Unofficial Translation
by the courtesy of The Foreign Banks' Association

Thistranglation isfor the convenience of those unfamiliar with the Thai language.
Pleaserefer to the Thai text for the official version.

17 October 2006

To Managers .
All Commercial Banks

No.: ForNorSor. (22) Wor. 122/2549 Re: Permissmn@ommercial Banks to
Conduct Securitisations

The Bank of Thailand (BOT) has issued the NotifmatRe: Permission for
Commercial Banks to Conduct Securitisations to tgrgeneral permission allowing
commercial banks to act as an originator to seletssfor the purpose of Securitisation
and to perform other Securitisation related funian accordance with the regulations
prescribed by the BOT.

The BOT would like to advise the following.

1. By virtue of Section 9 bis of the Commercial Barkiact B.E. 2505 and as
amended, the BOT revokes the Circular letter NaxorPorTor. NorGor. (Wor)
1146/2536 dated 30 June 1993 Re: Asset sale ofrraneccial bank for conducting
Securitisation. In addition, the BOT revoke theiniébns of “Special Purpose Vehicle”,
“Securitisation” and “Asset” under Article 2 andtite 3 of the Circular letter No.:
ThorPorTor. Ngor (Wor) 2456/2541 dated 2 July 1888 Permission for Commercial
Banks to Conduct Securitisations by submitting preposal to the Office of the
Securities and Exchange Commission and to Act@eracer.

2. Enclosed herewith is the Notification of the BaofkThailand Re: Permission
for Commercial Banks to Conduct Securitisation®d&1 September 2006 published in
the Royal Gazette, General Edition No. 123, Spegation 110 Ngor. dated 13 October
2006 and became effective from 14 October 2006 ohwéhe essence of the said
Notification is the modification of the permissidar commercial banks to conduct
Securitisations. The previous requirement that censral banks had to obtain prior
approval from the BOT is amended to the BOT grantgeneral permission for
commercial banks to act as an originator to sede@sfor Securitisation purpose and to
perform other Securitisation related functions ac@dance with the stipulations under
the Notification of the Bank of Thailand. Wherelletoriginating bank shall notify the

*
excluding international banking facilities
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BOT Supervision Group of its undertaking of suctsibass within 15 days from the
transaction date. Moreover, the BOT has also sttpdlrules for conducting the business,
capital treatment and large exposures limit hetewit

Retail banks intending to conduct Securitisatidmslsapply with the Supervision
Group of the BOT on a case by case basis.

Please be informed and comply accordingly.
Yours sincerely,
(Mrs. Tongurai Limpiti)
Senior Director, Financial Institutions Policydap

For Governor

Enclosure: The Notification of the Bank of ThaibRe: Permission for Commercial
Banks to Conduct Securitisations

Prudential Policy Department
Tel 0-2283-6851

Note [ ] The Bank of Thailand will arrange a meetomy ...
[X] No meeting for clarification will be arranged.
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Unofficial Translation
by the courtesy of The Foreign Banks' Association

Thistranglation isfor the convenience of those unfamiliar with the Thai language.
Pleaserefer to the Thai text for the official version.

Notification of the Bank of Thailand
Re: Permission for Commer cial Banksto Conduct Securitisations

1. Rationaleof the Notification

1.1 To increase business channels and to improve ligufdr commercial
banks as well as to reduce operation cost in cogiaidranking transaction.

1.2 To establish rules for bank engaging in businessated to Securitisations
transaction.

1.3 To require commercial banks conducting Securitvgeti to identify,
measure, control, monitor and manage relevant askeell as to apply proper capital
charge for such risks.

1.4 To encourage commercial banks to make disclosuwtettareby promoting
transparency and good corporate governance in #nketn

2. Statutory Power

By virtue of Section 9 bis of the Commercial BarkiAct B.E. 2505 and as
amended, the Bank of Thailand hereby grants peloniss commercial banks to conduct
Securitisations in accordance with the regulatiomder this Notification.

3. Scopeof Application
This Notification shall be enforceable on all comai@ banks under the law
governing commercial banking except internatioraaiking facilities.

4. Content

4.1 Principle

4.1.1 Securitisation is one of the techniques to mitigatedit risk. The

forms and structures of such business are numenodivary depending on the need of
the originator, investor, type and quality of thedarlying asset. In addition to being an
originator, investor of the securities issued by $pecial purpose vehicle or company to
which asset are transferred; commercial bank meypnme other related functions such as
becoming first loss facility provider or serviceafik-up servicer, etc. In performing these
different functions, commercial bank is exposedifferent risks. Hence, commercial
bank must apply capital charges appropriate tovdréus risks associated with each
function.

4.1.2 The Bank of Thailand grants a general permissioncéonmercial

banks (except retail banks) to perform the functioin an originator to conduct
securitisations by submitting the proposal to th#ic® of Securities and Exchange
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Commission and to perform other related roles saslservicer/back-up servicer, etc.
[Such undertaking shall be] in accordance with Baak of Thailand rules stipulated
within this Notification. The said permission doest include permission to conduct

synthetic securitisatiofis Any commercial bank wishing to transfer crediskriby
conducting synthetic securitisations must obtaipragal from the Bank of Thailand
prior to undertaking such business and is subpedther supervisory rules than those
prescribed within this Notification. Commercial laacting as an originator to conduct
securitisations under this notification must notifye Supervision Group of the Bank of
Thailand within 15 days from the asset transfee delosing date) for every securitisation
transaction. Non-originating commercial bank perfiorg other functions related to such
securitisation transaction need not notify the BahKkhailand.

With regard to retail banks, the Bank of Thailandalsk grant
permission on a case by case basis. Retail bartkngiso conduct Securitisations must
apply with the Supervision Group of the Bank of ildrad for each securitisation
transaction since retail banks are subject to armited scope of business.

4.1.3 Commercial bank intending to conduct Securitisatiamust be able
to identify, measure, control, monitor and managjevant risks properly. Moreover, its
board of directors and senior management shall pedities and procedures for
conducting the various businesses related to dmsation transaction, for risk
management, and for internal control to ensure that businesses are conducted
correctly and appropriately.

4.1.4 Commercial bank should take into account the mawimolume of
each type of assets it is able to transfer to aiappurpose vehicle or company to which
asset are transferred. In addition, it should setggregate limit or ceiling for investment
in the securities of the special purpose vehiclescampany to which assets are
transferred, that has the underlying assets irséimee types of business or industries in
order to prevent holding an inordinate amount ge&sconcentrating in some business or
some industries. Moreover, the Bank of Thailand m@scribe additional regulations to
control such amount.

4.1.5 Originating banks and non-originating banks perfogn other
functions related to a securitisation such as serfback-up servicer, etc. must prepare,
for the shareholders of the commercial bank andptdic, the documents as annual
reports or other type of reports to disclose infation related to the structure or form of
such business, as well as risk exposure from [aatiog in various functions associated
with a securitisation. Because of the wide rangearhplexity and functions related to

1 [Synthetic securitisation means the use of finalmbérivative by commercial bank to mitigate all or
partial credit risk without transferring the asfem its account book to the special purpose vehiclthe
company to which assets are transferred in the saammer as the traditional securitisation. The oisthe
investor of the synthetic securities is dependarthe repayment ability of the debt that is the &hhydng
Asset.
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such business, each commercial bank may have etfitfeisk exposures. Commercial
bank shall hence comply with the regulations uidécle 4.2.6.

4.1.6 In the case where the commercial bank is the aigm it may
invest in the debt instruments issued by the sp@cigpose vehicle or the company to
which assets are transferred holding the underlgsggets, for not more than 10% of the
value of such instruments in each tranche. Addilignin the case where the originating
bank provided firm underwriting for the special pose vehicle or the company to which
assets are transferred and has to invest more1id%nof the securities value in each
tranche, the commercial bank shall dispose the idsbuments within 90 days to reduce
it holding to no more than 10% of the value in eaahche.

If the Bank of Thailand discovers that any comnedrbank invests
in a substantial portion or all of the debt instants issued by a special purpose vehicle
or company to which assets are transferred with ithention to circumvent the
abovementioned supervision, where the bank is nairiginator but previously granted
credits or invested in the underlying credits otlswlebt instruments, the Bank of
Thailand may order the commercial bank to redueédaiding of the debt instruments or
to deduct all of the excess amount from the comialdbank’s capital.

4.2 Rulesfor conducting business
The key points of the regulation consist of:

Subj ect Article
e Definition 4.2.1
e Permission 4.2.2
e Supervisory regulations for Securitisations 4.2.3
— Sale of assets 4.2.3 (1)
— Provider of credit enhancement 4.2.3 (2)
— Servicer/back-up servicer 4.2.3 (3)
— Provider of liquidity facility 4.2.3 (4)
— Securities underwriter 4.2.3 (5)
— Investment in securitisation securities 4.2.3 (6)
— Other functions 4.2.3 (7)
e Application for case by case permission 4.2.4
¢ Repurchase of assets from SPV 4.2.5
— Representations and warranties 4.2.5 (1)
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Subj ect Article

— Clean-up call 4.2.5(2)

e Other regulations

— Disclosure 4.2.6
— Compliance with the law and other related 427
guidelines o
— Authority to impose sanctions on commergial
4.2.8
banks
— Stipulation of addition regulations 4.2.9

4.2.1 Déefinition

In this Notification,

“Special Purpose Vehicle (SPV)” shall mean spguisipose vehicle
under the law governing special purpose vehicleSézuritisation purposes or company
to which assets are transferred under the law gowgrsecurities and exchange that
receives the transfer of assets from the originatorissue securities for investors.

“Securitisation” shall mean transfer of assets fmoriginator to an
SPV where the SPV issues securities to sell tostove by offering a return based on the
cash income from the transferred assets.

“securitisation securities” shall mean instrumeastsied by an SPV,
which could be in the form of debt instrument oit tiust.

“underlying assets” shall mean rights to claim ¢meo rights that
incur future income stream regardless of its cetyaifor example, mortgage loans or
concession right to collect tolls. In additionsktall be in accordance with the definition
under the Royal Decree on Special Purpose Vehixl&écuritisation B.E. 2540 and as
amended. However, it shall not include the follogyimderlying assets.

1. Borrowings for the purpose of securities purchadargin

Accountsf
2. Instruments regarded as capital of the investingroercial

bank3

2
The Bank of Thailand does not permit commerciakisao extend credit to purchase securities sinice i
a business exclusive to securities companies only.

For example, Bank A issues a subordinated debetoegarded as its capital; whereby Bank B is the
investor of the said subordinated debt. SubsequeB#nk B sells Bank A’s subordinated debt to aivSP
to issue securitisation securities to sell to inees Then, if Bank A invests in the SPV’s Secasitiit shall
be deemed that it is a repurchase of the suboedirdebt regarded as the capital which would re@age
A’s capital fund.
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3. Collateralized debt obligations (CDOs)
4. Financial derivatives and all types of derivativ@bedded
transactions
5. Other assets announced by the Bank of Thailand
“SEC Office” shall mean the Office of the Secustiand Exchange
Commission.

4.2.2 Permission

The Bank of Thailand grants a general permissioncommercial
banks except retail banks to conduct Securitisabiosiness subject to the following
regulations.

1) Commercial bank must prepare operating plans fervirious
functions relevant to the Securitisation businesariting. In addition, the plans must be
approved by the bank’s board of directors and roastain the following details.

1.1) Readiness of operations such as business polieyatipg
procedures, scope of responsibilities, operatioaroghts, risk management, internal
control, documentation and maintenance of evidedtiauments, etc.

1.2) Human resource readiness.

2) In the case where commercial bank is an originagoronduct

Securitisation by submitting the proposal to th€€SHfice, it shall observe the following
rules.

2.1) Originating bank shall not hold shares in the SBwvrore
than 10% of the total share value.

2.2) Commercial bank must advise the Supervision Grdupeo
Bank of Thailand in writing within 15 days from tlasset transfer date (closing date).
Moreover, the summary of the features of the Sasation, containing the following
details, must be provided in the letter.

(1) Structure of the Securitisation, type of assets
transferred to the SPV and various functions pairtgito the Securitisation.

(2) Shareholding structure of the SPV including strrestu
of the securities offered by the SPV to the investo

(3) Conditions for repurchase of the assets of the
originating bank including criteria or principal dninterest repayment priority to
investors and various service providers.

(4) If the originating bank, in addition to selling the
assets, performs other roles such as servicerfipadervicer, etc., the commercial bank
shall advise the Supervision Group of the Bank lo&ilend of the scope of its roles in
such business. Furthermore, it shall also obsdreertiles stipulated by the Bank of
Thailand pertaining to such roles.

3) In the case where commercial bank undertaken asyéss that
incurs financial risks, as:
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a) Provider of credit enhancement meaning any actiat t
causes the commercial bank to be liable for lossethe SPV or the investors of the
securities.

b)  Servicer/back-up servicer where the scope of sechice
obliges the commercial bank, in performing suclerad assume the liability on behalf of
the debtors regardless of whether in full or péytia

Commercial bank taking on such roles must have ftlewing
qualification and shall comply with the followingsulations.

3.1) Being of sound financial standing and having good
performance, and enabling of making full provisionaccordance with the Notification
of the Bank of Thailand regarding worthless ordoeerable assets and doubtful assets
that may be worthless or irrecoverable of commeéhlmaaks. It must have ratio of capital
to assets and contingent liabilities of no lesstlize rate prescribed by the Bank of
Thailand as well as possessing the capability tontaia any other financial ratios that
the Bank of Thailand may specially prescribe.

3.2) Possessing such operating systems that enableats bof
directors to monitor risks arisen from the trangecsuch as warning indicators of the
performance of the underlying assets’ industry,reased risk, problems related to
operating system and internal control, failureamply with laws and regulations, etc.

4) In the case where commercial bank is a transaetiloninistrator
of a Securitisation performing such duties suchaklgcating and administering the
income from the right to claim transferred to tesuer of the securitisation securities, it
shall comply with the rules and procedures stialan the transaction administration
agreement.

Retail banks intending to conduct Securitisatiositess shall apply
for approval with the Supervision Group of the Bafik hailand on a case by case basis.

4.2.3 Supervisory regulationsfor Securitisation business
The Bank of Thailand stipulates the following rufes conducting
Securitisation business according to the varioustfans.

1) Saleof assetsfor the purpose of Securitisation

Originating bank shall deduct underlying assetafits accounts
and does not need to maintain capital fund fordisposed underlying assets, if the sale
causes the commercial bank to derecognize thesasitie¢r entirely or partially under the
following rules.

1.1) Commercial bank must sell the assets at faiues in
accordance with the definition in the accountirapghrds.

1.2) Commercial bank must comply with the followisgle
conditions.

(1) Commercial bank must transfer all credit riskda

returns associated with the assets to another mpe¥goept where the originator still
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incurs risk from performing other functions relatedhe Securitisation such as providing
first loss facility, investing in the securitiesce

(2) The transferor must not retain any control otrex
transferred assets. This also applies to the dbhanthe transferor becomes bankrupt. In
such an event, creditors of the transferor areentitled to any claim on the transferred
assets.

(3) The asset transferor must not have any obtigati
related to the asset quality to the investors.

(4) The SPV and investors have the right to pledge
mortgage the assets.

(5) The originator must not enter into any agrednien
repurchase the assets except under the conditforep@sentations and warranties, and
clean-up call which shall be in accordance with gtipulation of the Bank of Thailand
under Article 4.2.5.

(6) The sale agreement of the assets must notincartg
provision to the effect that originating bank mdtelathe underlying assets to improve
the creditworthiness of the underlying asset packpt when the SPV sells the assets at
fair value to other juristic persons unaffiliatedttwthe originating bank. Moreover, the
agreement must not contain any provision requiting originating bank to assume
further obligation over the first loss or any pigien to increase yield to the investors or
other service providers that are not the originator order to compensate for any
deterioration of the quality of the underlying dsse

Furthermore, upon enforcement of the accounting
principles for Securitisation of the Federation Axicounting Profession, commercial
banks shall observe the Federation’s accountingcipies related to partial or full
derecognition instead.

2) Provider of credit enhancement
Credit enhancement may be provided in 2 forms kewe

(@) Guarantee of the underlying assets shall meguagantee
provided by a commercial bank to the SPV for anlytdein the underlying asset pool in
an event of default, which will enhance the creditiviness of the securitisation
securities.

(b) First loss facility shall mean a guarantee loa first loss
provided by a commercial bank to other investorshim securitisation securities in the
event that the debtor is unable to pay interegtiocipal as scheduled. In other word, the
commercial bank becomes a subordinated investarsobordinated lender by providing
subordinated debt to the SPV or any other faciitljich renders the bank to be
responsible for the first loss of the underlyingeisportfolio. An example is where
commercial bank assumes the entire or partial tgbtacting as a servicer/back-up
servicer.

Commercial bank must evaluate the quality, defaistory,
rate of loss of the underlying asset pool to deieenthe appropriate protection against
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the first loss. There must be an external agencgnoindependent unit to certify the
adequacy of the first loss protection as follows:

- The securitisation transaction that must be rated i
accordance with the SEC regulations, originatingklraust arrange for an assessment by
a reliable credit rating agency approved by the SE@n internationally accepted agency
such as Fitch Ratings, Standard and Poor’s or Msazty.

- If a rating from a reliable credit rating agencypeaped
by the SEC is not required, the originating bankstrarrange for an assessment by its
independent unit, internal control unit or audibcoittee.

Maximum limit that an originating bank may guarania
the first loss facility to all SPVs aggregately kinat exceed 25% of its tier 1 capital.

Commercial bank shall comply with the following esl upon
assuming either of the 2 forms mentioned above.

2.1) Commercial bank must clearly specify the dadiiign or the
amount of the loss that it must be responsibléénagreement and shall not assume any
additional loss than that already specified.

2.2) Commercial bank must clearly specify the pkriof
guarantee but does not necessarily fix the datehwtiie agreement shall terminate. For
example, the guarantee may be set to terminate tingoprincipal and interest being paid
in full, etc.

2.3) Commercial bank must assess the credit riskthef
underlying asset of which it is responsible, in adance with its credit approval
procedures. Additionally, the remuneration mustfée and commensurate with the
market price (arm’s length basis).

2.4) If the commercial bank wishes to revoke thedir
enhancement agreement, it shall notify the SPVdwaace for no less than 90 days to
allow the SPV to find another party to assume seshonsibility.

Capital Maintenance
(1) Commercial bank acting as a guarantor shatiutale the
capital charges by using the risk weight of the arlyihg asset and use the credit
conversion factor of 1.

(2) Commercial bank providing first loss facilityhadl
observe the following.

- Non-originating bank shall deduct the amount whtch
is responsible to each SPV from its total capitatiee transaction date.

- Originating bank shall deduct the amount whichsit i
responsible to each SPV from its total capital l@ntransaction date. However, the Bank
of Thailand stipulates that the capital charge ¢odeducted for each SPV shall not
exceed the amount of capital to be maintaineddhswnderlying assets were to remain in
accounts of the originating bank. Furthermoref ghiould be discovered that the actual
loss exceeds the amount of the capital chargeotigeating bank shall set additional
provision for the amount equivalent to the actoaklincurred by the quality deterioration
of the underlying assets up to the amount resptndlp the commercial bank. In
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addition, if the examiner of the Bank of Thailandabvers that commercial bank
provides any implicit support, he/she may instrtite commercial bank to apply
additional capital charges.

Large Exposure Calculation
(1) Commercial bank acting as a guarantor shaknekghe

guarantee as a contingent liability. Hence, it magd the amount under the guarantee
agreement to the amount of credits, investmentantingent liability it extends to such
debtor and at the end of the day, such amount sbaléxceed 25% of the commercial
bank’s tier 1 capital in accordance with the Nogfion of the Bank of Thailand Re:
Prescription on Ratio of the Credit Granted, Inwesits and Contingent Liabilities by a
Commercial Bank to any person to its capital funid$éed 19 January 2006 and as
amended.

(2) Commercial bank providing first loss facilitp iany of
the various forms shall observe the following.

- Where the commercial bank is a provider of a
subordinated loan to an SPV, or is a servicer/harkervicer that assumes responsibility
on behalf of a debtor, whether in full or partialty an SPV, or is a provider of liquidity
facility, not subject to the rules under Article 4)shall count the following persons in
the calculation of large exposure according to Nwogification of the Bank of Thailand
Re: Prescription on Ratio of the Credit Grantedebiments and Contingent Liabilities
by a Commercial Bank to any Person to its Capitatlé dated 19 January 2006 and as
amended.

(&) SPV

The amount of subordinated loan provided by
commercial bank, or the amount it assumed obligaba behalf of a debtor as the
function of servicer (back-up servicer), or the amtoprovided as liquidity facility to the
SPV when added to the amount of credits, investsnamti contingent liabilities extended
to such SPV at the end of the day shall not ex@&8d of the commercial bank’s tier 1
capital.

(b) underlying assets that are corporate loans

Commercial bank shall calculate the amount of
subordinated loans to SPV ,or the amount it assusbédation on behalf of a debtor as
the function of servicer (back-up servicer), or #mount provided as liquidity facility to
the SPV, not subject to the rules of Article 4), é&ach underlying credit exposure, by
using the proportionate method. The apportionedicextended to each debtor in the
underlying asset shall be added to the creditsesimeents and contingent liabilities
extended to such debtor and at the end of the itlashall not exceed 25% of the
commercial bank’s tier 1 capital.

Commercial bank shall establish an internal control
system to prevent its exposures to exceed theraseribed by the Bank of Thailand and
shall have proof available for the inspection & Bank of Thailand or to submit to the
Bank of Thailand upon request.

- Where commercial bank is an investor of the
securitisation securities that it also is respdadior the first loss tranche, it shall comply
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with the large exposure regulation as prescribed ifiwestors in the securities in
Article 6).
- For any other case, commercial bank shall consuft w
the Supervision Group of the Bank of Thailand arase by case basis.
3) Servicer/Back-up servicer

To be a servicer/back-up servicer of a Securitsatransaction
shall mean to provide services as a collecting afgeran SPV or as a back-up collecting
agent in the event of the bankruptcy or inabildyperform its duty of the servicer. The
responsibilities include managing assets for th&/,Sfaking investment or finding
additional benefits from the right of claim transésl to the SPV, acting as an agent for
the SPV in collecting or undertaking legal enforemmon the debtors as well as
preparing accounting and reports, safekeeping dentsn making tax or insurance
payments and any other duty pertaining to loanectthn. In providing such services,
commercial bank must observe the following rules.

3.1) Remuneration received by commercial bank nbasfair
and commensurate with the market price and the @ial bank shall have first
priority to be compensated from such duty.

3.2) Commercial bank shall not assume any othek s
addition to becoming the servicer/back-up servarerh as becoming responsible for the
debt obligation on behalf of the debtor, fully @rpally. If the commercial bank assumes
such responsibility, fully or partially, it shalebdeemed that such commercial bank is a
provider of first loss facility and must comply Wwithe regulation related to capital and
large exposure that applies to providers of fosslfacility.

3.3) Commercial bank must have, at the minimum, the
following supporting systems and operational risknagement system.

(1) Policies for operations, accounting and interantrol
must commensurate with the debt collection respiitees as agreed with the
counterparty.

(2) There must be an effective operational systemd a
information technology system.

(3) There must be an accounting system and a sy&iem
maintain loan agreement documents related to ttvicee function, separated from other
functions of the commercial bank.

(4) Reports of each instance that the commer@akacts
as a servicer must be prepared separately accotdirtbe agreements between the
commercial bank and the various employers incluéiagh SPV, to enable the bank and
the various employers to examine and monitor tmopeaance.

4) Provider of liquidity facility
Proving liquidity facility shall mean extending dits to an SPV
for the purpose of making interest or principal ppayts to investors at specific intervals
where there is a timing mismatch of the receiving paying of principal and interest
from the underlying assets and the credit facitynot intended to cover any losses.
Commercial banks shall observe the following.
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4.1) Commercial bank granted credit facility instltase must
not also become a subordinated debt lender. Inr atloed, the SPV must repay the
commercial bank promptly upon receiving interest ppncipal payment from the
underlying assets.

4.2) Commercial bank granted credit facility must tepaid
within 3 months from the dated the credit is exezhdr may be repaid after the specified
period if it is able to prove that the late repapmis not caused by the impairment of the
underlying asset.

Commercial bank provided liquidity facility to anP8 must
comply with the regulations on capital and larg@asure prescribed by the Bank of
Thailand for commercial banks providing credit fdieis.

If Articles 4.1) and 4.2) are not observed or tbenmercial bank
is unable to demonstrate that such credit is fer parpose of providing temporary
liquidity, it shall be deemed that the commerciahk extended the credit acts as a first
loss facility provider and it shall comply stricthyith the rules prescribed for the first loss
facility providers.

5) Securities Underwriter

Commercial bank shall observe the following rules.

5.1) Commercial bank shall comply with the reguation
underwriting of debt instruments under the Circllar.: ThorPorTor. SorNorSor. (11)
Wor. 2122/2545 dated 11 September 2002 and as &uefidhe regulation includes
gualification and criteria for preparing operatibpéans for such business such as risk
management process, internal control system, adtration system, accounting, etc.

5.2) Where originating bank is also an underwritér the
securities and must invest in the instrument assalt from its firm underwriting which
may cause the bank to hold instruments in exced9%f of the value of the securities in
each tranche, it shall dispose the instrumentsinv@B days in order to reduce its holding
to be within 10% of the value of the securitiegath tranche.

Capital Maintenance
(1) Firm underwriting of securities is deemed to &e

contingent liability. Underwriting bank shall maam capital fund for the contractual
obligation from the date it executes the undemgitiagreement until the date the
securities sale offer expires. Such contingentilitglshall have a credit conversion factor
equal to that of contingent liability under seadestor instrument underwriting agreement
prescribed by the Bank of Thailand which is eqoad.6 and shall use the risk weight of
the issuing SPV.

(2) If the commercial bank provided firm underwr@i must
invest in the securities left from the sale frora tosing date of the offer, it shall record
such securities in its trading book and maintaipitea funds in accordance with the
regulations under the Circular letter No.: ThorRotTSorNorSor. (21) Wor. 2738/2546
dated 30 December 2003 Re: Supervisory Principle Market Risk of Financial
Institutions and Related Reports, and as amended.
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Large Exposure Calculation

Commercial bank performing as firm underwriter eeched
to having incurred contingent liability. Hence, ntust add the amount under the
underwriting agreement to the amount of creditsestments and contingent liabilities
extended to such SPV and at the end of the daysuheshall not exceed 25% of the
commercial bank’s tier 1 capital in accordance wilte Notification of the Bank of
Thailand Re: Prescription on Ratio of the Credit@ed, Investments and Contingent
Liabilities by a Commercial Bank to any Person t® Capital funds dated 19 January
2006 and as amended.

6) Investor of Securitisation Securities

Commercial bank is able to invest in the secutitsasecurities
which may be divided into various tranches acc@rdmthe different risk exposures. In
investing in such instruments, commercial bankls#izderve the following rules.

6.1) If the commercial bank invest in the instrumsethat is in
the first loss tranche which is responsible forslascurred in the first place, it shall
record such instruments in its banking book.

6.2) If the commercial bank invests in the instratsehat is in
second loss tranche or above, which are higher ttharfirst loss tranche, it shall record
such instruments in its trading book or bankingkbdepending on the characteristics of
the instruments.

6.3) Where an investor is also the originating bdah& Bank of
Thailand permits the commercial bank to invest rmrenthan 10% of the value of the
instruments in each tranche. However, it shall maiude the investment that the
commercial bank must be responsible for the fossltranche.

Capital Maintenance

Capital charge for the investment in each tranchehe
securities differs since the exposures are diftet@ammercial bank must assess the risk
of the invested instruments and comply with théofeing rules:

(1) Commercial bank shall treat the instrumentgsirrading
book in according to regulations under the Circlgdirer No.: ThorPorTor. SorNorSor.
(21) Wor. 2738/2546 dated 30 December 2003 Re:r8ispey Principle for Market Risk
of Financial Institutions and Related Reports, asémended.

(2) Commercial bank shall treat the instruments it
banking book as follows:
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Tranche of I nstrument

Capital Charge

C.B. Investing in the
Instrument isthe
Originator

C.B Investing in the
Instrument is not the
Originator

First loss tranche

e The value or exposure
shall be deducted from the
total capital of the
commercial bank, but shall
not exceed the capital fund
needed to be maintained if

the asset still remains on the

book.

e The value or exposur
shall be deducted from th
total capital of the
commercial bank.

Second loss tranche
mezzanine tranche

pr 1) Where there are 2

tranches, the risk weight of
this tranche shall equal to
the average risk weight of
the underlying asset.

2) Where there are 3
tranches, the following shal
be applied.

2.1) C.B shall use the
risk weight of 1, if the first
loss facility has adequate
protection against the risk
where the adequacy of the
first loss tranche must be
assessed by an external
rating agency or an
independent unit of the
originating bank.

2.2) C.B. shall dedug
such value or
from its total capital
if the first loss facilities
has
against the risk.

—

exposure

inadequate protection

e Same as the originator

Senior or above tranche

e The risk weight of the

instruments in this tranche

is equal to the average ris
weight of the underlying
asset.

e Same as the originator
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Large Exposure Calculation
Commercial bank investing in the securities shalirt the
following persons in the large exposure calculatioder the Notification of the Bank of
Thailand Re: Ratio of the Credit Granted, Investtheemd Contingent Liabilities by
a Commercial Bank to any Person to Capital fundedlal9 January 2006 and
as amended.

(1) SPV that is the issuer of the securities
Value of the instruments issued by each SPV indesye
commercial bank when added to the amount of credigestments or contingent
liabilities extended to such SPV, at the end of dlag, shall not exceed 25% of the
commercial bank’s tier 1 capital.
(2) Underlying assets that are corporate loans
Commercial bank shall calculate the investmentaohe
debtor in the underlying assets by using propoatermethod. The investment in the
securities is apportioned by the ratio of the debtm the underlying assets. The
apportioned investment in each debtor in the ugteylasset when added to the amount
of credits, investments or contingent liabilitiedemded to such debtor, at the end of the
day, shall not exceed 25% of the commercial batéisl capital.

Commercial bank shall establish an internal control
system to prevent its exposures to exceed theraseribed by the Bank of Thailand and
shall have evidence for the inspection of the Bainkhailand or to submit to the Bank of
Thailand upon request.

Aggregate Limit or Investment Ceiling
The Bank of Thailand may prescribe an aggregaté [bm
investment ceiling of a commercial bank in secesitiwhich the underlying assets
concentrate too highly in one business or industny,order to prevent excessive
concentration risk.

7) Other Securitisation Functions
Other roles relategl to Securitisation are 1) regist2) arrangét
3) debenture holders’ representative/trustdé financial advisor, 5) swap counterparty

which are previously granted by the Bank of Thalla@ommercial bank shall strictly
observe the regulations already prescribed by dr&k®f Thailand.

4.24 Application for case by case per mission
The principles prescribed within this Notificaticere minimum
supervisory framework for Securitisation businesges rules cannot be provided for

4
Circular letter No.: ThorPorTor. SorNorSor. (11pW2122/2545 dated 11 September 2002
Re: Permission for Commercial Banks to UndertakeuBges Business and as amended.

5
Circular letter No.: ThorPorTor. ChorKor. (Wor}&?2535 dated 18 March 1992 Re: Extension of
the Business Scope of Commercial Banks and as adend

6
Circular letter No.: ThorPorTor. ForSorWor. (21pwW1300/2548 dated 20 July 2005 Re: Clarification
of Financial Derivatives and as amended.
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every type and structure of Securitisations. Heriche structure of any Securitisation of
a commercial bank does not follow the framework aunks prescribed within this
Notification or if any commercial bank would like tperform other Securitisation
functions beyond those granted by the Bank of &hdil it must first consult with the
Supervision Group of the Bank of Thailand which rappl shall be granted on a case by
case basis.

4.2.5 Repurchase of assetsfrom SPV

Originating bank must not purchase the assets brack an SPV
except under the following cases.

1) Representations and warranties shall mean conslispecified
in advance that if the underlying assets that oating bank transferred to the SPV
contains features that do not match the conditminthe purchaser and the originator
previously specified in writing prior to the traesfdate, the commercial bank is able to
transfer the new assets matching the agreed conslito the SPV. Examples of such
conditions are repayment history, ratio of creddscollateral, etc. Commercial bank,
however, must comply with the following rules.

1.1) Repurchase conditions must be in line withegainmarket
practice and the originating bank must be ables$pect and verify the various stipulated
conditions pertaining to the repurchase to deteeriiit is able to comply with during the
transferring period.

1.2) Commercial bank has examined the quality oé th
transferred underlying assets prior to settingotagiconditions requiring repurchasing of
unqualified assets.

1.3) Repurchase conditions shall not be linked witie
deterioration of quality of the underlying asse®?V’s business conduct, or issued
instruments.

2) Clean-up call shall mean where commercial baskthe right to
purchase remaining assets from the SPV at the usinal of the project where the value
of the remaining assets is no more than 10% of/#thee of the assets transferred to the
SPV. Commercial bank purchasing the assets mahée@riginator or service/back-up
servicer and the following rules shall be observed.

2.1) Purchase price must be at fair value on thte dad
repurchase.

2.2) Commercial bank is able to purchase the remgin
impaired assets from the SPV. However, the purchase must be at fair value on the
date of the repurchase and the commercial bank natigte obligated to the investors for
the losses of the underlying assets.

4.2.6 Disclosure
1) Originating bank must prepare relevant docunseh as annual
report or other type of reports to disclose, atrthieimum, the following information to
the stakeholders.
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1.1) Objective, process and procedures of the Sesation
including information of the assets, which are tgpessets, volume of disposed assets,
quality of disposed assets, provision for lossés, Ehis is to allow the stakeholders to
understand Securitisation risk as well as for theestors to recognize investment risk,
prepayment risk, and interest rate risk from leagnpent and losses from the default of
the assets.

1.2) Where the originating bank performs other sotf a
Securitisation project which incurs exposure tolihak, it shall disclose, for the benefits
of the stakeholders, its obligation to the SPV sashvalue of securities investment or
risk arisen from performing such functions, etc.

1.3) Detailed information on accounting policy ohet
transactions such as recording as sale or borrguvingme recognition of the sale, etc.

1.4) Investment in the securitisation securitieaas deemed as
deposit or loans to originating bank. Hence, infation disclosed by commercial bank to
stakeholders must not be intended to advertiseisiead the investors.

Furthermore, commercial bank shall comply with tegulation
on disclosure stipulated in the accounting pradbcé&ecuritisation as well.

2) Non-originating bank performing other Securiiisa
functions where it may be a servicer, provider dd enhancement, or provider of
liquidity facility to an SPV, etc. and which maycur exposure, shall prepare relevant
documents such as an annual report or other typepufrts, in order to disclose its
obligation to the SPV, such as value of securit@®stment or risks arisen from such
functions, etc. for the benefits of the stakehddé&urthermore, commercial bank shall
also comply with the regulations on disclosurestiped in the accounting practice for
Securitisation.

4.2.7 Commercial bank must conduct audits to enstriet compliance
with relevant laws and regulations. For examplejust observe the accounting standards
or guidelines of the Federation of Accounting Pssfen, etc.

4.2.8 The Bank of Thailand is empowered to imposacsons on
commercial banks in accordance with the law gowerntommercial banking or to
reserve the right to require commercial banks ttaiabapproval from the Bank of
Thailand prior to undertaking any transaction hie following cases.

1) Any commercial bank breaches or fails to complgh the
regulations within this Notification;

2) Any other case deemed by the Bank of Thailaadl tay affect
the public’s security and welfare.

4.2.9 The Bank of Thailand may amend or imposetahdil regulations,
procedures or conditions related to Securitisatoisiness for commercial banks to
observe as deemed appropriate. The Bank of Thaitaad prescribe aggregate limit or
ceiling for investment in securities or types ofets in the Securitisation as well as
instructing commercial bank to increase capitalrgba for Securitisation business if
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discovered that it has larger exposures than thenadocapital charges. Moreover,
commercial bank that is an investor or an originatall submit reports in the format or
data sets as prescribed by the Bank of Thailand.

5. Effective Date
This Notification shall become effective from theayd following its
publication in the Royal Gazette onward.
Notified on 21 September 2006
(M.R. Pridiyathorn Devakula)

Governor
The Bank of Thailand
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