
 

Banking Sector Quarterly Brief (Q4 2022 and 2022) 

The Thai banking system remains resilient with robust levels of capital, loan loss 

provision, and liquidity to serve as a key mechanism to support the economic recovery 

going forward. Banks’ loan growth in 2022 was 2.1% year-on-year, grew at a slower pace 

compared to the previous year. This was primarily due to the loan repayment from large 

corporates, government and soft loan facility together with a bank’s transfer of consumer 

loan business to its subsidiaries and the banks’ loan portfolio management. However, bank 

loans continued to expand mainly in large corporate loans in the trading sector, mortgage 

loans, and personal loans. On the loan quality front, banks continued to support their 

borrowers through debt restructuring and manage their loan portfolios, resulting in a decline 

in the gross non-performing loan (NPL or stage 3) balance to 499.2 billion baht, equivalent 

to the NPL ratio of 2.73%. Net profit of the banking system improved from the previous year, 

driven mainly by loan expansion and the interest rate hike cycle, which resulted in an 

increase in net interest income, combined with lower provisioning expenses after banks have 

gradually set aside an elevated level of provision throughout the COVID-19 period. 

However, there remains a need to closely monitor the debt serviceability of households 

and the recovery of certain businesses. Despite a gradual reduction in Thai household 

debt to GDP following the economic recovery, households remain vulnerable from the 

elevated debt burdens, and their loan quality warrants monitoring, especially those 

vulnerable group that has not yet recovered from COVID-19 and may be affected by the 

gradual rising costs and interest rates. The corporate debt to GDP declined from the previous 

quarter, and the overall profitability remained favorable, but financial position of businesses 

which may be affected by rising costs should be monitored. Nevertheless, financial 

institutions have continued to support their debtors, particularly through debt restructuring 

in accordance with debtors’ serviceability prospects of the vulnerable groups.  

For further information, please contact: Banking Risk Assessment Division  
Tel: +66 2283 5980, +66 2356 7796  
E-mail: BRAD@bot.or.th 
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Banking Sector Quarterly Brief (Q4 2022 and 2022)

Thai banking system remains resilient to serve as a key mechanism to support the economic recovery going forward. 

However, there remains a need to monitor the debt serviceability of vulnerable debtors and the recovery of certain businesses.

Household

Corporate

Commercial 

Banking system

Relief measures

Household debt to GDP declined in line with the economic rebound. However, households remain vulnerable 

from the elevated debt burdens, and their loan quality warrants monitoring, especially those vulnerable group that has not yet 

recovered from COVID-19 and may be affected by the gradual rising costs and interest rates.

Capital, loan loss provisions, and liquidity remained robust.

Bank loans grew at a slower pace compared to previous year due to the loan repayment from large corporates, government, and soft loan 

facility together with a bank’s transfer of consumer loan business to its subsidiaries and banks’ loan portfolio management.

Loan quality improved with a decline in NPL ratio, resulting from continued debt restructuring and loan portfolio management.

Profitability improved from loan expansion which led to an increase in net interest income, combined with lower provisioning expenses. 

Loans under relief measures declined from the previous year in line with the economic recovery.

Corporate debt to GDP decreased, and the overall profitability remained favorable. Nonetheless, financial position 

of businesses which may be affected by rising costs and the recovery of tourism-related sector should be monitored.
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Thai banking system remains resilient to serve as a key mechanism 

to support the economic recovery and accommodate loan demand going forward.

Source: BOT, NESDC, SEC and ThaiBMA
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Corporate sector continued to raise funds through bond issuance, while 

bank loans grew at a slower pace owing to the debt repayments.

Bank loan and corporate bond growthCapital, loan loss provision, and liquidity indicators

Banks’ capital, loan loss provision, and liquidity remained at high levels.

Capital

(BIS ratio)

Liquidity

(Liquidity coverage 

ratio: LCR)

Loan loss provision

(NPL coverage ratio)

Q3/2022

19.2%

186.5%

171.6%

Q4/2022

19.4%

197.3%

171.9%

Q4/2021

19.9%

189.2%

162.6%

Commercial Banking System
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Bank loans grew at a slower pace, primarily due to the loan repayment from large corporates, government and soft loan facility 

together with a bank’s transfer of consumer loan business to its subsidiaries, and banks’ loan portfolio management.

Corporate loan growth by size
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Overall loan growth by portfolio
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Note: * Excluding the impact of a bank’s transfer of consumer loan to its subsidiaries, total loan growth was 2.8%, 

and consumer loan, credit card, and personal loan growth was 3.9%, 6.8%, and 8.5%, respectively.

** Corporates with a credit line with a bank (excluding financial business) 
Source: BOT

%YoY

Commercial Banking System
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Loan quality improved with a decline in NPL ratio due to banks’ continued debt restructuring 

and asset quality management, especially sales of corporate loans.

Note: * Excluding the impact of a bank’s transfer of consumer loan to its subsidiaries, %Stage3 of consumer loans, credit card loans, and personal 

loans was 2.59%, 2.59%, and 2.37%, respectively.

Source: BOT

Commercial Banking System
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504
522

514
577
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Net interest income [69%]

133 133 138 146
160

21Q4 22Q1 22Q2 22Q3 22Q4

%yoy 20.8%

373

241 249 254

19 20 21 22

Non-interest income [31%]

59 52 68 63 70

21Q4 22Q1 22Q2 22Q3 22Q4

%yoy 17.5%

500
405 416 473

19 20 21 22

Billion
Baht

98 102 120 120 131

21Q4 22Q1 22Q2 22Q3 22Q4

%yoy 34.2%

Pre-provision operating profit (PPOP)
Provisioning expenses

163 
230 

196 183 

19 20 21 22

%yoy
4.1%

51 41 44 45 53 

21Q4 22Q1 22Q2 22Q3 22Q4

%yoy 13.6%
11.1%**

Note: * Growth rate compared to the same period last year after adjusting for extraordinary items from gains on investment from the transfer of subsidiaries in 
Q3/22, and income from sales and transfer of consumer loan portfolios to subsidiaries in Q4/22.

** Excluding extraordinary items from the recognition of gains on investments from sales of shares in subsidiaries in Q2/21, gains on investment from 
the transfer of subsidiaries in Q3/22, and income from sales and transfer of consumer loan portfolios to subsidiaries in Q4/22.

18.0%*
%yoy 30.7%

25.8%** 22.3%*

%yoy 12.2% 

%yoy
-6.7%

%yoy 1.9%
-9.2%*-2.9%**

Bank profitability improved due to an increase in net interest income following loan expansion and an upward trend of 

interest rates, combined with lower provisioning expenses.

Source: BOT

Billion
Baht

Billion
Baht

Billion
Baht

Billion
Baht

Commercial Banking System

Ratios 19 20 21 22 22Q1 22Q2 22Q3 22Q4

NIM (%) 2.73 2.63 2.46 2.62 2.45 2.51 2.64 2.88

ROA (%) 1.39 0.69 0.81 1.01 0.86 1.11 1.01 1.05

ROE (%) 9.90 4.84 5.80 7.45 6.25 8.21 7.51 7.85
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Household
Household debt to GDP ratio declined in line with the economic recovery.

Household sector, however, remains vulnerable from the elevated debt burdens and warrants monitoring, especially those 
vulnerable group that has not yet recovered from COVID-19 and may be affected by the gradual rising costs and interest rates.

Source: BOT and NESDC
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Corporate

Corporate debt to GDP declined from the previous quarter, and the overall profitability remained favorable, 
but financial position of businesses which may be affected by rising costs and the recovery of tourism-related sector should be monitored.

Corporate debt to GDP
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Operating profit margin (OPM) by sector
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Development in credit assistance from financial institutions
Loan under assistance declined from the previous year in line with the economic recovery.

Source: BOT

Million accounts

Loan outstanding under 

assistance

3.38 trillion baht

Banks + non-banks:

1.89 trillion baht

SFIs: 1.49 trillion baht

Banks + non-banks:

1.78 million accounts

SFIs: 3.43 million accounts

Number of accounts 

under assistance

5.22 million accounts

Trillion baht
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Well-distributed by size, business sector and region

Financial Institutions and debtors have to negotiate 

the terms and conditions.

74.6%
of debtors are Micro SMES 

and SMEs 
(existing credit lines < 50 MB)

of debtors are in 
commerce and service 

sectors

of debtors are from 
provincial areas

68.0% 69.9%

Debtors (%) Debtors (%) Debtors (%)

Asset Warehousing Approved loan amount

64,966 MB

Number of debtors 
under the scheme

442 debtors

by debtors

By existing credit lines

by credit line

Credit line 100,000 MB

Development in financial rehabilitation measures as of February 13, 2022

Approved loan 
amount

212,362 MB

Average credit line

3.5 MB / debtor

Number of debtors 
under loan scheme
59,891 debtors

Rehabilitation Loan
Credit line 250,000 MB

New debtors
19.2% New 

debtors 
16.8%
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Debtclinic qualification extended to cover NPLs before 1 February 2023
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