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svuslundnnisvesnisiuadunindidssinuasindmiusinasmduding Standardised
Approach (33 SA) viSendnnisvesnsfuindunind desiuasindmsusuinsnduding

Internal Ratings-Based Approach (35 IRB) uduansel

2. §IUVRITINTINRUYNUSAWATARUTELAY funded credit derivatives Tuday@iiton1sm
- a ca v v [y Y} = v a | Ao a &
nsuasrndsdudgetonnasiulssiunnudesinuasin wngludunituanunnay

Useiuwan

o e . a a @ v .
3. §IULYDIGINTINOUUOAUAAIAUTELAN Options NsuIATSWAITELTURY1E (options sold) way

TaSuAsssaLlen (premium) AN

4. gugvemEnUssiummImMsRuisuAsmaisg el ituuerrainay? Jalinalndasiumanyseiv

[

9n1siuaInnsgnilutusadunsndduvegdyan Tunsdlieg

g

o a

WRAIATITZNUNTO

o

auazaiy (bankruptcy remote)

! §1989T1inAN YR TN INBURUS AMUASAAA LU SENASUA S SEImAlne Imevannasin1sa Y LAz uguAN1SYY
FInTINEYRUSTRITUIATHNRIYE

2 yapafieny mnesud fuauasiiuinumdnning (custodian) W34 (trustee) fauny (agent) §udih (pledgee) siioynnadudl
auauasiusnumsneaulagildSusumausslomionvingauiu uarlunsdifimadaivingning viediliyrafenanduazae

Wmllvesyaradnanagsedlianunsatsduiemindduniuaradinarvhwihidudauanazifuinula
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Lna1sLuY 4

AnauURvesdyydusauliinnaunilszninefuy (netting agreement)

AMTUFIULVOITINTTUDYWUS

1. Tunmswansandrgsnssueynuslaaiunsadaliedlu netting set eaiuNaAIUINAY
Exposure at Default (EAD) Tisuniaswigivdinansaungsnsssaynusiagnels netting
agreement adulfgItunsuIAsIIRlvdlaasuuiugdynyiselasenils Iy netting

agreement A4Na1ABIAMUALHTINTIUBYWUSTU netting agreement W @111501U1U"9N

a o

A & a aa ! = v o & .
nauniliedisesalugenieilunsaiitheladevilstindayala vl netting agreement
sananneadinaandn fadl

a &

[ o i o ¢ v = L £ [ o
1.1 L‘Uuaﬁym’mﬂumaaﬂ‘wmaﬂm MNﬁUQﬁUI‘U@WNﬂQﬁM’]S LLﬁ%LUuaiUUQJI’] master

o
[ LY

agreement M1ATBUARURHY Y BUTUSUBNRAIANSUIAITNINYEYIAUAF I TI8TY 9 Lag

g7 q

Suvaulminnaunisznineiy

Aa 1o a a

1.2 lunsdinfiadyayreladeniindagisenil (default) duagaiy @NAINT 13e

winduluinueaieniu netting agreement Aasirualyisuesdivddrsenillvnuadeya vivesu

Y

2o

sxntinngdaanusensiugvsiiieseeniie (single legal obligation) lnaeansugnanina

U o

srdondunasinansveamlsuazuinuiildnnnsiayaniefisssy (mark-to-market) vaq

'
[N [ a 1

TyayreuiusnsuIn sndivdiiuadyymndyyfiegaigld netting agreement adu

3 A L]
e
1.3 gusznauivi@nnangminefianuivarauiilaly netting agreement 1oy

ALY Uag1TuatsdnuldN¥IINNTNnauniaude 1.2 annsanszvintalasglidaiy

ngvueselUil

1.3.1 nguneveslsenanidinaulvgvefifiupradadugdyyitiudied

e D

[y

AfuUNYMINENEN

2

wenanil wngdayanduavvesiifiypraniaszng msinnauniazsiadl

[V
(Y 1Y

vestliunnaiuisagnig

1.3.2 nuanelddesduiun1singsnssutiu 9 wazngumanegdy o Ngitesiu

ANSPNNAUNL
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2. @NUDIBUIANTNIAYIAUTLNAINUNITOAIUIN Exposure at Default Ingnnnauniing

o

<) =) A 1 =& a W 174 ° [y o saa
Prszsnndusanfedlunsalndgladevisiadyginiudes 1 dvugsnssuounusng

a &

Adyyndudrinalugsedninnuavdunduifvaradeiuiuaiivessuasmde

ialszmels lneinualidminnulvguazdrtnnuaauirsrudugdyafeatu
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LONEITUUU 5

nsAUIMERAVLiNIaUszINAINSERAl o dyRalAY15Eull (Exposure at Default)

U v

FMSUFIULANINGINTTUDYWUS

a ¢ o

TisurarswidlvdAuane Exposure at Default (EAD) dwiugiusiiinain

gInssuayRusiugdyuudazsneniels netting set nile 9 Taginasiuvasdn

Replacement Cost (RC) uazuaa1audesiandnazsiindulusuinn (Potential Future

Y

Exposure: PFE) 1naaiiuA1nsil O augasnisatuin aesialuil

EAD = a (RC + PFE)

Tag
a =1.4
RC = Replacement Cost figuaaildnude 1

PFE = Potential Future Exposure finnuaaildnudo 2

s

V91 gnsnsAtuIAn RC Yuagfiuanvazuasgsnssuinduginssuaynusilad

Y

nMsMmanUsziuuwUs (unmargined transaction) #3agInIsuayWUsSNNINMANUT2iU
Ruuds (margined transaction) luvausfinisAruanan PFE asillunnsuSunasiuvasainang

z:l' a' 1 a tg 14 1 . . v
@eeanaindnaziavduluauian (@dd-on,gerecate) ABAT Multiplier A3TD 2

atls TisunAsmdivdnmuawauai EAD §1miugiueuas margined transaction
wirfiudn EAD dwmsugnuzlugsnssuaynwusaenaidansuinswialvdenamuinladmsiu

Fruzfgatumngsnsstaywusuudadu unmargined transaction
1. M13ATU2UAT Replacement Cost (RC)

Tisurasmalvdauanlusziu netting set lneiignsnisAtuinduegiuanyusvad

o

FINTINAUWUS Al

1.1 unmargined transaction

v ¥
a = 4 =

A1 RC azviounduidenienaziindumngdyyiiatdadissniiuasgsnssy

'
1A

aana1gnUagiueiiuil Iaeen RC vanee AMgandnsendng YargRsssugnsvassnssy

Y 9
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auNusNAY1n8ld netting set WhgafundWinAByaAInanUsiun1NITRugns

v v 9

a 1

MevdnsanAIUuan (haircut) iu 0 AugAsNIIAUINABLUL

RC = max (V- C;0)

Tng

Vv = YAANYASIIUGNTVRITINTTURYWUSNARYY1n81H netting set
w9 o

C = YaAMANUTEAUNINITRUGNT M89AINI5ANAT haircut’ Aw

ANNUATULBNEITHUU 6

}24 ¥
v 1

41 A1 RC dasunndnusawiniu 0 wue ag19lsnd Tunsaiiiyas V - C did
¥ 1 [ < 1 a a v g L 14 .
oendn 0 linazlunaainyar1gfsssugnsvesssnssuaynusnndyyIneld netting set
Uy 9 fifidnduau (negative mark-to-market value) w3aaInyaAvanUsziun1ansiugns
AENEINITAAAT haircut JAININNTIYAAIYASIINGNTVRITINTTUBYNUSAINETD (over-

collateralisation) dauiiusenanazgnirluusuan PFE Trinnas

1.2 margined transaction

o a C% o

A1 RC aigviaundnuidevienaziiaduninddyaiiatiatisenilludagtunia

v v

luauran neldauufgiudngsnssauayusamnagnlauazunuinlaluviui lagan RC

IS

U189 ArAULHsgedagdymIvassuInsnaalyd delidasnananyseiudunds

=g =

(Variation Margin: VM) Taganilsfisnalnnisuaniudeunanussiuniy margin agreement
Fadurfigendnsewing yaAgRsssugndvesginssuaynusnndyyfiagn1eld netting set

WefunavinaeyaAInanUseiun1n1sRugnsn1enan1sAnan haircut Wa3 AUNATIN

=

vayaAITuAnaunady1TAeswmanUseAuduwUsiazyad1vualunisdeuay

Y v

nanUsziuduulsindieyarnanysziunienistugns (s VM) anenaenisdnan

haircut 489 fiu 0 FeaunsauandlugugnsnisAiulualull

RC = max (V — C; TH + MTA — NICA; 0)

Tne

! mMsAuanyamuanusziuniniskiugnsdniu unmargined transaction findnnsAutaiguleiu Net

Independent Collateral Amount (NICA) &1%3U margined transaction
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Vv = YAAYASTIUGNTVRITINTIURYWUSNS sy Magnneld netting set
=
Wil 9

C = yaAmanUsznunensiugns (32u VM) A1enasnsanen haircut

AUNNINUA LULDNFITHUU 6

TH = 3¢AU positive threshold” ¥3ayaA1TumMiaungdnyIAINa
VM

MTA = Minimum Transfer Amount %3agaf19ualunsaesiay VM
ILUINNNY

NICA = Net Independent Collateral Amount M’%agaﬁﬂwﬁnﬂizﬁumd

n5iRugud(lisan VM) aneudanisanan haircut deidwinfuyadmanusziunianisiiy
(independent collateral amount: ICA)? fisuraswidiedlésuangdayniisiiogluzuuuy
Uny¥usneanuianis (segregated account) uazdaydiilignuenasnuiianiz
(unsegregated account) ﬁ'n61"3agaﬁqué’nﬂszﬁumqms@uﬁsmmswmiﬁue‘i'mlf’iﬁ'u

A1 lUULUY unsegregated account Wity

v v ]
3 I

41l TH + MTA - NICA nanefls yaAigeganidliinliianisiseniiu VM vin

Y 9

AreHavamaNUIENUNIINITRUgNSNsUIAIsHIAlvdldSunaz/viagldiuddyyn e

U v

AMRUALAAT RC §1%5U margined transactions datlddiaandn 0 feuddnsurarswialydana

§i NICA TutUSunafiiiundn TH+MTA Anu
2. MIAINYaAIANNEBIAInIsiintuluaulan (Potential Future Exposure: PFE)

Tsurarsnndlgdaruaaian PFE Ael@ netting set %ile ¢ TAgUINATINVDIAIAINY

desianinaziindulusuian (@add-on ) 1ANAUAT multiplier M1gAS

aggregate

ANSATUIUAIRB UYL

v 1

2 e = ' | a ¢ v Wy a o = v Y o
positive threshold ‘Vm'lﬁlﬂ\'i%ﬁﬂ"lﬂ'?']llLaEN'VI5'1J'1ﬂ']TW']EWUEJﬁ']iﬂiﬂElE]SJi‘U‘lﬂﬂauﬂﬁ]zuﬂqiﬁﬂﬂia\ﬂﬂﬂ cyt:yﬂfnwaﬂﬂsznu
a

Y

daysyranabilitun

£

* Independent Collateral Amount (ICA) waegis 1) nanUsziunisnisRunnuszan (lisau VM) 9ig
swmswivdeanaudssiuasAnvasddyn Jesurasnidivdannsada ICA dandnldvnngduyyratntiszuil

' o @ A v 7= = ' [y ) o & % o a
Tneyarvasmanusziunemstuananaglivuiunmsivasuulasyadivesgsnssuaynusivanussiuluaussiy uas (W3e)
2) Independent Amount (IA) aufinvualutenasunsgu 1ae ICA Tunsaasnsaianadsusdadldnudadoie q wu

yaAvamanUsEiun1en iy vien1sasuulasdnuiugsnssuly netting set
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PFE = multiplier X AddOn,g4,cgate

1G5
PFE = garAudesiinindnasinndulusuian
AddOn NASIUVBIAIANULEEINAIRINz YU TuauAnIATUILe

aggregate =

aunnvueluds 2.1

Multiplier =  ddiduialfaugasnasuinsielui

ltiplier = min{1;0.05 + 0.95 V-c
multiplier = mln{ ;0.05 + 0.95 X exp (1.9 v Addonaggregate)}
ng
exp (-) = exponential function
Vv = yargRssIuguBuasgInIsaYNUSY NSy Tlagneld

netting set ‘m’i‘l |

C

yaAmanUsziunan1stugns Tunsdlidy unmargined

transaction %38 margined transaction #Auandlanude 1

2.1 nmsmuduHaTINYeIdInMUEssinndeziintuluewIAn (AJdON, . eate)

TAsuIAITNINBIATUIUNATINVBIAIANULEBINANAI1aznadUTuauAn Tu

3ZAU netting set MNgAINTAUIUABLUN

Addonaggregate = z AddOn et crass

asset class

Tne

AddON, g eeate = NATINVBIAIANH IR TRz UTuaUIAR

d1%5U netting set %4 9

AddOn AAULEEIIAnaznaduluauIAREINSUUS AN

asset class —

v ¢ o v ) v
’U@QﬁqiﬂﬁﬁuaHWUﬁWU\i 9 Vlﬂﬂuam1ﬂﬁlﬁu?1umauslu%a 2.5
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1 )

2.2 NTIAUTLANUALNGUTINTTUIUYNUS

q 9

2.2.1 M3IAUTLANTINTTUDYWUS (asset class)

Tisumsmalrddnusznngsnssuaynus Tnewarsanaintadeanages

#&n (primary risk factor) Ya4gIN3snaUWUEHIN 9 31NFUNINGd1989 (underlying) ¥4

* sl §InTIUBYWUSUUADS

ganssuaynusduTvgsindivadeanuidewaninesdadanen
1a5un1sanUsenm (egnetios 1 Usan) a1y primary risk factor Iaganuisaduunlaidu 5

Uszunn Agll

v JY

(1) ayWusaudnsInanile

v

(2) ayusAudnTILanaeY

(3) BYRUSAIULATAA

~~
nN
L —
®©
S it
=
QQa
pold

MWATIHIT
(5) dywusAuaUA1lnAf Ml

dmsugsnssuaynusnilassadrsdudaunaatidadeanudemant
1nnd1 1 Yadeanudss Thsurasmalvdldarnnusaulua (sensitivity) wazA1AuAUNIY
(volatility) w89 underlying Tunisiansantadeanudssmandu & wadn wazlunsaiinudn

gInssuaynusaenadidadsanudewmanuinnda 1 Uade Tisuraswiaisddnusznm

3INTIUBYNUSAINEaluNNNGNUTHANgsnTsuayRusauTadeanudswanisuaiAnty

[ 7

9l surAswisUsemalngananasandansivisuiamsnigivganusesnn
v} I3 d! nl't:l v o £ Q' a ¥ [ a v
§INTIUBYNUSUIN 9 NTlaseadedudowiuiuld winsurasursdszmalnenansanud

Windn n133aUsEngInssuaywusvassuiaswadyddinatsandade anudeamanves

gsnssueyusluasuiou

% 19U g3 interest rate swap fUadsanudsmanduanudesdiudnsinanile §snssu credit default swap
Jadvanudesranduanudssinunsinvesdeaniuningsneds wiegsnssu foreign exchange call option fladuaau

Heamdnduanudesdiusasuanaeu
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2.2.2 M3ANFUFINTINAYWNUS (hedging set)

el netting set nils q Tisuimswdlvduusgsnssuaynusuusaz

Uszinnoanilungugsnssuaywus (hedging set) Tnalduannisassialuil

UsENNgInTsuaywus N1SHUINGUFINTIUBYNUS (hedging set)
aywusAudnImaniley AUENALEU (currency)
ayNusAUdnIwaniUaY AUFANARY (currency pair)

v Y a 5 1 14 . a o/
AYWUFAULATAN NNgsnssuagn1eld hedging set Whgaiu

v Y 1 ¥ . =~ o/
AYWUTATUATIENTNY NNgINTINBLENETA hedging set g

v gy v o ¢ v o ¢ d o o &
ayWusAUFUALAAS M aauszanduslnaie Fedl 4 ngu Al

1) WA’
2) lang’
3) AUANNEAS

4) 5u61

dwiiuganssueyRusid1dedauinasmaszving 2 Jadeannuides
(risk factors) uaraguuanaliuthednu® (basis transaction) %3981989ANUAUNIUVDY
Jad8Anudss (volatility transaction) Tsuraswidlvddngsnssueywusaanatagly
hedging set wENFIEINDBNTIN hedging set Bu 9 mﬂié'ﬂ'izmmqsnﬁmqﬁuéﬁ Readas® Tne
ﬂ’]ﬁ’mNa“UENFi’]ﬂ’J']&ILgﬂx‘i‘ﬁﬂﬂﬂdﬂﬂmﬁﬂ‘ﬁﬂiﬂi)ﬂﬂﬂﬁﬁﬁ%%ﬂ basis transaction wag volatility
transaction fugsnssuaywusly hedging set 3u q aeldussnngsnssuayiusifiendu 14
ulumuda 2.5 uilisurarsnidieduiuusandapuitimualagnianis (supervisory
factor) muda 2.4.4 §1%5U basis transaction waz volatility transaction \u 0.5 uaz 5

Winvasainnualiniuaiau

5 = dv

FUDINTIEINY
6 ¥ ot a o - o

iy nszudlni undiu Ylasiadl diuity wazfingsssuyni
7 = ° IS

59U nasduazlanedin
8 |9y 3-month Libor AU 6-month Libor, 3-month Libor fiu 3-month T-Bill, 1-month Libor fiu OIS rate %38 Brent Crude oil
o -1 o gaia = o & o a o W s
fiu Henry Hub gas 41l §snssuaynusnsinsuaniuasudniaeniieassl UNeaRUILANGAINI LU cross-currency swaps
laifiawlu basis transactions ustiaidugsnssuayusausnsuaniUaeuwuy non-basis FX contract
? Tiswmsmalvdngsnssu basis transaction aglu hedging set lawe wenauaUaTeIEes (WU 530333 basis transaction

§ a . ' . @ . . < . 19 .
844 basis 5end1g 3-month Libor iU 6-month Libor W hedging set ¥4 Wa¥ 3-month Libor AU 3-month T-Bill usnidy

. = o ' o Y = o ore . b .

3n hedging set nile lnglidnagmeliussnng snasueyusdudnmaenils uazdngsnssu volatility transaction agjlu hedging
set lawz TnglduanmsnisdangugsnssueynusTude 2.2.2 1wy §3n3su volatility transaction UUATIEISYUVIMNAGNINDY

Tu hedging set lanzgafiunmeldussinngsnssueyusiunsasnu



5/7

2.3 N1SNINUAAN time period parameters

Tsurmswdigdnnuunan time period parameters §1%5UNSATUIM

k4
[ o & v

funindidesinuashinvasddyardmiuginssuaynusluzuvesitenat Al

[

2.3.1 Tisurarswislydinuaaiangdyyr (M) TaeFuduszezianngn

v U

¥
(-4 1 o/

asuidagiuaudsiugaviendyayiaiadndinasg vndyareunusuy ldunindsndadu

[ v ea

deygyraunusdu’® wazsurarswiaivdenalddnsludyynenansasaniusludyyideds

v v
v

aana13lauuu physically exercised" Tiisuiarswialvdiuanadyanfnariaufaiu

]
1% =

Aavinefdyneynusdsdiinandazgndsau (final settlement date)

o [ v ¢ 1'% a

2.3.2 dwiugsnssuayusaudnsinanilauazinuashn Tisuraswigived

o/ o/ QI

AmuaA1IuERdudg) (S) lneEutdunsuidagiuaudsiundyyiazsuiing'? Tunsa

v v

1 v

N133NITUDYNUSAINAIIT1989MT1813015RUAUTNTINBNUENTBLATANDU 1YW swaption %3

A Yy oa o

bond option l#suiAsWIRiEMUUAAT S, MUATIEITNITRUTIGNS1BIRINETD

Y

o [ v ¢

2.3.3 dwmsugsnssueyusausnsinanilsuazinuasin isuiaswialvd

q

o/

nvuaATudugadan (E) Tnesudunwddaguaudsiundygyfugaas Tunsalngsnssy

BUYNUTAING1IFNNBINTIENINTBTRUAUINTMENULWIDIATAADU LWL swaption %38 bond

o v a o 4

option T#suIAITWIRITERTMUAAT E; AIuRS1815015-UNNE1989A9NET2

Y

a

2.3.4 dw5uginssu option Tsurarswadisdnvuaardugaitelunslddns
LY a2 o & 1 o/ = o 4 ] a ¢ yva av v
audyayn (T,) TneButunsuilaguuautsiugainefisuiasnigivdanansaldansldniu

dsysy (contractual exercise date)
2.4 AMMSINNTITATUIUAIANNLTNANIRzINAYUTUaUNAR (add-on)

Tun1sAuInAT add-on dUSUUTEANTINTTUBYNUSHIS 9 FFN15AUINE
AuuanssiulumuUssinnvasgsnssuayus ag19lsnd nsAIuan add-on dseaziden

ne

10 19y §3n95% swaption

11 =< = a s = o v a g ¥ a
nneisnsalsumanidivdenatignusludygyrdredmaeannlddng

12 o v v o . o P v gy a <o
mngnssuaynuslAEulULE Wy n3tigsnssu interest rate swap fdaldEuinaluuds Tisuaswidivdivua

A1 S; Wiy 0
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Thsurarswdladarulmen effective notional (D) @alluntsAiuiuAinay
dauluivasgsnssuayiusaetadaanudewing q wu dnsinande dnsuaniuaeu dausng
A1uLAsAn (credit spread) 31AINTIEITNU wazsIAIFUAILAANLY TusEAUTIBGINTIY

(trade-level) Mmyluusiaz netting set lnAn effective notional Hgnsn1sAuIn Aeil
Di:diXMFiX(Si

Tne

'
1A

d; = uuRunudygyvaciuyan (adjusted notional) Wudndl
azfourunvasgsnssuayWus JellseaziBeaniude 2.4.1

MF; = faufumuszasiaannsuinwun (maturity factor) Wusnfigzfou
srezmililunsduiuanudssiniadnenintuluauan dwugsnssuoyiusuis o
Feiiswazdennuda 2.4.2

6, = AnaagfimAualaennans (supervisory delta adjustment) 1Ou
AnfiasTioufianisvasgiuzsuasginssuayius’ uazaudunusuuvliidudadu
(non-linear relationship) seuinsgsnssuaywusuaziadsarudedduunsnsdl wu Tunsdl
§9N934 options way §3n3%U collateralised debt obligation tranches Hilsazidunny

99 2.4.3

Tisurarsndivdldianmiininunlagnienis (supervisory factor) {Wuen
ﬁ' o d' 1 / Aﬂ' }% a d’ 24 o/ [
nmuanisiasunUasya1vasladeanuissddsdeaziiouainanuiuniuveslade
o Yy a o ' o ' v ¢ v I Y ¢ v
AMULEBIS1989A9NETT waTIANGUFINTIUBYWUSAUYD 2.2.2 HTngUszasAnaligsnssy

ayWuseglu hedging set taafiu aunsatunvinnau (offset) AuldlunisArunuen PFE

wananil TisurAswIalgdnIganIINYRINaAMIENINN effective notional fu
. v ¢a 1 14 . a [
supervisory factor ¥aeN3INTTUAYNUSNBENETA hedging set lAgiU naaaau add-on

v v
A

Tuszau asset class (add-on ) Y191 ASn1suwasaufanavunanaresnululuwdas

asset class
UsTNgsnssuayus 1aedmiugsnssuaywusiuashn asia1snu wazdudlnadue
Fadldaanduiuslunisduanifsnanndie iaasfaunisnszateanudes (diversification)
wazAAEERINNsUABULURWaITIANYBY underlying Maglungaussnnviseniinfeaiu

fealidunusiustnsauysal (basis risk)

13 o = v 3 & = o o
U long %38 short AYNITNINUAANTUUINUIDAY AIUAINU
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2.4.1 FwRUMATYYIMAUTUYanT (adjusted notional: d)

(1) dwsueyiusausniaenileuaziasan Tisuiarsmalvdaruln
IuRuaadyymdslTugadlusedu trade-level lngldnanmsendnednuiuEy
Aadeysy (notional) FeuUasiluanaluuiniisuwin AuA Supervisory Duration (SD;)

YBIUAALTINTIN AUFATNITAUIAID UL
d; = notional; X SD;

g
_ exp(—0.05 x S;) — exp(—0.05 x E;)
B 0.05

SD;

Tag S, waz E; AoA1dusududyyinasAiudugasyyinunninue

q

Tude 2.3 nsll Tisurmswlvdnmuaal SD; YuawvinAy 10 Jusinag

a ¢ o

(2) dunsuaynusfrudasnaniaeu Tisurarswidivd AMuuadnuiy

]
14 =

Rumudyvaslsuyaarluszau trade-level 3ndurutuaudyardruinluana

v v (Y] v

a

Runssiassmadsgnutaaduanatuuinidisuwin sl Tunsainsdudauaziuuiaves

o

sy nJuanaluasianeUszna Tisuiaswadlvdulasanaiduasisnsdszmans 2 arudu

v
a 1A

anaduuiniisuwin wazldyadifigeninduiiurutuanudygivasuuyaan

(3) drusuaynusAtunsasuLazaudlnaduel Tisurarswidive
AMvuAIIUIURUANTYmaUTugar luszau trade-level 3nuanmuszndtesalagiu
favaavaIngIasNunsaauAlaAfuel AUTIUIUMIIEYRINTIETNUVSERUATLAAS Al
= & v a 14 = v sy a Y . =
figsnssuugnede Tunsdigsnssuaynusdnsdannururiu (volatility) wseanuuwdsusiu
(variance) vans1a1Inuvsadudlaadud lisuiarsnialydldaiauiuniuniandng
wlsUsauvasinlsddaunusadaglusdeniay waslildnuruRuaudyyunuaiuu

WIEYBINTIEN TN UNIDFUA AN

(4) n3RiNgINITNaYNUSHNTIZYUTUINRUANFY Y L Tagetnauuay

asinaanagdyyn Tisurarswialedldanuautuaenairlunisauinduiukuaudynyd

wasUSuyaan agelsna TunsdidulisurarswidivdugiRnedalull

14 1 v 1 42 = g o/ ' -4
LU 91ATUAD 1 YU 13931AUNNUAD 1 U1aLTa
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(4.1) nssldruruRuaudygyregluguvesgasnvuadiuyadinain

Y

Tisuaswdivdldyarmandagtiulunsimuadnuiulumudyaidenany

(4.2) n3AIFINTINDYNUSA1UINTInNLUBLALATAN NTITUIURY

= J a

audyrfiyadlininasnaadyayn’® THsurAsWIAYIAIUINTIVIURUAN Y YN

Y

Tngldrafsuuuaisiminmnaian (time-weighted average) naanangdyaAumaa’s

'
v g

(4.3) dmTugINTINOYNUST leverage IMUMRUMIFYYMTDINT

nuualassairaludnvasiiunanausnulinugdyyi Tisuiarswitlvd Usuuseanuu

Y] [ Ae]

a [

Rumadtygy InensanalerAmne:audnsIng leverage wsansiiudnsmanauuvulviug

Jeueyn

v

ed.

(4.4) dmsugsnIsuaYNUSIENsUANUABURUALIAIEATY TIUIURY
MUFEYYIVDITINTINAINAIVA AW UTWIURUAUINS Y IAUA I WIUAT AR TUNS
wanaguRUAUAUTYYIAINETD

2.4.2 faUsumuszezIannsuAIua (maturity factor: MF)
Tisurarswidlvdinvuaal maturity factor §1mSugsnssuaynus

Tuseau trade-level 1Wuminel!” fesaluil'®
(1) dmsu unmargined transaction

MFlimmargined — min{M,-; 1}

Ty M, Aoangdnyu1Amnaauadgsnssuaynusy i auda 2.3.1 uasl

ANTUAIYINNY 10 TUNINNS

15 19 amortising %38 accreting swaps

6 .2 o o 4w o o = _ade - o o .
unRumadygyrnyarlinsiinaenaigdyy iudnsdnduutuanudyyivasuuyamayadinain

7 Tunsdimsseyat M, vise MPOR, laildaglumingl Thsurmswidivduuasdruruiuinisliegluniaet lagld3sn1sia

[J s o o J v

Iuudwimsdaingdraisdae 250

18 2raol. o gaia ° 2, vt L S S V) v el vo v o =y Y ¥ 9 v
dmiugsnsneyiusninsimualasesliimsiusedetuiu o Junilddmual iawmih uasidennadudyanlunmsusuli
I a . o o ' o < ¢q v a do o o ' & a

yaAgAsIa (fair value) vasdnyaianarnauludugud Wisuasmdlvdimunegdyanaundainiussszimaavianauniay

Uiudennaddudyaniiisudulmiassdaly lnelitodngsnssudenarndugsnssuayiusuuu unmargined transaction
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(2) #7350 margined transaction

MF9"¢? = 1.5 [MPOR,

Tagsurasnalydfasuseunainisan Margin Period of Risk
(MPOR)) @swiangdaszesiiatnuanisianiuasunanyseiuniniskuassanganugdyan

U A

dmiugsnssuayiusneld netting set wile 9 ufwIMNgINTINAYWUSAINEIQNTUAZIUY

&9

(close out) Tunsaliinnsiniatrsenil uazanudsdunaaldignlasiuaiuded@nass

b
%

(re-hedge) ¥4l A1 MPOR; siasliitiaendnArvumniivuall dssaluil

L%

(2.1) nsallalddrszaamudninindgydnans

(2.1.1) NSNS 9 TUNINTT VINAUILHLLIAITOUNITIN

wanuseiu (re-margining period) ﬁlﬂ‘lﬁaémﬂiéf daily margin agreement

(2.1.2) 20 WiN13 MU netting set NI

ayWUSUINNTT 5,000 Feya

o/

(2.2) nsqidrsesmruginindydnang

(2.2.1) 10 WM AM5UIINTIUOYWUSUBNARIN (Over-the-

counter: OTC)

(2.2.2) 20 Fusins 193U netting set AislsuIuTAN
ayWusuINNIA 5,000 Sy usivnn netting set Asnanlilduszneuludrevanusziuiivamanin
Asias wingsnssuayusiilailituiugiu (exotic trade) uasfiugsnasudilifidalduds
(disputed trade) surarswidldldFuniseniiunisiuun MPOR. dus auriuun

} 24 v
498U
(2.3) Yan1ruALNULAL

4

(2.3.1) 20 FUiN15 M3V netting set NHFINTIUBYNUS
a v o o o A A ' iy . Ao v e
mngadasiundnuseiunlulianinadgas (illiquid collateral) n3aigsNIsUBIYRUSTIN
33N33UDUNMNUNLAIN N9l A1AARANVEY “uanUsziunlifianinagas” uaz “gInssu
AUWUSFIMFINTsHBUIUNUNlaen” TiNarsanaeldaarunisaliinainegluniizingn

(stressed market condition) @ulun1iznananliiinnsdavieadisnanifiiadgienaiiio
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nafe nMzaaangdugldaunsamnaauetevseatauavieuizanlaainly
AaNANINNI1 1 unas (multiple price quotes) aelu 2 Juiinis laesiAfiunsau
(% 1 14 1< A o 14 o 1 a a & (% [ [ 1
aanandaliilusaniilinarandeulniegisdaung lunsalidundnuseiu s1A16nd17
v 19 1 a a 1 . a &
dadlildmaifiaanmslidiuanansaaan (market discount) uaglunsalilugsnssu
auus MAanadadlilynamiiaannslidiuinaninsanain (market premium)
A1981918U A1ENN1TPRUIBILYNNINTUNITIVINENTNARBIDII NINERIN1IENNTTaUE L
ausamnuaaaatalayniuuazagnneldeuluianiemelyddmsumsinuagasn wu
TunsalganIsuaynusNansdinAInNsIaIsnue Feyaa18RsITIgNINUALABLUUTIABY

a v Y W o . S W o ' ' v
Ndasldarnaundslunisarulas (input) Feardudsaenaraldaunsamlaannain

(2.3.2) §1%5U netting set Mtpgiidalaudanaanunisiien
margin (margin call dispute) 11nn91 2 AS9 Agludag 2 lasuransuntd Tnedalduds
[ 1 = 1 g v [ a v [J dy a L84
Aena1sTEZIA1IUIUNI1 MPOR; ldadnaumsiiansanderinuail suraiswiaivdas

dzdoulszifnenanledramunzau Ingn1siiiuar MPOR, duanly 2 wihveasainivuall

Wuan 2 lasunafadany

sl TunsaldrszsaeitudnininUyanans wasdrininUsyd

v

naveaenadudSeniusassnemanussivduuds (VM) lnevanUseiuiisunmsmidvd
elinineatasiugsnssuaywusana lildgnlasiuarudenelunsaindniniindyd
Na19519URINLRUAUNUA (insolvency) TsunAsNalvgAIUAAT maturity factor WAy

AN lglunsflvesgInssy unmargined transaction
2.4.3 Aeadinnualaenienis (supervisory delta adjustment: §.)

Tsuarswalvdauae supervisory delta adjustment Tuszav trade-

level Tngiisnvazidennesaluil

(1) dwm3ugsnssueayiusitlaily option w3a Collateralised Debt

Obligation (CDO) tranche T#suNAITNIAYIAMAUAAT 8, A1UATTI9N 1 AE™

19 o R = N R u v 4w odd X
U long Tutladwanudasvidnanais g’luﬂuﬁqsnﬁumgwuﬁwmuammmﬂmumumugamﬁmEJm'mLastanm‘wmu LLES

v
o ] o = o sa ' - ' 1Y ' o o a £
U short Tutladeannuidesian wunets §1u31uqsnssua1§wusw:ua;l,amma'maﬂmmagamf]aaamflmﬁamanwmeu
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M19199 1 wEAYAT supervisory delta adjustment d1%3ugsnssuaywusnlyly option

#38 CDO tranche

6,

g1ug long Tutladeanandeaman

g1ug short Tutladeadudeaman

ganssuaywusnlaly option

#1398 CDO tranche

+1

-1

(2) dmFugsnssu option TisurmsWIAlYERMUAAT &, AUA1519T 2 Al

M1319% 2 WAAYAN supervisory delta adjustment §1%3U33N35% option

5, bought sold
In (B9 + 0.507T; n (B1) +0.5027,
call option +¢ L \/_ —¢ i \/_
0\JT; oi\T;
In (%) +0.50%T; In (%) +0.507T;
put option —¢| — 1 \/T +¢| - i \/T
i\ 1i i\ 1
oy

®() = Heidunisuanuasiuuunfuinsgiueazay (standard

normal cumulative distribution function)

P.

K.

a (4 Y a .20 1
= FIANAUNINYD9DI” LYY spot forward average

= 5901 48N3 (strike price)

= ssuzannauitlagluauisiugainensuiaiswiaivd

Ti
anunsaldansldnudyayn (Juwiaed)

o.

= supervisory option volatility aunvunlude 2.4.4

(3) dm3Fugsnssu CDO tranche TswiAswadivdnmuas 8, a1u

o

= =1
13199 3 AU

20 a ¢ 1 ¥ ] ] . = a a a £
ﬁu’]ﬂ’liW’]m’lJEJﬁ’lu’]iahﬁ’m’] forward unusiAn spot 1ﬂLWaIWaSVIau risk-free rate 5'33Jﬂ\1ﬂ53lulaala\1uﬁﬁ'ﬂa']ﬂLﬂﬂ?]uiu

aUAAMBUNTINTTH option znuAYHYT WU N5IneRutuna
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M13197 3 WEAYAN supervisory delta adjustment #1%135Ug3N55u CDO tranche

6, purchased (long protection) sold (short protection)
15 15
CDO tranche + —
(1+ 144,) x (1 + 14D)) (1+ 144;) x (1 + 14D,)
lng
A, = attachment point*" 98¢ CDO tranche
D, = detachment point® 98¢ CDO tranche

2.4.4 afudsinmualaenianis (supervisory parameter)

TAsurr1snIalvdnInuaaT supervisory parameter AitNg2494

Tun1sA1uane add-on Tuwsiag asset class AMUNITI99 4 fail

7115199 4 LaneAn supervisory parameter

wu2Y: Saway

o < o e supervisory , v o s supervisory option
UsBANGINTTUBYNUD UsBNgInTsuaynustas ANENTUNUS
factor volatility
Sasmenile - 0.5 - 50
Snsuaniudsy - 4 - 15
rating tn3n 1 0.38 50 100
rating tn3m 2 0.42 50 100
rating U84 rating 1n3A 3 0.54 50 100
- Hoonduning rating 1n3M 4 1.06 50 100
LATAR
rating tn3m 5 1.6 50 100
rating 1n3M 6 6 50 100
rating U84 rating tn3m 1 -3 0.38 80 80
Al rating LNsA 4 - 6 1.06 80 80
18R - 32 50 120
ZERLREVM! —
YU - 20 80 75
nszualnin 40 40 150
e o . whfw/ufa 18 40 70
dudlnanun
Tanz 18 40 70
NARAUIINTINEAT 18 40 70

21 attachment point AB SEAUTNAVIAYUAINNEUVBEFUNTNGS19BS (underlying pool) Fugnimassliifiudfiuty (tranche)
Y2INIIAT securitisation fisunrATWIRIYgae Tnediawiniuiagas 0 - 100
2 detachment point #9 32AUNKAYIANUINNGUVEEAUNINES1989 (underlying pool) TIvinliRufuvasEIRUTY (tranche)

YBINTIENT securitisation TisuAswidlvdtalasunavianuaunan Tneiidvinduiawas 0 - 100
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o < v e, supervisory , v o s supervisory option
UsTLANGINTTUBYWUS UssLANgInssuaynuseay ANERANNUS
factor volatility
U 9 18 40 70

wiall dmsugansanayiusiuiashn Tsuaswdydimannnsnisld
susunsAnananus asuRuAsAnneusnmufis s luMdnnsuasMsALIMEUNSnd Ees
ATULATANAINSUSUIANTNNRIYETNY Standardised Approach (35 SA) udsauldlunisaede
rating Tavaylau uenanil Tunsdivssnmgsnasueyiuséuasaniideonduningsnedavie
fatlid rating TsurAsWIdlvEn1UAAT supervisory factor Winfusawaz 1.06 ANEREUNUS
winudesaz 50 uazdasaz 80 uazAn supervisory option volatility Winnusaeaz 100 waz

Sagaz 80 ANNAINU

= v a ¢ v 1 Y a
ails TisurmrswialvdUSuusen supervisory factor Amum1319i 4
#193U basis transaction wag volatility transaction \Uu 0.5 uag 5 winvasafinnmuald

AUAINU

o o 4 v ¢ J
2.5 MIAUIU AddON, o c(ass AIRIVTINTTUBUNUSUTZLANA 9)

v ¢

2.5.1 gInssuayRuSAudnTIneniUy

TisurmswiaisdAulAInNUEAAIsi AU luBUIARE S U

v Y o dy & o g
gINTTUIUNUINTUBINTINDNLUYATUVUADU mma‘l‘du

g = a
UYUNBDUN YasLYnN

0 Meld netting set #ils 9 TsuIAIINIAIYETA hedging set dUFUTINTIUBYWUS

fudnsnanilenenauseanaiu (hedging set ‘j’) uazluusaz hedging set T

o/ 1 L -4 o/ 1 o/

ANgaFINTINBYWUSAINAEH Y (NFuoedya k) lagiRasananaAiudugn

9 q 9 q 9

Foueyn (E) aslunguangdoysy 3 ngu aasialull

v 9

- ngu 1 (k=1) §5UgsnssUNLAT E Andn 1 Y

- NAUN 2 (k=2) FMFUTINTIUNLAT E; 521dne 1 U uag 59

- N 3 (k=3) dwmugsnssudidian E unnd1 5 Y
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JUNDUN

=]
INYATLAUNA

1

AUIUAT effective notional d1usugsnssuaynusauansnanileluusiaz

hedging set *j fiaglunguangditysyr ‘k (D)) augasnisAuan aail

9
D} = Z di® x MF; x §;
ie{hedging set ‘j’ nauonwdnyan ‘k’}
Tng

d"

adjusted notional ¥a4§35n3sueysy ‘i’

MF,

maturity factor ¥aegInIsudY

v

8, = supervisory delta adjustment ¥@9gsnITUAYY T’

AUIUAN effective notional TuszAu hedging set d1%5U hedging set ‘j’ (ENJ!R)
TnsidanldgnsnisAutainesdsiadsnilnnunnmuauazdedldgnsnisauan
AINA12DLN9EULEUD 91

- §AIUY partial offset

[

2 2 2 2
puin _ [(PI) + (DIR) + (D) + 1.4 D% x Dt |
! +1.4xD!® x DIk + 0.6 x DIk x DIR

- §AIUU no offset
EN;* = |Djf| + [Dj5| + | DJE]
ne

LY <

lof| = Anduysaives effective notional dwsugsnssulu hedging set

U

nauaYda ‘k’

AuIMAIAMNERIAInIRsRntulueuAnd S USINTSHBYWUSAUInITnaNLUY
Tuwsiaz hedging set *j’ (AddON") mugnsnsAtuI fsil

Addonj® = SFi* x ENJF
ng

SFJ!R = supervisory factor ﬁ'm%'uq’iﬂﬁuslu hedging set ‘j’

AuIUAIAMNERIAInIRsRntulueuAnd S USINTINBYWUSATUanTINaNUY
Tusedu asset class (AddOn"™) TngmnasInwasA1 AddOn," ¥aewn hedging set

AUFATAITAIUIN A9

Addon' =" Addon]*
J
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2.5.2 gInTIUBYNUSAUSATIANIUAY

TAsUIASNINVIATUIUAIANULFE N ATV UTUBUIANEINSU

v &

§INTIUBYNUSAUTRTMaNUABURINTURBUANSD LU

JUNDUN 188128

0 Meld netting set #ils 9 TisuIAIINIAIYETR hedging set dUFUTINTIUDYWUS

éhué’mqLLanLﬂﬁﬂuu,anmmwgiaqaﬁu (hedging set ‘j’)

1 AUIUAT effective notional dmsugsnssuaynusaudnsaniaeuluudas
hedging set ‘j’ (D) maugnsn1sAuIn fail

DFX = Z d™X x MF, x &,
i € hedging set‘j’

Ing
d* = adjusted notional vasgsnsTUYYT ‘i’
MF;, = maturity factor ¥84g3nssuaay ‘i’
8, = supervisory delta adjustment ¥8433n55UAYYT ‘i’
2 Funusarudssdinainsintulusuasdmiugsnssayius A usanuanuieu

Tuusiaz hedging set *j’ (AddOnjFX) AUFATNITATUIN Fail
Addonj* = SF{* x |DJ*|
Ty

FX

SF;” = supervisory factor ﬁﬂ%%’llﬁqiﬂiiﬂu hedging set ‘j’

|DJ.FX| = fduysalvag effective notional dwiugsnssulu hedging set

a

3 ANUAIANUERINANA IRz UTUBLNANE M US INTINBYWUS AUBRT AN UR B

Tusedu asset class (AddOn™) Tagmwasauvasdn AddOn™ vaswn hedging

set ANNFATNITAIUIN Al

AddOn** = Z Addon[*
j

el surAswalivddesivuadduganatiulaenadasiuuuanig

fuanqlulunana Taeiarsananisnisiauasnn@evievacuiazaanatiu uazaasld
anuganalunnruadinadlun1sAine supervisory delta adjustment §113ugsnssy
option A1udnsuanilasuy uazsurasndivddedlduumnisinanuganatiuludneee

o Y 1 1 a 8 O & a < .
LAYINUDYIINDLUDILASANUANDNINGGUIATWIUYY (bank-wide)




U
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2.5.3 §INTINAYNUSAIULATAN

TAsUIASNINVIATUIUAIANULFINAIAINNATUTUBUIAN EINSU

AULATANZ AuTURDUAIRB UL

Qo

s18azLIen

mald netting set wila ¢ TisurArswdlyddnlgsnssuaynusauAsAn

NNgInssuaLnele hedging set tRgafiuy

v ¢ a v

AUIUAN effective notional drusugsnIsuayusATUIATANTIEN9BeEBaN

Y

credit

a [ Y a ) o (% ::’{’
AUNINGD1999 'k’ (D) MUGATAITATUINU AU

D;‘(redit — z dlgredit X MFi % 61‘

i € entityy,

v a 4 ¢ v a ‘1.9
HoDNHUNINGDBY k

o)
S
=

<

,V

I

d™¥" = adjusted notional vasgsnNTIUARYYT i

3

MF, = maturity factor ¥asgsnssudyy ‘v’

S, = supervisory delta adjustment ﬂjaeﬁqsnssmé’ﬁym ‘i’

v

AUINAIAMANEBIAInIRzRaTulusuAndmSUSINTINAYWUSAULATAN

1'%

"4895foenduningdn9ds ‘k’ (AddOn(Entity, ) AmgAINITAIUIN Fall
AddOn(Entity,) = SFi7¢% x pgredit

=p

ne

SFE¥ = supervisory factor dwsugoanduninddnade k’

o/

AUINAIANNEIAInIRzRaTulusuAnd M USINTSNAYWUSAULATAN

credit

lusedu asset class (AddOn“*™") anugasn1sATUINAaLl

2
AddOncredit = l (Z psredit x AddOn(Entityk)>
K

1
. 2
n Zk (1 _ (piredlt)z) X (AddOn(Entltyk))zl
Tng

cedt = ANANHUNUSVOINRNAUNITNGSN9BY K’
P« - Y

2 FdaAndnfinanuveseyRusAuasinnuUszAsuAsuisUstmAlneddendninainsayynkaziiugua

MG INTTUOYNUS VRIS UIATWIAIYE Uaziiudluiianiy
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ﬁ'm%'llﬁqiﬂﬁu credit default swap (CDS) first to default swap

(FTDS) proportionate credit default swap (PCDS) a2 total rate of return swap

(TRORS) T#5u1A15NIBID19D L UINIWNULAUN 1

szt FIULVDITINTTY anadesduiasin WUINNITATUINAT add-on
3INTTY UENGE LT
Credit Default | protection buyer | aAauidesiiazlailésu Wit wuayaAI IR UMUETya
Swap (CDS) credit event payment (notional) Lﬁﬂﬁ’ugaﬁﬂﬁﬁliﬂ’g
visesuuRugegaiazldFuvaiee
protection seller® | arandssitazlaildiu Wit wuayarI IR UMUTya
premium %ﬁnﬁ:\!'%aﬁﬂ (notional) Lviﬁﬁ'ugaﬁ’]ﬁﬁli’fl”i
Fynneuilaztnszituasu | e urutugegaiiasdesing
Tuvauedasing close YaLe 919 suneTnsledanans
out amount MuualAWAIUAT effective
notional WINNUBNIEUTEWINN
A1 premium figslaildsuann
protection buyer fiu
supervisory factor fiinadag
First to Default | protection buyer | anuidesiiazlailéisu credit | WitwunyassuRumudyan
Swap (FTDS)® event payment (#1%5U | (notional) wi']ﬁ’U;JJaﬁ’]ﬁm'ﬂ’ﬁ'

AunsSngsnedesnewsniu

basket il credit event)

viTeTuuRugwanazlauvaie

a

Tnglisurnrsnidigdinansan

530534 FTDS wfiswiiu CDO

tranche V¥fanduningansds

U m 518 wagliRIuIAT
v

8. mude 2.4.3 (3) Tng

nuuAlA A= 0 waz D;=1/m

credit

wazldrn SF ™" geiigalungy

Hoanduniwgd1edslu basket

2 o, ) o . e advd v v o S woa o
LQW']SHﬁull‘?]aﬂﬂﬁﬂﬂ%%‘ﬂ’ﬁﬂiqﬂ’]ﬂuﬂqﬂgﬁﬂ"lE!ﬂﬁii%ﬂuﬂim'ﬂQ%aﬂlaﬂﬂﬁﬁﬁﬂﬂiﬂﬂuﬂ?’luLﬁUﬂluuﬂﬁquﬁﬁuﬁiﬁiuﬂﬂiﬂ’]iz

Aunilldluvasidunsndsnededeliina credit event

% dmTugsnssu nth-to-default TiiuuIninisAInA add-on dusugsnssu FTDS wusuld laemvuali

A= (n-1)/m wag D;=n/m
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Usstan

§3N554

FIULVDITINTTU

AMULAIATULATAR

VBIFH YN

LUINIINISATUIUAT add-on

protection seller®

anudesfiazlailésu
premium Wﬂnﬁﬁ%’aﬁﬂ
FyarnoufiaztiszRuasy
Turaziidasdne close

out amount

TrnvuayaAIduILRUAY
feyayn (notional) winfuyaenil
anlivsesuiuiugegaiiasdes
Fevaive Tneliisuinrswiaiyd
W3150U133N334 FTDS Lailau

aa

\Ju CDO tranche #iifaan
FUNSNGD199937UIU M 519
wazldauame 8, mude
2.4.3 (3) Tnernuali A= 0
wag D,=1/m wagldan SFEed
gegalunguifeanduning
81954lu basket Wail
suIAITNIRYSEIuNsan1ua TR
lWATUAN effective notional
WINNUINSIEIUTEHINAN
premium 7igalilasuain
protection buyer AU

supervisory factor MiNgv84

Proportionate
Credit Default
Swap (PCDS)

protection buyer

anudesiiaglailésu
credit event payment
(FrnsuBuningdredamn
5767 basket fitAn credit

event)

a

Tinasaunduningdredwmnsieg
1u basket wadautuduning
3193 UNTNYAMATANNUAYAA
IUIURUANTYaYT (notional)
vasiuningdndausdazsne

[ A Y o
WI']ﬂ‘UQaﬂ'WIGI‘J']‘l’JWiEJQ']U’Ju

=1

Rugeganaslasuvaiveves

Funsndanedansiazse
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U3zt FIULVDITINTTY anadesduiasin KUININITATUINAT add-on
3INTTY VBIFH YN
protection seller®® | auidssfiazlailédu Tinansanduningdedamnene
premium yngdafio u basket wafiawduduning
Fyanouiivzdisziiuasy | Srdauenmefuaziunyad
Tuvniziidasdng close MUIURUAUTYYT (notional)
out amount Ye9AUNINIS19dusiazIY
winfuyadiinsl3vesuau
Rugegaiiazdesdnsvaivevas
funinddradausazane il
SUNANTHINYIENUTAN NN
THauan effective notional
WiInNUdnTIdINTENINeAT
premium figalilasuan
protection buyer AU
supervisory factor fiinadas
Total Rate protection buyer | Anusdasiiazlyilasu TinvuayaA131UURUAN
of Return “drusnananauuny” wag | deuyn (notional) Winduyasn
Swap “AsYALYBYAAITanag 8A5TINVDITUNTNES1989
(TRORS) YDIFUNINET19849” a Jusudennas wiadufiiinng

T195231ANATIAIEN WAUANTH]

protection seller

z:l' z:l' M Yo
Anudganazlilasu

[

UANIHANDULNU” LA

S a =

d
“gaﬂ"m NUVUVDY

a (4 ¢V a 4
AUNINYDI9DY

TinmuALaAIIUIURUAY
feusy (notional) Winugasn

gRSIINVRIEUNTNES1989

'
o/ a

A JUBUTIANAY Y IUNTNIS

T13231ANATIAIEN WAUANTE

2.5.4 §INITUAYRUSAIUATIAITU

TAsuIAISNIABIATUIUAIANULFEINAIAIzNnTUTUBUNAN ETNSU

§INTIUBYWUSAIUATIATNUANVUNDUAG B LU
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JUNDUN

=]
INYATLAUNA

0

Meldl netting set wils 9 TisurAswdlvddnligsnssuayRusAUATIEITYUYN

33n35uaEn18ld hedging set WAgariu

a o/

AR effective notional §MMTUTINTIUAYRUSAUATIENSYUNSNBIRNTIENTNUTIER
. PR | a (L entity o o &
(single name) #3ATUNNNITLIU k’ (D, ) AUFAINITATUIN AU

it it
DY — Z AT % MF; X 8,
i € entityy,
Tne

entityk
diequity

ATIETNUIIEAB19B9 WIABUNINTR[US19B k'

adjusted notional ¥a4gINIsUFaYY ‘I’

MF, = maturity factor ¥asgsnssudaysy ‘i’

! v

S, = supervisory delta adjustment ﬂjaeﬁqsnssmé’ﬁym ‘i’

a

ANIAAIANUEETIAIATIRAATUTUBUIANE IS UTINTTNBYWUSAUATIANTNUNE9D

¥
a

ASENTNUIIEATDAYINNSEY kK’ (AddON(Entity, ) AmgAsNNIATLIM Aeil
. it it
AddOn(Entity,) = SF,7"7 x D; ™"

Tne

equity . o w v ¥y a A v oA a Yy oa o,
SF, = supervisory factor #113UATIEITNUTIEAIBINBY NIDAYUNIINITEUBINBY ‘K

AnnuAIrMNETAMATRniatulusuAnd MU INTIIBYWUSAuRTIEn YU Tuseau

[

asset class (AddOn"™ ™) mugasnsauan fsil

) 2
AddOneT"ty = [(Z P x AddOn(Entityk))
K

1
_ 2
n zk (1 _ (pzquzty)z) X (AddOn(Entityk))Z]
Tne

equity _ 4 v Yy a A v o aya‘k,
Py = ANENENNUIVDININEITNUTIYAIDINDY RIDAYUNIINTINUDIND

[

Ay

2.5.5 ginssuaywusaududlaanue

TsurarsnialsdAulIuAIAULEgIAInI1aziinduluauIAndI NS

14

sanudualnanunuTUnaUAIRa LU

26 a dy A v gy Ay a v oa ~ - =t & aa
ﬁu"lﬂ"liW"IEN“UEJ(ﬂ'eNﬂﬂ?ﬂﬁqiﬂiiuﬁ]‘k‘lwuﬁﬂ"Iu(ﬂi']a'ﬁ‘l/lquVIE]'N'ﬂQﬂ?IuVI’Nﬂ'ﬁNu 199 basket “llaﬂﬂi']a'ﬁ'ﬂ‘u NUY 9 Lﬂuqinssuwu

asivuaAn ‘k’ Auananeiu uazlildan supervisory factor fifuuadwiusuiinianstulunisAruaman Addon® ™
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JUNDUN

s18azLIen

0

Ml netting set wils 9 TsUIAIINIAIYVITA hedging set FMFUTINTIUDYWUS

Audualnanuuenaulssianduailaanue (hedging set §’) anuda 2.2.2

luusiaz hedging set ‘j’ AMuINIAT effective notional FNFUTINTIHBYWUS

=% com

Aududlnadusinansddudlaadueiviia ‘k (D™ AugasnIsAIN Al

pgem = Z dSo™ x MF; X &,
i€ type;-(
T
type,

com
Cli

duanlnanmueiansdevila ‘k’ Tu hedging set *j’

adjusted notional ¥a4gINIsUdaYY ‘I’

MF, = maturity factor ¥8933nssuayeyn ‘i’

S, = supervisory delta adjustment ‘ua\iﬁjniimﬁiy,iyﬂ ‘i’

Tuusiaz hedging set 9 AMuaAtANUFsIAadIRzRavulusAng MU INTINBYNLS

a a

fuaudlnasaeifisnddudlnasdivia K (AdOn(Type,)) MugnsNISAIIN Heil
i\ _ com com
Addon(Type,) = SFyyve % Didj
Tag

SFy = supervisory factor dwiusiudnlnasasignsdviia ‘k’ Tu hedging set

type
AUINAIAMAEsIAInIRziaTulusuAndmSUgINT AN USAUEUA LAS Y

o/

) ANUFATNITAIUIN Al

Tu hedging set j’ TuszAu hedging set (AddOn;*™
1
2
Addong™ =

(zk P AalalOn(Type{())2 + Zk (1- (o)) x (AddOn(Type’,;))Z]
lng

pem = Anandunusvasdudlnafingidndeviia ‘k’ Tu hedging set ‘)’

AuINAIANUEsaIndRziadulusuandmiugInTsRaYRUSAuEUA LaAN Y

com

Tuseau asset class (AddONn“™) MugATNITATUIN Aail

Addone™ = AddOnse™
i

a 1'%

il dmSun1sAIunl add-on dmsugInssnaywusAuauAILlaafua

SUNASHAIUTENAINY 1NN UIFINTT IS UIAITNIA VI IAUT ANV D BUA TUAILNAN QU9 197
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azdaainuiy TunsaliNnasaLadTIUNdY N15UTEANUSBTRARUAILAANUIININEIIVDY

o w

surTNIaigdgaanaiaAUEseEgelitedAyaIN basis risk?’

2.5.6 #m3UgINTIU basis transaction wag volatility transaction Tuyn asset
class isurmswdivdaruinai add-on §15U hedging set Ya9§INTTUBYNUSAINETILEN
drevn waglidmansAruiufenanalusauiual add-on §m3u hedging set u 9 Maglu

asset class ganufald AULUININNIUAl TRy
2.6 YanuuaiuinluniIsAuIn add-on

2.6.1 ﬁﬂw%’uqiﬂiim European option Asian option American option Wag
Bermudan option Tsurmsmigivdaruanuan supervisory delta adjustment Iﬂﬂi‘l’i’@ﬁlﬂu
%0 2.4.3 (2) viail dmFugsnaau Asian option Tisuamdvdtmuanaduningdnda (p)
wirfusiaeRetagiuildlunisduiumaneuunu (payoff) d1msugsnssu American

option wag Bermudan option Wisuiaswidisdldiugaiiensuiaswigiydaiunsaldans

Tanudaysyrlunisinviuan T,

2.6.2 lum3sAUInL supervisory duration §5UgsNTsx Bermudan swaption
Tisurmsnlvdldunsniisuiasmalydanunsaldanslugsnssueywusaeinanaldiuns

:
(4 =

iuaa S, wazldiuaugadeyyivesginssu swap Falu underlying a3gInssuayWUs

9

fananalunisniuunal E;

2.6.3 #w3UgInsIu digital option TsuATHIAIYEUSZINMANENDULVILYDY
FINTIUAYNUSAINA1INILNALNS collar YAANANNITTMAUYBIGINTU European option
bought wag §3n3%0 European option sold Iﬂﬂqinssuaqﬁuﬁ‘ﬁaaaaﬁaaLﬂuqsni'su option

UsstnntAegany (call %38 put) Asll

(1) Tiswaswidlvdimuad Ky, {Wusialddvsvasgsnssy digital
option wazlinnuasia1ldansves European option Nsaasiiunlalun1suseanann

HanaULNUTY 0.95K yopy WA 1.05K g AmAIRU Tneliifvuavunnvasguzvasginssy

27 ¥, ' ' v v g« ' a 1Y ' = o = - ' S & a
Aaogradu udlaadnsinieglunduusziamifeniuudienatinudnuuzursdsznisiuandieiu 1wy anananuivied
P W , % v oa v 9y P o 24 A« . ' o ' S o
AunMALANA1eiY 1wy Unliudugnialiidududlnadneiussnvmilsnegly hedging set ngundisay agelsha msdadsznn
Audlnasineidanans analinsaunguiianisiiansan basis risk MiinanAMLANA1SIZRINTURATIINUKAINEAFS 9

a . . A = i 1} o
8191 West Texas Intermediate, Brent, Arab Light w3aunssdu @a1asiannmiuanaieiy
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ayWUsNIERsfiand1 e liA1InMIUszsnuAHanauLnuRenagns collar Naguantas

seIdassm lgansAenaavinnuNanauwnuYes digital option

(2) WisurarswigivdArune effective notional vaeisaasgsnssuly
nagns collar wenfiu Taeldiuldansuasgsnssu digital option lun1siivuaan T, wazlvi
P, wiriusiadagUuvesdunings1edevasginssu digital option Tun1sAiuamen

supervisory delta adjustment

(3) Tisurmswidlvdimuawauatduysalves effective notional

a v v

dmuganssu digital option NAuIMlAlAEIST19AU INNUTNITIHIUTLNINIHANBULNUEER

(maximum payoff) isuimsmalvdaglasuanddyaniu supervisory factor Miigadas

il surAsWIRlYdaINNTaLengINsIy digital option 99NAINFINTIH

v ¢

BUNUsDUIU netting agreement L&z margin agreement LHgNU Laznuualia1 EAD

9

o

dm3ugInssy digital option AINEIIWINY maximum payoff isurArswiaiydazlisuain

Heyey1v953n33U digital option W wazwINLABN 1435 1AIFNTIED SUIAITWINVIADS

v q

ed.

v

fuAnuISAInaMetesailasuazaiEue

[l

2.6.4 dwm3uAn add-on ¥8453NTIX options sold HsuAswdlvdddailgFu
AT e a LA ARl A winTuRnsssI e slidu (unpaid premium) mnpﬁ'%a Tne
Thire1 add-on vasgsnssuayusaanalusiuiual add-on dwiugsnssueyiusauly
Uszinmgsnssuaywusifeatu Aduraldauuuimisdude 2.5 el add-on ., (...

AmSugINTINaYNUS UL

3. YoMUUALNNLANLAEAAY margin agreement Wag netting set

s

TsurasnialvguInann1saIuge 1 was 2 unusuld aeil

3.1 Tunsal netting set ¥nlayanilsiiviany margin agreement (multiple margin
] a ¢ . o ' v & . ' v Y
agreements) T#sUIAITWIUTILUY netting set AIna12lilu netting set gy Tidanndas
A1u? margin agreement 6ana1332yld 1ae (1) IATANNTINTTNOYWUSWUY unmargined
transaction aglu netting set gaaidgnfiu uaz (2) IaNNFINTINOYWUSWUY margined
transaction 913 margin period of risk Mwilaufiuagly netting set gasingiu lnglunis

AUIAT RC way PFE Tsuianswadisdaniiunis aail



5/26

3.1.1 msAaaAl RC TRsurmswdlgdunann1samsu margined

transaction anuda 1.2 wtsAuldlagaylan lnsddanmuaiinaian feil

1 a a

(1) V = Yar18RsTsugnsvesssnssuaynusyndya1neld netting set

q 9 9

v
(4

(ifmsﬁnﬁsmaqﬁuﬂu netting set &98 NILUU unmargined transaction Was margined

transaction)

(2) C = YaAMENUTLAUNNNITRUGNS (593 VM) dmTugsnssuayius

101816 netting set AMeNaINIIAAAT haircut (39UFINTINIYWUSTU netting set

]

vneiey
Ej %

a8 MUY unmargined transaction a2 margined transaction)

(3) TH = Na39UVBIA positive threshold UB9YN margin agreement

NdanNaIN19919 VM s2dneadayayineld netting set

U v

(4) MTA = Wa53UYB9IA1 minimum transfer amount UBINN margin

agreement NAYaANAINITIN VM 29439ad 10 elé netting set

U v

3.1.2 A15A1UUAT PFE THsunaswatluginnann1saiude 2 unvsauldlae

v o

aylay loadidamnuatnuay fail

(1) n1sAuaA1 multiplier Tisuraswadivdldan v wag C anuf

muualdluda 3.1.1 (1) - (2)

(2) dmsun1sAruuAn add-on 999 netting set

aggregate
Tsunarsmidivdninasiuves add-on Tuldag netting set gaglu netting set Uu

3.2 Tunsalll margin agreement fg" (single margin agreement) #lgsunU

%#an® netting set TsuAsWIAIYdALIAT RC taz PFE munanms asnaluil

3.2.1 dm3un1sAIuINA RC d1%5U margin agreement (RC,,,) b

a o ¥ o o 1:91128
suwATWIlE ldgnsn1sAIIN Aeralull

% warusnwiniuArudestagiuvassuimsnidivdniiregdoyilunsdifiuanuuy unmargined a1AYN netting set
Meld margin agreement Weafiu Fneandaeyarmanysziuniansduansiiduuan Ginesnaniznsdisurnismidived
v v oo ' LB X -
Wudfendnusziunenistiugns (net holder of collateral)) waliisesazdaaausd 0 BulU awzlunsdisunanswidivd
& v 1Y 1Y o o = "o ' Y Y a o a o
UM maNUINUNI9NISEUENS (net poster of collateral) @9aWINNUYARMANUTLAUNINITRUFNENSUIATTNIYE
iluanalifuddan vinsendeyariaudes (WU unmargined) Uagluvesgdaifidasunarswigivdannin netting set

aeld margin agreement LHganu
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RCyy4 =max{ Z

max{Vyg; 0} — max{Cyy,; 0}; 0} + max{ Z min{Vyg; 0} — min{Cy,; 0}; 0
NSeMA

NSeEMA

Tne

NSEMA “u18f4 netting set T q ‘ﬁatyjmﬂw margin agreement

S

Vs = YaAN8ASTINEVISUaeTInTsaayiusyndyay1neld netting set 9

9

‘NS’

Cua = yaAmanUsEAUMIMIRUEYS (531 VM) memidsmsfas haircut

4 .
el margin agreement

3.2.2 ansunsuusnanysznunien1stiuliinu netting set Tunisatuan

¥
1A

multiplier Tisurn1swislyduuianuuuIefssiall

(1) nsalsurprsndivdidugldsunanyuseiunienistugns (C>0)

1 a L4

nanUseiuniemsiiuiuusliudas netting set Aasdianlinindn 0 lnesuiaswitivdfos

1 a

WUENUsEAUNINISRIUNEINTTANAY haircut AeNa1AAU netting set NilyaAgRsTTY

9

a

qvisvasganssuayWusyndaiduuan (v>0) fauldus siell yarmdnUsziunianaiy
fignutsdenanadadliifuyadngisssugnivasgnssuayiusyndyaneld netting set tu
WAINUAAE netting set IdFun1sdaumanyssiunianisiuiavaiveyarinain
Mduuinauasudunds surasmdvdaunsafinnsaumdnussiunianisituduiivae

TanuAUMNNZaY

(2) nsdiswimsmdvdiluganmanuseiumeanistiugns (C<0)

naNUTEAUMINSRUNLUSIRURaZ netting set AasilA1ANdvzawinau 0 Tnesunaswidive

1 a

ARUUMANUTEAUNINISRUNAINTTAAAY haircut Aena1I AU netting set NilyAANYATIIH

9

a

AVdvassInsIuayNUsndysIliuay (V<0) fawaue sl yasuwanuseiunienisdudign
wdsasnafasliiu® yarefsssugnivasginssuayiusyndeynyinield netting set W

9

1 S a 1 a

Tagvnuanuseiuniamstugniaenaniiin® unndinasiuvesyagisssugnives

q 9 9

p24 ]
LY =

gInssuayusYndeysy1tu netting set Naviuafisianluau a1eld margin agreement

Weauuy Tisuiarswialvdiinuaa multiplier §1935unNn netting set fananinnu 1

2 Ty BeuSuna



5/28

(3) nasuvayaAmanUsEiuNINIsRUNLUiLGaE netting set
1§l margin agreement 1Rg3fy AaawiriugarmanUsEAuNINI5RIUAIN margin

agreement Uy

3.2.3 N13ANUIUAT PFE dmiunn netting set A1eld margin agreement

Weafiu (PFE,,,) isumswalvdmuasiuvasan PFE Tuwsias netting set Augnsn1sAILIm

fasalull

PFEMA — z PFExrsl‘margined
NSeMA

unmargined «

a8 PFE AaA" PFE #1113V netting set 71 ‘NS’ @amuaalliniu
¥ 14 a ¢ o 1 (% 1 P 1 < v g
%9 2 laglisurArsnialydarudnal PFE aana1d Inafiadnlugsnssuaynusuuy

unmargined transaction
3.3 mMsiasavanysenun1nIskiuiieguen netting set

3.3.1 Tsumasmalvgnansanvanyusznumen1siiuuen netting set udaunse
ianlraearnudemnefifaanmsfistndisviivasddayanlduu netting set 1iasynln
yaudadundnuassiumenisRuiifsatiosiu netting set tu uazthanldusznaunisdiuan
A1 RC muta 1.1 ¥iseta 1.2 é’m%’uqsnssu unmargined transaction %390 margined transaction

1'% 1 =
LLa1 ILLANIEU

3.3.2 Misuraswialrdnarsannanyseiunnenisiiuuen netting set
ﬁaﬂmsaﬁmﬂ%’wwaﬂfnuLﬁam‘aﬁLﬁmrmmsﬁﬂﬁﬂﬁﬁswﬁﬂlae@:é’muzywu netting set
waneyald wlsudunanysziunainisiuneld margin agreement atunileiildsauiu
wane netting set nel& margin agreement atuiiieatutiu uazimdnUszAunanisidu
fanann anltusznaun1sAuanAn RC waz PFE Tnadauuanisniuda 3.2 unvsauldlag

aylay

3.3.3 TunsalsunAswidisdinanusenunianisluinaiunsatunldvavendny
Wereannsanudedililafiaaingsnssuaynus wazaudeaINgInIsuayNus su1as
wialydanunsadinanuseiunienisluaenaianine ldusuananudesiinangsnssy
-4

ayusld wwizdauilasunisdaassiilasanizinelduiuanainuidesaingsnssuaynus

AINAIVINUY
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4. vnsuA1swIniedlaia1u15a1i1En13AUINAT exposure at default maniszylily
naswuviunusuldlaagnanunzay Tisuia1snIaisdniSasuIn1skslsemalng e

AMNRUAISTNITATUIUTNNEENsD LU
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LaN&E1LUY 6

a

NSAUIUYAAMANUTEAUNINITRUENS

9

TumsAmuanyasmnanuseiuniensiugns () Juduasdusenaunillugns
N13ATUIUAT Replacement Cost aMstanansuuy 5 Tisuiarswidivgnasandsuyas

[ 1

nanusziunian1stunsuiarswidivdlisuainusenslifuadyayiniuaiuiuan

(haircut) Tned1999uuNIe’ Aell

1. @msusuna1snalugledis Standardised Approach (35 SA) Tun1sAtuam

Aunindidesdnuasin’® TisurarswialvdAuinyasmnanyseiuninislugns lagldgns

nsduRRail
C = Creceived X (1 - Hc - fo) - Cposted X (1 + Hc + fo)
ng
C = YaAMANUTEAUNIINITRUGNS MenaeN1AAAT haircut
Croconed = YaAWaNUszAUNINISRUTISUNATINAIvSlFF U dyayn’®

L

neluguuuulyInuenaananianie (segregated account) wastny¥inlignuenaanuianie

(unsegregated account)

o/ 4 3

C = yaAmanUsziun1n1sRunsuiaIswialyd e ifugdayyn

posted
LQWﬁﬂug‘ULLU‘U unsegregated account

H, = ASuandmsuUssnnranuseiunamsRumanniualunannig

229N15ANUIEUNS NI T8 sRUATAREMSUSUIATISaluglae Standardised Approach
(35 SA)

H. = ArdFuandmiuanauandreduanatuauniviualundnnis

X

29N15ANUIUEUNS NI TR UIATAREIMSUSUIATTNalYE LR Standardised Approach

(35 SA)

! Tswimsmdivdlduwamnamsuiuan haircut Augsnssuaywusnengrsesasituwaglisiuddnindgylnans
2 0 o A ¢dg yaa Yo 4 . a o ad . ' o
dmusuIATWIdigg RS simple T haircut auiinwuatuds comprehensive snunuAlugasnIsAuIn

? nsnlgsnssueyusNIMaSenuanuseAuiuus (variation margin: VM) sendnefiu Tidgadn VM unsaslugasmsnuandiog
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2. dwsusunnrswdlvdiiléas Foundation Internal Ratings-Based Approach
(33 FIRB) waz3% Advanced Internal Ratings-Based Approach (3% AIRB) lisunmnsnigivd

Ay aAmanUsEiunInIsRugnslagimdnnisaiudes 1 udiuldlageylay

¥
=1

7191 IsunAswalvgA1ulAn Loss Given Default (LGD) d@%5U35 FIRB wag

75 AIRB Leilaudng “zum'u,flugnwﬁﬁlajﬁwé’nﬂs:ﬁ'u

v v

3. Tun1sAuanAn haircut §uSURANUTEAUNINITRUVDIFINTTNBUNUTAANTT I
4o 1 szfpadurUSuaniisenndasiuszeznaniionsastus (minimum holding period) way
RoulvluZasnnudluns remargin® mundnnisuasnismultndunindidesduasin
dmiusurarsnadivdlae Standardised Approach (35 SA) Taefidarviuaiaiuaiuns

NMFTUAIVUAIVDY margin period of risk MuNAMUATUYD 2.4.2 (2) VOILBNEISUWUU 5

a 1

4. SUINITWINVIADINANTAUINFINTINBYNUSUITDNANNTNENSUIATHIAIYI R LS
Jundnussiuuu nszndnetiugdyainelaseniaiali sudsdesiarsanimnngdoyan
FIEAINEIDINIINAAINDENNAUNAY FUIAITWINYHALAINITANITINTTHOYWUS DU VUNLA

o

W liFmINsUIATHIRITENATILEINUINENsNIERnaaR ARy e Taseuile weeld
A11190913 3N TTUBYNUS DU MUNTE THsuAsWIdlsdnmuassezIaNfionsavun lie?
YU 1AgsUIATHIAIYERBIAINITATLATUNANA TUNITUTUINNTZE2LIA1DDATAITUAIRINET

Tsuraswrtalsemalnelaiiaiinnsdasve

* TunsAuindn haircut #13U unmargined transaction HUgATNNTUTUAMUBKAZSEEZIIMNTEATEIANNTS SA U Tildany
fruyerunaeiisuuiigauasgsnssuly netting set Uu WLTLWTWIINTIENIMS remargin TuaTenauiuasedaly (Ng)

Tnarimualin Ny fidngegawinfiu 250 Ju wag haircut nasnisldgasaznaldgegalsiiunds 2 wirves haircut Hu
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LNEITUUY 7

nsnmuadinAadevesadyadmiugusiiaaIngsnssayRusnd1sE IR

giniinUgyanans

TunsAnadunsngides default risk dmsugugNinaNgsnssueyiusntsysIA

v
0 v v w A v

HiudininUaydnans Tuisunasmdlud Aivuainntnaudssesadyey fad

Y

1. §IUEIAAINGINTINIYWUSNU15831A6IUY QCCP
1.1 nsdisumswidlvdiduaundndinintsyBnans (clearing member)
1.1.1 §iugseninesuiasnidivdeag QCCP

Tasunasmndvd MvuatnvitnANuEesUa QCCP UM sANNAUNSWELE e
default risk WiriuSosaz 2 dmiugiugssnitssuinsnidivduas QCCP Nsuimsnidueiiu

aun¥n FadugiusNsunasmaudinietss1AgIUs URINULY WIDFIULNTUIAITHAAIYE

Y a ¥

Miielwuinisanan (clearing services)! LazsuUIAITNIATEADITURATOUTALTALEE YT

Y

1%
=< Y 1%

a d' 1 a o‘al' a £ o dy
%mmuﬂuaﬂﬂWfﬂﬂﬂﬂﬁiLUaauLLanaﬂaﬂamﬁqimim AINLAALUANTITUN QCCP NAURYITE AU

Y
(default)
1.1.2 §IUgsenINsUIATMNYELagnen

Wisumsmgydivumivtdnanudewesgnansiudddisnmsdiuin
a o ¢ a . = v sal M ¥ o 1 0 v v o A v
Aunsndides default risk wadlougsnssueunusilulatisesiaudinindydnarsnude

5.4.1 (2.1) vsUsemaatull iansainsuamsmavdvininfadusinais (intermediary)’ way

nsfnsumIMEgv i mdudauseiu (guarantor)’ ingndnaglifintntisenil wadl wiiin

a 1 A a Y 1% = a & 3 v % [y |
SU’]?]’]TW’]Z]JGEJET/LMMB@’]‘U8WLﬂ@ﬁ]ﬂﬂﬁqiﬂiiﬂ@‘l@W‘Uﬁﬂ‘UﬁﬂﬂWIUﬂimﬁU’]ﬂﬂi‘W’lmsﬁﬂLUUQ@’]UiSﬂu bb6)

Y

L4

ﬁmﬂ’ﬁwm‘imjﬁmmL?wqéfmmiammﬂmiﬁ@ﬁfm?’ﬁwﬁﬂuaqqﬂﬁw 99N FUNIANSINIRITIA D

Frsgnildananliiiu QCCP mngnAndating1sevil

. 4o o ¢ -« o a o = e cd o
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viell nsdinsuiasmdadlasunanyseiuaingnaiiet vanyseiu

sananlunadundntseiuiu QCCP dmsugiuzassgsnssuayiusvesgnd t1szs1AmIu

QCCP Wisumsmasdanansaihvanuseiunlasuaingnalunsdifand1iundivananundes

o

AuATAAlUN1TAUINAUNSNELESS default risk dmSugueNAnaNgINTIUBYIUS

6

AsurAsIIaYdlnaanaile

Y

L

1.2 nsalsurarsmdivdilugnAvasdanBndiniintaydnand (clearing member)

v

1.2.1 §IULIEMINEUINTNINVELAE clearing member ansaifl clearing

o Y a v v 3 v
member YRUILDUAINGN lazrAIUIZNU

[

Iisumsmdydinumhvinanudewesgdyn fadl

(1) Wiswipsmalvdimualin QCCP Wuedya wasldiminannudes

WiiuFeeas 2 wnutmtinaudssuess clearing member dMSUFIULIENINEUIAITNIYE

way clearing member MSoulanmaliil

(1.1) QCCP §193133n35UUNUSN clearing member $15¢351AWUW QCCP
Jugsnssueyiusvassuinsmalad waznanUseiuisuimsmdvdnelidmiuganssuayius
fana1 Nansalnaalifiu QCCP w3elifu clearing member agnngladennasiitdeosiu

a & P A a £ % cou &
ﬁum’]ﬁ/\l’lm“ljﬂﬁ]’lﬂﬂ’a’mLE"{EJ‘VMEJVIEJ’H]LﬂWU‘Lm’]ﬂiﬁlﬁﬂ’]umimmmﬁﬂﬂu

(1.1.1) clearing member AisurAsnigisdldusnisintntiszni

% v

NIDUNUFUAUNUAT (insolvency)

151899UY84 clearing member NisuAITNIEIYETTUTNNS

De

(1.1.2) gn

(1.1.3) clearing member #isunArsmalydlduinig wavgnA1sne
dUvBY clearing member 518690817 SINAURANATISEUEUTOARTEUGUNUAINTBUAU (joint

default or insolvency)

TR8URNAINTBINUTUIAISNIITIINANULAL Y AUV 1.2.1

LY

(1.1.1) 1 (1.1.3) sipadudannasifinadaduldmungnunevein1syingsnssut 4 uaznguune

MAeedy o lunUsemanineitosiumsingsnssuning 1l Inglinsounquilsusemnain QCCP

v v a

lasulueyrnlisznaunisiluddnindydnans wasUszinan clearing member &4

o
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Tusmsiuswasmalsduusiaed vail mn clearing member Wuawwesifiuaaaniasme

Fonnasasnandnedlitniunguunevesusuinandtinaulvaves clearing member WuRsege

(1.2) Tunsai clearing member NsurAsWIglEUSMMIRATATITE AL

4 A Aa v v o I a a0 ' ' a
RIDURUAUAUNUND ﬁﬁﬂiill@‘léWUﬁsU@Qﬁur]ﬂqﬁwqmsﬁﬂ'ﬂsﬁqigiqﬂqﬁﬂu QCCP WuusnN13uUas

v 6

clearing member $1861aN813 SARwmEnUsEuNsuAsdlvd el idmIugsnssueyius

a

FINa1IUL 998150 T1551AH L QCCP faluld LukAsuIAsHIdvd UsasrasUngiuy

<9

(close out) Aana1yar1naIn

2) Wisunansmaladimualy QCCP \ugda wazlduminaudes

WiriuFeeas 4 wiudmtinaudssves clearing member §%5UFIULIENINENATINAIYE

uae clearing member Miindeulude 1.2.1 (1) ynde snduamede 1.2.1 (1.1.3)

o

(3) Wisuansmdizdimualii clearing member Wugdeyey wazivun
WntinAudImneIBiRediute 1.1.2 1199U dmsugiueseninsuInsndsdias clearing

member Nliiigteulete 1.2.1 (1) 30 1.2.1 (2)
1.2.2 §IUgIENINEUIATINYERAINAT

Wismnasmdvdmvumihvdnanudsavesgnameisifediude 1.1.2

¥

1190 dmTugiuenilsieanAfiuinldusnig clearing services Y8sUIANTNINYE
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1.3 nsalsurarsnidivdilugnAivasiliuinig clearing services #liily clearing

member

1.3.1 §1ugsendnesuIAmsnavduazyliuinig clearing services 719nSaii
Y a o Y o o xS Y
Alviusmsvimthidusinans wasgauseiu
WA smdvdimumivtdnauds el lviuinig clearing services® &
981139NIUOYINUSVRISIAININTEL T2 QCCP feddiReIfute 1.2.1 1198y 113l
Tunsiinsannsiiiteulade 1.2.1 (1) wag 1.2.1 (2) Wisuansmalydfiansannng e Asusgiue

eI clearing member AUALYUINS clearing services AdUAaNN AU UL TENINEIAUTANS

¢ gliusmsunswansmdivdlunsdlienadugndlaenswmielilidugnénlnenss (Fu gnAvesgnd) ved clearing member
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clearing services @AuUgATMEiUSUIANTHINYE®
1.3.2 §1ugIEnINsuImsmayduazgnd

Tisunansmalvdimuniminanudewegnasieiswediute 1.1.2

U ¥ ¥

1 dvsugugnilsegnafanlduinig clearing services ¥asUIAITINYE

<9

2. §IULNANINTINTINBYWUSNY152391A WU non-QCCP

TASUIA TS AMUALIATINANUESIUDS Non-QCCP MUNENMITANIMUATUIENNTY
NIAUIEUNSNG @D ULATARE IS USUIATTWIAITElAY Standardised Approach (35 SA)
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o
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. & I
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Fdnest (QCCP) (clearing member: CM)

n3al ow. 1u clearing member wazl#u3n1s clearing services Lkﬁgnﬁ’l

A 0 110 RW, = 2% A 05l 1.1.2: RW_ ;. = 2035 SA/IRB
il ghuziilagnAn® Y “
— @ v
fainwn: du3ndrtinvinUnydnan andn

diinvinUgyBnans

P
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winifawANIalf QCCP Antatnsznil
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: n3tll 1.2.1(2): RWocc, = 4% A
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§IULVDITUIATH VLR -
I @3 |
du3nainsinteudnans Y
< anAra9 CM

(clearing member; CM)

nsdl 5w. 10U gnA1vas clearing member uazlu3nis clearing services wrignduas sw.

sl 1.2.1(1): RWp = 2%

s 1.2.1(2): RWeep = 4%
A 15 1.2103): RW,, = M5 SA/IRE gy, N3l 1.1.2: RW, ., = 0335 SA/IRB @
I SN.
111 I&il 111
aundndnindinUaydinans anAra9 CM an@n

(clearing member: CM)

= et v a s ] .
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WAwuiunswdidas default risk dusuguglunamunaunuanudeniegain

N15RANAY152571A (default fund)

'
) a o v v o

Tswaswslvd il uandndtinindeyinans (clearing member) waglannsiuauny

v v A Ql‘

1 default fund vesddnFnUdnanadiinnue (QCCP) muidunsweidss default risk

o

De

(%

dmsugiuglu default fund fadl
RWA = Kgpy, X 12.5

pref
DF;
DFgep + DERFET

KCM[ = max <KCCP X < ),8% X 2% X DFipref>

1ng

RWA = dunindides default risk dmsuguglu default fund

Koy = Runamuidemissdmsugiuglu default fund 7 clearing member ‘i 1g1
|

Matduaunulinu QCCP

DFccp = wiadatdu’ 4as QCCP (QCCP’s prefunded own resources) 13zgnty
= v o = o o ao
waLreANEsMenslanszuIuMITR UANUEsIEMUE R U AR (default waterfall) 1ng
wasRuRanagseddwiulumgnldynwersdeenvinged (par passu) viseneenIt@au

84 default fund 7 clearing member lennsRuaunulinu QCCp

ref o a i . e
DFEM = 8on TN INRULY default fund ¥ clearing member MN3183197 (total

prefunded contribution) fiu QCCP

f o a ld' v
DFIpre = 9auuRuly default fund 91 clearing member ‘i’ 27417 (prefunded

contribution) Au QCCP

Keep = Wunaauausd (hypothetical capital requirement) 483 QCCP d@wsulut

clearing member ld@unndunsngidss default risk d@msugnuelu default fund 91 clearing

' 19 [(unaamu (contributed capital) mlsazau (retained earnings) U89 QCCP
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member 33l3U QCCP @dliilyRunaui QCCP fawinssmungvung lagilgnsnisaiuia

[

sapelUil
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CM;

1ne
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=
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Y
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Aunsweides default risk wazdunsweidas CVA risk fail

1. §mUENTUTRdIUN1T8IUAINRTS (look-through approach) T#
SUIASWIRIYEATUINRUNSNELHES default risk wazAunsweidas CVA risk Inguinanns

99 5.4.1 wazda 5.5 vasuszniAaduilundsduldlagaylax

2. dwiuFsnansandadiunisamuauuleuisuaznagnsnisasu (mandate-
based approach) Tldauufgiuiinamusiuamulugsnssuaynusniuminaudesas

AR IENIEANDULALAANAUAUAINUIUNTIALATUUTUIURUAMUNIVIUATINDIN U AU

Y o

v

lugsnssuaynusiu lagTisurarswinlsdauinbunindidosinuasinvasgdygyidmsu

L1] [

3INTTUOYNUS AL
2.1 AWAwadunsndides default risk

TsurAsnalsdAuIMFUNSNELFSe default risk AUNANNTSTD 5.4.1 VB9

Usznaauull Tunsaifisuranswiaivdlainsauan Replacement Cost (RC) wae/#50

¥
v

Potential Future Exposure (PFE) liUfjufnail

a

2.1.1 nsaikinguan RC? TisunaswaivgnInunal RC WNNUKNasIUYDY

]
o/ =

UURUANTYY (notional) YasgINTINBUNUSNNHYINaEA8TH netting set uaz

v v

T9#lgA multiplier windu 1 Tun1sAuliAn PFE

2.1.2 nsaikinsauan PFE Tsunaswidladnivuaan PFE winnudesas 15

YBINATINVDA notional YaegINIINBYWUSYNHEsuTagneld netting set Wu

! Tiswaswgiydredanisidenliisaunndunindidssiuashnvesdduynidmiugsnssuaynusnsaiamulunasmu sy
MURENNSURINMSATLIMAUNS N FBsRUATRnd S UsSIIAsWIalvd e Standardised Approach (35 SA) #i3avannsuaanns
AurdunindiFssiuasindmiusunasnidivdlag Internal Ratings-Based Approach (35 IRB) udausnsel

2 MINgIuA1 RC wneiensalfisunansnigivdanansaszyan RC lunn netting set
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2.2 AsAuduUNsneLHee CVA risk

2.2.1 nsagdyynduaartunstuaunguungdiflegsiadaitunisitu

Nelnenaza1usema TRsuIAIsWIRvEININUAAIFUNSNELEEe CVA risk winnugunsndides

default risk AAulanINITI196U

Ad v o/ [P 4

2.2.2 nsinaduaundu QCCP nlasudmtinanudesvasgdygyvinduiey

U v [ a7

Ay 2 ¥iIesaway 4 sUIAISNIAYILASUNITENLIUNISATUIMAUNSWELHBS CVA risk

2.2.3 psaliisurmswiaivdliaunsassyddygyildegetaauaiudes 2.2.1
9139 2.2.2 TisurarswialvdgnvuaaIfunsndLies CVA risk winnu 0.5 Winuasdunsndids s

default risk fignuraldniude 2.1

3. wnsurAswaivdlaianunsaldds look-through approach #38 mandate-
based approach l#suna1sw1alvgleas fall-back approach AUNNINUATUAENNI5VBINT

ATUIRUNSNEFBIRULASAREMSUSUIANSWIaIYE [ae Standardised Approach (35 SA)




  α


  𝑬 𝑨 𝑫 =   α   ( 𝑹 𝑪 + 𝑷 𝑭 𝑬 )


  α


  add-o  n  aggregate


  𝑹 𝑪 =   𝒎 𝒂 𝒙   ⁡  ( 𝑽 − 𝑪 ; 𝟎 )


  𝑹 𝑪 =   𝒎 𝒂 𝒙   ⁡  ( 𝑽 − 𝑪 ;   𝑻 𝑯 + 𝑴 𝑻 𝑨 − 𝑵 𝑰 𝑪 𝑨 ;   𝟎 )


  add-o  n  aggregate


  𝑷 𝑭 𝑬 = 𝒎 𝒖 𝒍 𝒕 𝒊 𝒑 𝒍 𝒊 𝒆 𝒓 × 𝑨 𝒅 𝒅 𝑶   𝒏  𝒂 𝒈 𝒈 𝒓 𝒆 𝒈 𝒂 𝒕 𝒆


    AddOn  aggregate


    𝒎 𝒖 𝒍 𝒕 𝒊 𝒑 𝒍 𝒊 𝒆 𝒓 = 𝒎 𝒊 𝒏  { 𝟏 ; 𝟎 . 𝟎 𝟓 + 𝟎 . 𝟗 𝟓 ×   𝒆 𝒙 𝒑 ⁡   (   𝑽 − 𝑪  𝟏 . 𝟗 × 𝑨 𝒅 𝒅 𝑶   𝒏  𝒂 𝒈 𝒈 𝒓 𝒆 𝒈 𝒂 𝒕 𝒆 ) }


    AddOn  aggregate


  𝑨 𝒅 𝒅 𝑶   𝒏  𝒂 𝒈 𝒈 𝒓 𝒆 𝒈 𝒂 𝒕 𝒆 =   ∑  𝒂 𝒔 𝒔 𝒆 𝒕   𝒄 𝒍 𝒂 𝒔 𝒔  𝑨 𝒅 𝒅 𝑶   𝒏  𝒂 𝒔 𝒔 𝒆 𝒕   𝒄 𝒍 𝒂 𝒔 𝒔


    AddOn  aggregate


    AddOn  asset class


   M i


   S i


   S i


   S i


   E i


   E i


   T i


  add-on


  add-on


   D i


    𝑫  𝒊 =   𝒅  𝒊 ×   𝑴 𝑭  𝒊 ×   𝜹  𝒊


    𝒅  𝒊


    𝐌 𝐅  𝒊


    𝜹  𝒊


    add-on  asset class


   d i


  S  D i


    𝒅  𝒊 =   𝒏 𝒐 𝒕 𝒊 𝒐 𝒏 𝒂 𝒍  𝒊 ×   𝑺   𝑫  𝒊


  𝑺   𝑫  𝒊 =     𝒆 𝒙 𝒑 ⁡   ( − 𝟎 . 𝟎 𝟓 ×   𝑺  𝒊 ) − 𝒆 𝒙 𝒑 ⁡ ( − 𝟎 . 𝟎 𝟓 ×   𝑬  𝒊 )    𝟎 . 𝟎 𝟓  


   S i


   E i


  S  D i


  M  F i


   M i   ห ร ื อ     MPOR i  


  𝑴   𝑭  𝒊  𝒖 𝒏 𝒎 𝒂 𝒓 𝒈 𝒊 𝒏 𝒆 𝒅 =    𝒎 𝒊 𝒏 ⁡ {   𝑴  𝒊 ; 𝟏 }


   M i


  𝑴   𝑭  𝒊  𝒎 𝒂 𝒓 𝒈 𝒊 𝒏 𝒆 𝒅 =   𝟏 . 𝟓    𝑴 𝑷 𝑶 𝑹  𝒊


    MPOR i


    MPOR i


    MPOR i


    MPOR i


    MPOR i


     δ i


    𝛅 i


   δ i


   δ i


   δ i


  + 𝛟  (     𝐥 𝐧 ⁡   (     𝑷  𝒊    𝑲  𝒊 ) + 𝟎 . 𝟓   𝝈  𝒊  𝟐   𝑻  𝒊    𝝈  𝒊    𝑻  𝒊 )


  − 𝛟  (     𝐥 𝐧 ⁡   (     𝑷  𝒊    𝑲  𝒊 ) + 𝟎 . 𝟓   𝝈  𝒊  𝟐   𝑻  𝒊    𝝈  𝒊    𝑻  𝒊 )


  − 𝛟  ( −     𝐥 𝐧 ⁡   (     𝑷  𝒊    𝑲  𝒊 ) + 𝟎 . 𝟓   𝝈  𝒊  𝟐   𝑻  𝒊    𝝈  𝒊    𝑻  𝒊 )


  + 𝛟  ( −     𝐥 𝐧 ⁡   (     𝑷  𝒊    𝑲  𝒊 ) + 𝟎 . 𝟓   𝝈  𝒊  𝟐   𝑻  𝒊    𝝈  𝒊    𝑻  𝒊 )


  𝚽  ( ∙ )


   P i


   K i


   T i


   σ i


    𝛅 i


   δ i


  +   𝟏 𝟓   ( 𝟏 + 𝟏 𝟒   𝑨  𝒊 ) × ( 𝟏 + 𝟏 𝟒   𝑫  𝒊 )


  −   𝟏 𝟓   ( 𝟏 + 𝟏 𝟒   𝑨  𝒊 ) × ( 𝟏 + 𝟏 𝟒   𝑫  𝒊 )


   A i


   D i


    AddOn  asset class


      (E i )


   E i


   E i


   E i


  effective notional


    


    


   d i  IR


  M  F i


    𝛅 i


    EN j  IR


    𝑬 𝑵  𝒋  𝑰 𝑹   =    [       (   


    𝑬 𝑵  𝒋  𝑰 𝑹   =  |   


   |  D  j,k  IR |


  AddO  n j  IR )  


  𝑨 𝒅 𝒅 𝑶   𝒏  𝒋  𝑰 𝑹 = 𝑺   𝑭  𝒋  𝑰 𝑹 ×   𝑬 𝑵  𝒋  𝑰 𝑹


  S  F j  IR


  AddO  n  IR


  AddO  n j  IR


  𝑨 𝒅 𝒅 𝑶   𝒏  𝑰 𝑹 =   ∑  𝒋  𝑨 𝒅 𝒅 𝑶   𝒏  𝒋  𝑰 𝑹


  effective notional


   D j  FX
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