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= The Thai economy softened in the third quarter but showed signs of recovery towards the end of the quarter. In September,
economic activity picked up, driven by a rebound in manufacturing, rising merchandise exports, and increased foreign
tourism receipts. However, domestic demand moderated, with both private consumption and investment softened.
= Manufacturing output expanded, driven by the resumption of petroleum and beverage production after temporary
shutdowns. Automobile production also increased, particularly in the electronic vehicle (EV) segment.
= Merchandise exports increased, led by strong growth in electronics. However, exports to the U.S. slowed across
several categories due to reciprocal tariff measures.
= The number of foreign tourists and related receipts increased, particularly among Malaysian and Indian visitors,
supported by long holidays and launch of new flight routes.
= Headline inflation was negative in September, primarily due to falling energy and raw food prices. Labor market
conditions remained stable. The current account posted a surplus, driven mainly by a trade surplus.
» Key issues to monitor: (1) the recovery of manufacturing production, (2) the impact of U.S. tariff measures on Thai exports,
(3) developments in the tourism sector, and (4) the impact of government stimulus and the rebound of domestic purchasing
power.
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The overall Thai economy softened in the third quarter compared to the previous quarter. On the supply side,
economic activity slowed due to a decline in manufacturing output, reflecting temporary production halts in certain products,
which also dampened related service sector activities. On the demand side, domestic demand moderated, particularly in
private investment, while foreign tourism receipts declined. In contrast, merchandise exports rose, driven by good
performance in the electronics sector.

Compared to the previous month, the economy showed improvement in September. Manufacturing output rose
as temporary disruption gradually subsided, which in turn supported stronger service sector activity, particularly in trade and
transport. External demand expanded, reflected in higher tourist arrivals and increased receipts, especially from short-haul
travelers. Merchandise exports, excluding gold, continued to grow, fueled by strong demand for electronics. However,
domestic demand softened, as both private investment and consumption moderated.

On the economic stability front, headline inflation was negative in the third quarter, mainly due to falling raw
food and energy prices, while core inflation remained in positive territory. Labor market conditions were broadly stable, and
the current account recorded a surplus. In September, headline inflation was slightly less negative than the previous
month, the impact of last year’s high energy prices faded. Core inflation remained positive but edged lower, partly due to
promotional campaigns on food delivery and personal care items. Labor market conditions continued to hold steady, and the
current account registered a surplus, supported by a strong trade balance.
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Thai Economic Conditions

Demand side indicators

Private consumption

Private consumption indicators, after seasonal
adjustment, declined from the previous month, mainly
due to reduced spending on services. This reflected lower
Thai tourist expenditures after a surge during the “Thai Half-
Half Travel” campaign in the prior month. Nonetheless,
spending in other categories increased. Non-durable
goods spending rose, boosted by higher fuel sales, in line
with improved transport activity. Durable goods spending
increased, supported by higher sales of electric vehicles
(EV), partly driven by new hybrid EV (HEV) model
launches. Semi-durable goods spending picked up, lifted
by higher sales of automotive accessories and imports of
textiles and apparel. Consumer confidence improved,
supported by easing political uncertainty and government
stimulus measures.

Private investment
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Note: PCI by category reflects domestic expenditures, including those by foreign
tourists. However, the aggregate PCl excludes foreign tourist expenditures and
includes Thai tourist expenditures abroad to accurately reflect Thai private
consumption.

Source: Bank of Thailand

Private investment indicators, after seasonal
adjustment, declined from the previous month, driven
by reduced investment in machinery and equipment. This
was consistent with lower imports of capital goods for
domestic use, particularly communication equipment.
Investment in vehicles also fell, mainly due to a drop in
aircraft import value. However, car registrations increased
across all categories. Meanwhile, construction investment
edged up slightly, led by industrial factory construction.

Foreign tourist arrivals and receipt

Pll by Major Categories

Index sa (Q4-19=100)

160 1
Sep 25

-4.5 %MoMsa

130 A

Construction
70 T T T T T T T T T T T T T T
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25

Machinery and Equipment ===Vehicle =O=PIl
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The number of foreign tourist arrivals, after seasonal
adjustment, increased from the previous month,
driven mainly by short-haul markets such as Malaysia
(benefiting from long holidays) and India (supported by
new direct flight routes). Foreign tourism receipts also
rose, supported by longer stays, particularly among
Malaysian and Singaporean visitors. This was partly due
to extended holidays and increased travelling by private
car to regional destinations within Thailand.

Number of Tourists and Tourism Receipt
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Note: Tourism receipt excludes health, education, excursionist and acquisition of goods
and services by short-term workers and is subject to revision due to unstable seasonal
adjustment.

Source: Ministry of Tourism and Sports, calculated by Bank of Thailand




Export Value g

The value of merchandise exports, excluding gold and Thai Export Classified by Products
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Fiscal position and public expenditure

Government expenditure contracted compared to the same period last year, reflecting lower current and capital
expenditures by the central government, excluding transfers. Current expenditure declined, driven by reduced
disbursements for pensions, personnel expenses, medical benefits for civil servants, and contingency funds. Capital
expenditures also fell, following a high base last year from accelerated FY2024 budget disbursement. However, capital
spending by state-owned enterprises expanded, supported by ongoing investment in transport and public utility
infrastructure.
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Source: Comptroller General’s Department, Fiscal Policy Office, GFMIS-SOEs and Bank of Thailand



Supply side indicators
Manufacturing sector

The manufacturing production index, after seasonal
adjustment, increased from the previous month as
temporary disruption gradually eased. Production with
export share below 30 percent increased, driven by
resumed operations in petroleum and alcoholic beverage
manufacturing. Production with export share between
30-60 percent also rose, mainly due to higher output of
EV automobiles, while production of combustion engine
vehicles continued to decline. Export-oriented production
with a share above 60 percent expanded, led by rubber
products, tanned leather, and jewelry manufacturing.

Service sector
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Source: Office of Industrial Economics, calculated by Bank of Thailand

Service sector indicators, excluding gold trading
and after seasonal adjustment, increased from the
previous month, primarily supported by manufacturing-
related services activities such as trade and goods
transportation. This improvement aligned with pick up in
manufacturing, automobile sales, and consumer goods
imports. However, tourism-related service activities
declined, with reduced hotel and restaurant activity
following a surge in Thai tourist spending during the
“Thai Half-Half Travel” campaign in the prior month.
Meanwhile, passenger transport activity edged up
slightly, supported by rising foreign tourist arrivals.

Agricultural sector
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Farmers’ income contracted compared to the same
period last year, driven by lower agricultural prices and
output. Agricultural prices fell, particularly for white rice
and rubber, due to increased supply in both domestic
and global markets. Fruit prices, especially durian and
longan, dropped amid concerns over chemical residue
inspections in China and a prior surge in output.
Agricultural production also contracted, led by lower fruit
output, notably longan, durian, and mangosteen,
following an earlier peak in harvest.
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Monetary Conditions and Economic Stability

Corporate financing, interest rates and exchange rates

Overall corporate financing increased from the previous month, mainly through credit channel, driven by higher
intercompany borrowing in the real estate and beverage manufacturing sectors. Equity financing also rose,
supported by capital-raising in the medical services and advertising businesses. In contrast, debt financing declined,
after a surge in bond issuance in the previous month by food and beverage and information and communication
technology (ICT) firms. Regarding the cost of debt financing, from 1 September to 27 October 2025, both short-
term and long-term Thai government bond yields increased. This was due to investor expectations of a slower pace
of policy rate cuts in Thailand, as well as institutional investors shifting their strategies to focus more on short-term
bonds. As a result, long-term government bond yields rose more sharply than short-term yields during the period.

Changes in Total Corporate Financing Government Bond Yields
Billion Baht
i % -==-1DBRP ——3M ——2Y ——-5Y ——10Y
150 Equity EECredit WM Debt -——3mma 3.5
120 Sep 25
9% 30 Data until
€ 7 Oct 25
30 I II 25 -
0 ] = Egy =
i I 20 -
-30
-60
1.5 4
-90
1120 10 -
-150
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25 0.5
Note: Business credits : 1.) net changes in outstanding loans extended by other depository
corporations, other financial corporations, non-residents and others;
2) excluded the effect of FX valuation change 0.0 . . . . . . . . . . . . . .
3.) there is an adjustment of Oct-24 datapoint for 3 financial institutions
using BOT'S new reporting system Jan-22 Jul-22  Jan-23  Jul-23  Jan-24 Jul-24  Jan-25 Jul-25
Debt : net changes in outstanding bonds (par value) excludes SOE and Rehabilitation bonds; Source: Bank of Thailand and ThaiBMA

Equity : new issuance at par value
P = Preliminary Data
Sources: Bank of Thailand, ThaiBMA, SET

The Thai baht appreciated against the U.S. dollar on average in September, driven by expectations of a U.S.
Federal Reserve rate cut following weaker-than-expected labor market data, along with improved political conditions in
Thailand. However, in October (data up to 27 October 2025), the baht depreciated amid rising global financial market
uncertainty, including escalated trade tensions and political developments in France and Japan. The Nominal Effective
Exchange Rate (NEER) appreciated in September, supported by the weakening yen and euro and Thailand-specific
factors. However, NEER depreciated in October, largely driven by movement in global gold price.

THB and NEER movements Exchange rate movements compared with peers
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Economic Stability

Headline inflation was less negative than in the previous month, as the impact of last year’s high energy
prices faded and domestic retail gasoline prices also edged up in line with global crude oil prices. Raw food inflation

remained stable, while core inflation stayed positive but declined, partly due to promotional campaigns on food
delivery and personal care items. Labor market conditions remained stable, reflected in stable number of
Section 33 insured employees, particularly in the service sector. However, employment in manufacturing
continued to decline, especially in industries facing import competition. The ratio of outstanding and new
unemployment claimants to total insured persons was unchanged. The current account recorded a surplus,

driven by a trade surplus.
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Source: Social Security Office, calculated by Bank of Thailand
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31 October 2025

For further information, please contact: Macroeconomic Unit
Tel. +66 (0) 2283 5639, +66 (0) 2283 5647

E-mail: macroeconomic-epd@bot.or.th



