loan account in the computation of foreign currency positions for 
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another  year from the commencement date of the negotiation of debt 
restructuring as shown in the document of the financial institution 
which stipulates  that the debt-restructuring process for such debtor has  
commenced. 

 
 3)  Waived item  
 
 The following assets in foreign currency are waived in the calculation 

of the maintenance of foreign currency positions under the regulation: 
 
 3.1 Investment money in a foreign branch and in a separate 

currency. 
 
 3.2 Investment money which has characteristics of international 

cooperation and no repayment schedule and in separate 
currency, for instance, investment money in Asean Finance 
Corporation. 

 
 3.3 Other assets approved by the Bank of Thailand on a case-by-

case basis. 
 
 4) Provision for bad debt  
 
  Provision for bad debt shall mean the provision amount for bad debt 

which a financial institution has recorded in the account as  foreign 
currency classified in individual currency. However, such provision 
shall exclude the provision for bad debt of the loan account granted in 
foreign currency which is classified as  doubtful of loss, the amount of 
which has been deducted in whole according to item 2 in the Form. 

 
 5) Net spot foreign currency positions  
  
  Net spot foreign currency positions shall mean the outcome of the 

amount in item 1 in the Form less the total amount in items 2, 3 and 4 
in the Form. 

 
 6) Net forward positions   
 
  It is required that the net forward positions of each currency in the 

Report Form Thor. Tor. 30 which is converted into USD currency shall 
be recorded by conversion using the same method as that of the 
computation of  net spot positions (item 1 in the Form). 

 
 However, where a financial institution has entered into a hedging 

contract in favor of the debtor for a loan account granted in foreign 
currency and classified as doubtful of loss asset,  this is not allowed to 
be included in the computation of foreign currency positions in item 2 
in the Form; for instance, a financial institution has entered into a 
forward contract to sell foreign currency to the debtor for hedging 
purpose for the loan account granted in foreign currency and classified 
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as doubtful of loss asset, which is not allowed to be included in the 
computation of foreign currency positions in item 2 in the Form, such 
financial institution shall add the amount of money under the forward 
contract to sell foreign currency into the outstanding amount of the net 
forward positions from the amount in the Report Form Thor. Tor. 30. 
Nevertheless, the following documents shall be attached only for the 
first date that the report on the adjustment of such transactions in the 
computation of foreign currency positions is submitted;  

 
  (1)  photocopy of loan agreements; 
 
 (2)  photocopy of the forward contract to sell foreign currency and 

the loan account granted in foreign currency and classified in 
the doubtful of loss asset. 

 
 For the outstanding amount under a hedging contract from the 

exchange rate in other transactions, which have not been made for 
hedging a loan account granted in foreign currency and classified as  a 
doubtful of loss asset, which is not allowed to be included to the 
computation of foreign currency positions, relaxation is granted for a 
financial institution to include the outstanding amount of such contract 
for computation of foreign currency positions continuously until the 
expiry date of the contract if such contract has been made before the 
effective date of this regulation. For the newly made or rolled over 
contracts after the date that this regulation is in effect,  if the party has 
any loan account classified as a doubtful of loss and loss asset pursuant 
to the regulation on classification of assets of the Bank of Thailand, it 
is not permissible to include the outstanding amount of all hedging 
contracts of such debtors in the computation of the foreign currency 
positions.   

 
 7)  Adjustment (+/-) of the net notional amount of all the currency option 

contracts 
 
 If the net amount of all the currency option contract has been recorded 

in net forward positions in the Report Form (Thor. Tor. 30) as Net 
Overbought positions (+), such amount shall be recorded by adding (-) 
in front of the amount. If the net notional amount of all currency option 
contract has been recorded as Net Oversold positions (-), such amount 
shall be recorded by adding (+) in front of the amount. 

 
 8)  Cash positions of the net notional amount of all the currency options 

contracts 
 
 The net amount of the outcome of each notional amount of the 

currency options contract multiplied by Delta of each contract shall be 
recorded. If the said net amount is a positive amount, such amount 
shall be recorded by adding (+) in front of the amount. If said net 
amount is a negative amount, such amount shall be recorded by adding 
(-) in front of the amount. 
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 Nevertheless, it is required financial institutions to attach documents 

demonstrating the detail of each transaction.  The Delta amount of each 
option contract is the ratio between the change of the currency options 
value and the change of the exchange rate of each foreign currency in 
such currency options value ((+) and (-) symbol must be added in front 
of the Delta amount). 

 
 9)  Irrevocable guarantee of classified loan 
 
 Financial institutions are required to indicate their irrevocable 

guarantee which are in foreign currency in relation to bill acceptance, 
aval and guarantees for loan, for which the payment schedule is due 
not exceeding 3 months from the report date of the party who has any 
loan account classified as the doubtful asset, doubtful of loss and loss 
according to the regulations on asset classification of the Bank of 
Thailand.  Financial institutions shall indicate the irrevocable 
guarantee as short position by indicating only the new transactions that 
occur after the effective date of this regulation. 

 
 10)  Net forward foreign currency position  
 
  Net forward foreign currency position is the outcome of the amount in 

item 6 added by the amount in item 7 of the Form, added by the 
amount in item 8 of the Form and also added by the amount in item 9 
of the Form. 

 
 10.1)  Present Value of net forward foreign currency in item 10 of the 

Form (only for a financial institution which has already been 
permitted by the Bank of Thailand) shall be recorded by using 
the present value method.  The reference interest rate used for 
the discount shall be provided by an independent person from 
the front office and the reference interest rate shall be quoted 
from the same information resource consistently. 

 
11) Net foreign currency positions of each currency  
 
 Net foreign currency positions of each currency is the outcome of the 

amount in item 5 of the Form added to the amount in item 10 of the 
Form; or the outcome of the amount in item 5 added by the amount in 
item 10.1 of the Form for a financial institution which is allowed to use 
the present value method. 

 
12) Net foreign currency positions of each Currency of BIBF  
 
 (Net open Positions of BIBF) (only for a commercial bank which is 

registered in Thailand) shall be computed by using the same method as 
used for the computation of net foreign currency positions of the 
banking business (item 1 – item 10 or item 10.1 of the Form).  Net spot 
positions of each currency (item 1 of the Form) must be the amount 
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from the net spot positions (balance carried forward) of the Report 
Form (Thor Tor 100).  Net forward positions of each currency (item 6 
of the Form) must also be the amount from net forward positions of the 
report Form Thor. Tor. 100. 

 
13) Net foreign currency positions of each currency of branch office and 

other offices which are deemed branches in foreign country  (Net open 
positions of overseas branches) (only for commercial banks registered 
in Thailand)  

 
 Net open positions of overseas branches shall be computed by using 

the same method as used for the computation of net foreign currency 
positions of banking business (item 1 – item 10 or item 10.1 of the 
Form).  Net spot positions of each currency (item 1 of the Form) must 
be the amount from item 1.3 of the Report Form on the positions of 
branch office and net forward positions of each currency (item 6 of the 
Form) must be the amount from item 2.3 of the Report Form on the 
positions of branch office. 

 
 However, it must be deemed that the outstanding amount of the 

account of any currency other than Baht is the outstanding amount of 
foreign currency that must be indicated in the report even though such 
currency is the local currency of the country which the branch has been 
opened. 

 
 Nonetheless, for a commercial bank registered in Thailand which has a 

branch in a foreign country that the end of working hour is behind the 
end of working hours of Thailand, for instance a branch in the United 
States or England, it is required that the net foreign currency of each 
currency of that branch at the end of the business day shall be included 
in the net foreign currency positions of each currency of headquarters 
and its branch in Thailand on the same business day.  For a day which 
is not a working day of the branch in a foreign country, the data on the 
net foreign currency of such branch on the previous business day shall 
be included with the amount of foreign currency positions of the other 
branches which are opened for its business. 

 
 14)  Total net foreign currency positions of each currency 
 
  Total net foreign currency positions of each currency is the total 

amount of the net foreign currency positions of each currency in 
banking business, BIBF (only for commercial banks registered in 
Thailand) and branch office in foreign country (only for commercial 
banks registered in Thailand). 
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 15)  15 percent of total capital funds  
 
  15 percent of total capital funds (Individual currency limit) is the 

outcome of the amount in item 20 of the Form multiplied by 15 
percent. 

 
 16) Total net overbought positions of each currency  
 
  The foreign currency positions of Net overbought positions in each 

currency in item 14 of the Report Form shall be recorded and indicates 
the total value of foreign currency positions of each currency that is in 
the net overbought positions in the column “total of all currencies”. 

 
 17) Total net oversold positions of each currency  
 
  The foreign currency positions of Net oversold positions in each 

currency in item 14 of the Report Form shall be recorded and indicates 
the total value of foreign currency positions of each currency that is in 
the net oversold positions in the column “total of all currencies”. 

 
 18)  Foreign currency positions of all currency  
 
  Foreign currency positions of all currency (Aggregate positions) is the 

higher amount between the total value of foreign currency positions of 
the currency which is in overbought positions (item 16 of the Form) or 
the total value of foreign currency positions of the Currency which is 
in oversold positions (item 17 in the Form). 

 
 19) 20 percent of total capital fund  
 
  20 percent of total capital fund (Aggregate limit) is the outcome of the 

amount in item 20 of the Form multiplied by 20 percent. 
 
 20)  Total capital  
 
  The total capital fund of financial institution shall be presented in USD 

1000 unit. 
 
 
 
 
 
 
 
 
 
 
 
 
 



X_C90-FI52001-25450603                                                              Page 16 of 16   
  

Report Form on the positions of 
branch office 

 
Authorized Agent    

Daily Report on Foreign Currency Positions of Branch Office 
in  a Foreign Country 

 
As at     

  Foreign Currency  Unit: USD1,000  
Item         

1. Spot Positions         
 1.1 Assets          
     1.1.1 Cash         
  1.1.2 Transactions between 

bank and monetary market 
        

  1.1.3 Accounts Receivable         
  1.1.4 Investment in 
   Foreign Assets 

        

  1.1.5 Others         
  1.1.6 Total Assets  
   (1.1.1+1.1.2+1.1.3+1.1.4+1.1.5)  

        

 1.2  Liabilities          
     1.2.1 Deposits          
  1.2.2 Transactions between 

bank and monetary market 
        

  1.2.3 Credit Facilities          
  1.2.4 Others         
  1.2.5 Total Liabilities 
   (1.2.1+1.2.2+1.2.3+1.2.4)  

        

 1.3  Net Spot Positions (1.16-1.2.5)         
2. Forward Positions         
 2.1 Outstanding Amount of 
          Forward Contract for Purchase 

        

 2.2 Outstanding Amount of 
          Forward Contract for Sale 

        

 2.3 Net Forward Positions (2.1-2.2)          
3. Net Foreign Currency Positions 

of each currency (1.3+2.3) 
        

         
4. The details of Foreign Currency 
 Positions in item 1.1.2 and 1.2.2 

        

 Outstanding Amount of inter 
office account 

        

 4.1 Debtors          
  - Headquarters         
  - BIBF         
  - Oversea branches          
 4.2 Creditors          
  - Headquarters         
  - BIBF         
  - Overseas branches          
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Explanation for Preparation of the Report on Positions of Branch Offices 
 

a) Branch position report form 
 
 Summary report on foreign currency positions of an overseas branch is 

classified to two reports as follows: 
 
 1. Report on the positions of all offices indicates foreign currency 

positions of all oversea branches of a commercial bank registered in 
Thailand. 

 
 2. Report on the positions of each office in foreign country indicates 

foreign currency positions of each overseas branch of commercial bank 
registered in Thailand. 

 
b) Preparation 
 
 Commercial banks registered in Thailand which have branches opened for 

their business in a foreign country shall establish a system for preparation of 
foreign currency positions at the end of everyday for (i) each branch office in a 
foreign country and (ii) all branch offices in foreign country.  Data on the said 
foreign currency positions shall be used in preparation of Daily summary 
report on the foreign currency positions (Report on consolidated positions).  In 
addition, each commercial bank shall submit a report on the positions of (i) 
each branch office and (ii) all branch offices in foreign country on Thursday of 
the last week of every month to Data Management Group of the Bank of 
Thailand within 10 business days.  If the last Thursday of month is a holiday, 
commercial banks shall report by using the data on foreign currency positions 
for the previous business day. 

 
c) Preparation of the report 
 
 1. Outstanding amount in an account of each transaction shall be 

categorized by each currency and reported in USD currency unit.  The 
exchange rate to be used for conversion of other currencies into USD 
currency, both spot positions and forward positions shall be the 
exchange rate which the commercial bank uses to revalue at the cut-off 
time of each commercial bank.  This exchange rate must be referred 
from widely used information resources such as Reuters, Bloomberg 
and Telerate, and from the same resource consistently except for the 
conversion at the end for each month.  For the spot positions, the 
conversion shall use the exchange rate announced by the Bank of 
Thailand at 19.30 hrs. of the same date for the computation of the 
exchange rate of seven principal currencies.  As for other currency and 
forward currency status, the conversion shall use the exchange rate 
which the commercial bank uses in the revaluation at the cut-off time. 

 
  For a commercial bank which has not yet revalued its positions on a 

daily basis, the conversion must be based on the exchange rate for 
converting each foreign currency into USD currency as provided by 
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the Bank of Thailand via e-mail in the morning of the same business 
day. 

 
  Furthermore, a commercial bank shall notify the Bank of Thailand in 

advance which exchange rates it desires to use for the conversion of 
each foreign currency position into USD currency.  It also has to use 
the exchange rate from the same resources consistently.  If a 
commercial bank wishes to change the information resource, it shall 
request approval from the Bank of Thailand in advance and giving 
supportive reasons. 

 
 2. Outstanding amount in an account of any currency which is not Baht 

currency shall be deemed as an outstanding amount of a foreign 
currency which shall be indicated in this report irrespective of the fact 
that whether such currency is local currency of the country where the 
branch of commercial bank established.  

 
 3. Abbreviation of foreign currency shall be indicated in SWIFT CODE 

e.g. a United States of America currency uses the SWIFT CODE 
“USD”. 

 
d) The definition of item 
 
 1. Spot Positions  is the report on the outstanding amount of assets and 

liabilities of overseas branches on the report date categorized by each 
currency. 

 
 1.1 Assets mean the outstanding amount of assets which are 

denominated in a foreign currency on the report date, as 
follows: 

 
 1.1.1 Cash in hand is the total amount of bank notes and coins 

which are in foreign currency of overseas branches on 
the report date. 

 
 1.1.2 Transaction between bank and monetary market is the 

total amount of savings deposit, certificates of deposit 
and loans in foreign currency to other financial 
institutions of foreign branch offices (which is not 
deducted by reserved fund for bad debt which is in 
foreign currency), including mentioned transaction that  
foreign branch offices have with headquarters or other 
branches which are the same juristic person. 

 
 1.1.3 Credit facilities are the total amount of loans which are 

in foreign currency granted of overseas branches to 
person or juristic person other than juristic person 
specified in 1.1.2 (which is not deducted by provision 
for bad debt which is in foreign currency).  Credit 
facilities include granting facilities by Overdraft 
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Account , Discount or Rediscount Bill of Exchange and  
Payment on overdue bill of exchange which foreign 
branch has an obligation to pay on sight or maturity date 
under letter of credit issued by that branch. 

 
 1.1.4 Investment fund in foreign assets is the total amount of 

money which foreign branch office invested in foreign 
currency. 

 
 1.1.5 Others mean accrued interest, advance expense, accrued 

expense for debit payment, accrued revenue and total 
other assets other than assets specified in 1.1.1-1.1.4 
excluding fixed assets such as land, building and the 
right to lease of land, building and equipment. 

 
 1.1.6 Total assets are the total foreign currency assets 

mentioned  in 1.1.1-1.1.5. 
 
 1.2 Liabilities are all outstanding debts which are denominated in a 

foreign currency at the end of report date, as follows: 
 
 1.2.1 Saving deposits is total saving deposits in foreign 

currency owned by persons and juristic persons. 
 
 1.2.2 Transactions between bank and monetary market is the 

total savings deposits and loans received from other 
financial institutions which is granted in foreign 
currency including the mentioned transactions which 
foreign branch office has with headquarters or other 
branches that are the same juristic person. 

 
 1.2.3 Credit facility mean total credit facilities which are 

granted in foreign currency in various ways, including 
the issuance of debt instruments by a person or juristic 
person, but excluding credit facilities from bank and 
monetary market mentioned in 1.2.2. 

 
 1.2.4 Others which are accrued expenses and deposit and 

security money including money which commercial 
bank registered in Thailand transferred to foreign 
branch offices which are the same juristic person for 
being capital funds for opening formal branch office in 
foreign country (Fund Allocated) either savings deposits 
or credit facilities.  It is inclusive of accumulated 
profit/loss of foreign branch office and report on total 
other liabilities other than liabilities mentioned in 1.2.1-
1.2.3. 

 
 1.2.5 Total liabilities are total liabilities which are in foreign 

currency mentioned in 1.2.1-1.2.4. 
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 1.3 Net Spot Foreign Currency Positions is the total foreign 

currency assets (mentioned in 1.1.6) deducted by total liabilities 
which are in foreign currency (mentioned in 1.2.5).   If the 
amount of such assets is more than the amount of such 
liabilities, the (+) symbol shall be inserted in front of the 
amount of Net Spot Positions.  If the amount of such assets is 
less than the amount of such liabilities, the (-) symbol shall be 
inserted in front of the amount of Net Spot Positions. 

 
 2. Forward Positions means the outstanding contingent liabilities 

occurred from entering into forward contract for sale and purchase or 
exchange of foreign currency.  For instance, Outright Forward, Swap, 
including derivative transactions relating to exchange of currency such 
as Currency Options, Currency Swap, Currency Futures and others.  
Forward Positions shall be indicated as follows: 

 
 2.1 Outstanding Forward Contract for Purchase is the total 

amount of outstanding contingent liabilities occurred from the 
forward contract for purchase mentioned in item 2. 

 
 2.2 Outstanding Forward Contract for Sale is the total amount 

of outstanding contingent liabilities occurred from the forward 
contract for sale mentioned in item 2.  

 
 2.3 Net Forward Positions is the outstanding amount of the 

purchase of foreign currency (mentioned in item 2.1) deducted 
by outstanding amount of sale of foreign currency (mentioned 
in item 2.2).  If the outstanding amount of the purchase of 
foreign currency is more than the outstanding amount of sale of  
foreign currency, the (+) symbol shall be inserted in front of 
Net Forward Positions.  If the outstanding amount of the 
purchase of foreign currency is less than the outstanding 
amount of sale of foreign currency, the (-) symbol shall be 
inserted in front of Net Forward Positions. 

 
 3. Net foreign currency positions of each currency  is total amount of 

Net Spot Positions (mentioned in item 1.3) and Net Forward Positions 
(mentioned in item 2.3). 

 
 4. Details of the foreign currency positions mentioned in item 1.1.2 

and 1.2.2 
 
 4.1 Outstanding amount of inter–office accounts means the 

outstanding amount of inter-office account of any foreign 
branch with head quarters, BIBF and other foreign branches 
which are the same juristic person that headquarters, BIBF and 
other branch offices in foreign countries are debtor, and such 
outstanding amount has already recorded as the detail in item 
1.1.2 shall be indicated in the branch position report form. 
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 4.2 Outstanding amount in inter-office accounts means the 

outstanding amount of inter-office account of any foreign 
branch with head quarters, BIBF and other foreign branches 
which are the same juristic person that headquarters, BIBF and 
other branch offices in foreign countries are creditor, and such 
outstanding amount has already recorded as the detail in item 
1.2.2 shall be indicated in the branch position report form. 

 


