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usomuuaolnaﬂuuJIGuaoaoua:aajtus:dud"mjwtuHawUs:mn 21ANVAIULHDUTYVYNIVAISLOU
(financial integration) ALWUZuWIUNISIUaSUNISavNUYINCIVUS:INATAgIAWIIUaWWIREUIENU
Wudu veuzlderAuMIsavNUIUa1wIREUYIsLSVVIULTUTUEI UK TVgNgIeTUGIoUSINA US:NaUAU
Uddsduanivuusvoiugavingforvduudoliognittuciols:tnAa ua:niAssAvAlnIsns:9ndOLa:
31u190a10gv TaguudNIvAv:EIgsAVIdadIUSIBTALSVVILYDVINY FuUs:NDUAIYAISWAUUIANG:
SVVILTREIWISAUSUMSDVSUDaaKNSSUasHUALTIWNIavnuiuUS:LINA NsLasuasivAuldundv
IRanI0uLsvOIU SIUAVNISAVLESUNISILYVIUIUAAI0SUATILA:0a10USVVIU IWDIRWAUS:ToBiN10
LASUZAVYNIQASSTUIRUS VO UTODEIVLHUIEY

1. unun

WITU¥IVAIUNAISSUANIULA lFTSUgﬁOInEJO:lWBfUﬁUI_)ﬂf]CIHa'IEJF]S:\) uclagtadggolaulald
Us:u1eu 3% cioU (compound annual growth rate: CAGR) TQgHKINWIISEUINISdQdssWaus:losuon
MSIAUTAUDVLASLBIADIUTVUDIINISWAANVAGU NU USVVIU ta:mMsUs:NauUMs nisdaasswaus:losl
UAgvusvuR:IANUdUWUSAUMSIESeLa:ANULDuRguavAUEIUIHIGIUUS:INALIARGA duduSoldu
ANIUALNAUTD3 WEIVAKIULILSYVIUTNYTASUAIULUVIINMISLAUTAUDVLASUZADUINUDYLWEVIA La:
daitkaonUasdsta nsiAnuiavduddoudvtlontiu 4 dou Tagdiuusnazasurgdiviyiuuavdaadu
s19TAUSVVIULA:IEMISAIUITU ddufiddvd:uaaowauuinsuavaadiusigldusvoiuvaving dufaiu
2:31As1:ATvUDIsAdVNacoNIslUagULUavaaadusS18TALSVOIUUDVINSIUEIVAKIULT Lazddugame
d:thiaundplaudu:l3vulgungLWalRLS VO ILTAUS:T8BIDINASIAUTAUDVLASUZADINYDEVHUN:EU



2. UgnuudvdadusrgldusvviuuazdsnsAIudY

dadiusigldusvviu (Labor income share) Ad dd2UnUvs1g1AUSVVIUTUSIVTAUIASIVUDD
Us:inA Fus19Taisvoiuus:naudie (1) naaaulLNuuUavandv (compensation of employees: CE)' ua:
(2) waaduunuUIVEIUUDVRUS:NDUDIBWDAS: (household and non-profit institutions serving
households mixed income and operating surplus)? (ILO, 2019) dHsus18TAUIasIUUDVUS:LNA
vIUAABAUUGENaaATUAUIasIutUUS:INARSD GDP uddunu

38msAududadius1eTdLsVVIUTHA1E3EaUNISTEUSIBTALSVVIUALANCIVAU (MMS10A 1)
lagdgrusigldusvviufuAuigan:AsauAaUIWEVSI8TdanIIoIRIdU (380 1 ua: 4) AQUIVLWUAIS
ASDUAQUNVSIBTAaNIIVLA:SI18TARUS:NDUDNEWIES: 10891035 191ANVHUQUDVRUS:NDUDNBWDES:
(38A 3) HEDSOULAUIVEILLDVSIBIARUS:NBUDIBWAES: (3R 2) KEatds18TdgnounNusIBIaRUS:NDU

D18woas: B gﬁ 5 ua: 6) SDUIUf]\)ﬂ']SF]'IUDfUS']EJIONUS nouUDIBWDas: IOEJE)']\)E)\)O'IﬂaﬂD'I\)nUE]ﬂUfU:
(38R 7) (Guerriero, 2019) (ILO, 2019)

[ a—

tnatAgvnu

tunisAnuiavul dadrusieldusvviuuovlngd:Asaunausieldandnvua:sieldurvdiuuav
AUS:N2UD1BWAAS:a1U3SA 2 tuas1oA 1 3uanandovAUTASVaSIVLASUIADIA:AA10USVVILYDVINY
AD&0EIUADASSUNIVIASUIADUAISVVIUUDAS:UUADUTIVEY 108350 2 tu 3 UpusIulaRUS:NDUDIBW
das:=o:gndaasstiusrgidusoviu’ Ufu:nswtoaaunlHaauaovgUs:ﬂauawwaas:azluuwamauununu
(capital income) Llpv91NRUS:NDUDIBWAAS:ADVIBNVAAVISVVIULAzNISAaVNUIUAILCTIY @ TUVIU

UovuQulov

MsA 1 NMsAUdUFaEIUSIETALSVIUMIUTEIUCY 9

fndausuldussnunseuaquirivanelignin Compensation of employee * lunseunguieldgusznavarBndasy
(LS1) 9 GDP GDP Y1919 underestimate 18l@wisau
2 dduseldussnusamsneldgnitsuas Compensation of emplayee + l(%) « mixed income] * AIBUARUNTIElAgNEIuazueduTas
(Ls2) 2/3 vesrwldvasdfusznauarindas: sa GDP GDP dusznoua1ndass \Ju Rule of thumb
- = 3 &
3 daduseldussnusunligniuazsld (gt nin o] Gigidepy iy < Ak ity * asauAguiblamunesUsznauatdin
& . == ' ' a =
(Ls3) VmuavasfusznauanIndase Ao GDP ebr Seisz Faunsdauiy capital return
4 daduseldusinuasauaquiiissieldgndn Compensation of employee * ldsaumelddusznoventindase
i w o = oa —mi i 1 y
(Ls#)  sin GDP filiisauseldffusznauanindas: Cligatiedineons VuAvuAZdIY
< q total workforce
5 dnduseldusanuasauaguinaldgndned Compensation of employee * [mm,,fml * Usueldgniadudiunuvesseld
fndaud W 2y favun Telall&d flaszauil
(Lss) blow mudndrudauusanuliiiuussey wsssnunavua Tnglildfiansantaszaui
1 ' v, ' v _a vy o a
wavinn (LS6 Tisamuedie) ve GDP o total workforce — employer,  WHA39wRanElAfUsEnauetindas:
6 Compensation of employee = [W]
GDP
(ls6)
dadruseldussnuasauaauseldandtauas * sigldfusznavanindasziuanlaens
7 swldduizneveniindasziidiuinlavdneds Ry Weudsaiugndrenilaneaslndidueiu

- ' v > -
Faanaligndvsuazswldiusznavanin
daszunadauiu capital return

(LST) mnanmwué’nwo'lﬂmﬁuan"u Ao GDP

AU Asian Development Bank (ADB), International Labour Organization (ILO)

! ASDUAQULSULEDUAIIY LBUALNEFIVTI9aUNUNDYNUUS:AUSVAL La:a3admsau a

2 Us:nauderilsoinnisUs:Nouns La:AISYUDILNUDVAIMS BusiufivunnaluAsauASIAMOILTASTLTIASUASIO

3 Jadou 2/3 VI9INAILLEDSIUAU (common belief) 31518TdusvoIulagndlUTdadruds:urau 2/3 Uavs18TAUIasIVYDVUSLNA
sglduavRUsNoUDIBWIAS:IvUIv:Idadous:HIWSWIdUsvoLa:s1wIddINNUASIgASVAUSI8TAUIasIUUDVUSLNA (Guerriero, 2019)
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3. Wawunmsyavdadiusiglausoviuvoving

dadusrgldusvviuvavingaaavdotdaviugiv 2 nAISSURRIULT (SUR 1) LHadv35AuIuIU
38A 2 (LS2) ADastugovl 2017-2021 agh 44.1% anavonAlaastuyool 2003-2007 Al 47.9% o0
A1sacavuavdaaiusigldgus:NounBwdas:NulunIANLAaSLA:UDNNIALNLAS Utu:Adadius1old
andMoWuduldniloe (sUA 2)

sUR 1 Wwauunmsdaausigldusooiuuaving suA 2 mswasuulavuavdadiusigldca GDP
MU3SAUDEULUUCY A vpvlNgIUSUIAgUS:K3WAIEsU 2017-2021 ua:
U 2003-2007

Avg. 2017-2021 vs

% Distribution of income (% to GDP)

Aveg. 2003-2007
80
Compensation of employees 08

70 Households and NPISHs mixed incomne
and operating surglusv
k55 Agricultural sector 1.

60 i
Non-agricultural sector

Appropriated corporation profit 31

50
M LS7 Savings of corporations 3.5 -
Ls2 5 . .
Saving of private corporation a.1 -
40
Saving of public corporation and o *
government enterprises
30 M Saving of cooperatives 0.0
Corporate current taxes on income -O.4i
Corporate transfer payments 0.0

20

2000
2002
2004
2006
2008
2010
2012
2014
2016
2018r
2020r

- e e

HUNBLHQ: YaUmMSAIUIEUSIETALSOVIUIEA 2 (LS 2) 9:5oUs1eTldrUs:NoUaBwaas: (Household and NPISH mixed income and operating
surplus) Wigv 2/3 WwaudSoliddonatidadiusielausvoiulagsiouanaviv 7% dutusui 2

AU EUnvIUaNIWIUNNSLASBIADIA:FOALLHVBIG (NESDC), dinviuadduHosid, ILO wa: ADB Audeulag sun.

pgvlsiou dadusreldgndvntwududanuuandivAutusisaw lagdadusigldaniion
IWUTULIINMAUSMS TQELaW=aNUIUSNISTUNIW ASANUT NISIOU 1a:MISAT @00AdVAUTASVaSY
LASUZADLA:aN0USVOIUYDVINEATIELIFGMAUSNISIWLUTU veusAdadiusieldgndtolsuanavtunia
mswaaua:nAfasy doluauifauisatdinalulagnaunuusoouidvieni Taglawi:usvounAu:c
1La:KINWNSENWCUUNIMISUDVEQEIUSIBTAGNIOUUVIUNANL: WU nduandtoinu:chididaaiusigld
anav veuinduusvviudnnu:ddadiusigldwudu (SUA 3) @aandavAuwamsinuitudioUs:ina
(IMF, 2017)

Economic Pulse: Issue 5
August 1, 2024



sUA 3 mswasuulavuavdadiusigldandnuca GDP soulensigatu wa:nnu:’

%lLabor share to GDP
diff between avg. 2017-2021 vs avg. 2003-2007
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HUIgLHQ: Ydadiusieidandnosignnu:AIudeuIndoyas1gldgndvsIgnnu:vInLuua1sdd Labor Force Survey (LFS) cip GDP
9ndaya NESDC vruzAdadiusigldgndnvsigaiuifudtuondayasioldansioua: GDP cndaya NESDC AvkuQ
Aun: NESDC wa:dinoiuandurdosa Audnulag sun.

(alRsuAuUs:InAdU dadrusieldusvviuvavingdAsudivdiua:acavuinnsa (sUi 4)
Taguddadrus19ldgus:naun1dwaas:doldunsvviuuans:uu (informal sector) uavingv:aqav
d@2uRUvoINMsWUasUUITULSVYILTUS:UULINTUMIUANSWAULNRAEIKASSY LASUZADIA:F0AU SOUHY
LUINIVINANAUUDVAIASTARIIRADASSUNIVLASUIADIUS:UU (formal sector) tHeddu doldu
USWﬂ{]mSEfISbUﬁlﬁoﬁuZUHawUS:lnﬂ (global phenomenon) (Debanes, Castellvi, & Dwiyan, 2021)
(sUR 5) udtunstivaving dadiusigldansvnwudulounitnisanavuavdadiusielafus:nouadw
2ds:u1n vruzldgdnunwads:lgsuonniIstaulauovlAsuINRINgaNTUgNIASSADADUTIVGY d:NduIN
MSIWUTUUDVd0EIUSIBTAUDVNIASSAD (corporate income share)* uavinuAgun3HateUs:INA (SURA 6)
TogunmsiwuduminsiglduavusBnionsuldudAey (SUA 7)

sun 4 s:auua:mswaguwdavaadrusigla sun 5 miswasuudavupvdadiusigldgnyoua:
usvviuvdvingtigunucouds:tna s1elaWUs:znouadwaas:uavlingligunucious:tna
%Labor income share (LS2)
%lLabor income share (LS2) avg. 2017-2021 diff between avg. 2017-2021 vs avg. 2003-2007
70.0 New zealand ||
USA .
China W ACe A Self-employed —
65.0 UK 1
France Germany USA |
60.0 uTapan Mexico | ]
Denmark China Germany I
55.0 Brazil France ]
Korea Denmark [ |
500 e zeatang Chile Brazil I
Mexico Chile I
Thailand 1o Thailand ] |
b Korea I
100 Japan ]
5.0 4.0 3.0 2.0 1.0 0.0 1.0 2.0 3.0 4.0 80 6.0 4.0 20 0.0 20 4.0 6.0

%Labor income share (L52)
diff between ave. 2017-2021 vs avg. 2003-2007
HUBLHQ: CE HUefiv compensation of employee
Self-employed ANUDEUDIN 2/3 YDV gross operating surplus and mixed income (sourEausia)
vavASIEdULA:anNULTLLa0VHIFISAUSANSASIEDU (HH and NPISH)
A: OECD, NESDC Auseulas sun.

4 JayaupvlngAIUIEUDIN gross operating surplus and mixed income NVHUOUDVUS:INA (SJUALEDUSIAN) KNAXBEIUYDVASIEDU amUu
uaovHAlsAUSMISASIEDU tasguIa Uru:ATnYauavcoUsS:INARIUIEUDIN gross operating surplus and mixed income (SoUATLEDUSIAY)
Uaomns‘sﬁomnﬁotuua:uaﬂmnmsu‘)u (financial ua: non-financial sector)
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sUR 6 Sas1msLUasuuUavuavdadiusield suA 7 wauumsdsimsaauuaviaynnalng
mAssAvupvinglfgunucioUs:LNA wuoauus:zAncio a

%Diff from ave. 2003-07 to 2017-21 Indlex avg 2003-2007 = 100
250
Japan -2.6
Germany  -2.3 200
Brazil -1.8
Chile -1.2 150
New zealand -0.6
France 0.1 100 ;

Mexico 0.1 /
UK 0.3

50
China 0.5

USA 1.9

Korea 20 m g v o9~
8 (=4 QS 9 9
o~ o~ o~ o~ ~

2008

o =
= B B B R B ] ]
S o o 9 9 9 © © © g
N 8 8§ 8 84 8 & 8§ g

2019r
2020r
2021p

Denmark 25

Thatand I ;! ~—Savingof prhate corporaton

Saving of public corporation and government enterprises
30 -20 -0 00 10 20 30 40 50 60 Saving of cooperatives

HUgLHQ: Corporate income ypvnaUs:tNAAUeULUU gross term souAdausIAN (depreciation)

Au1: OECD, NESDC Audeulae sun.

—

undowadomsiudgunlavdadrusigldusvoiu

cr

4.

InvUANUtUGVUS:INA UodeRdvuwadanisiudsundavdaadiusieldusoviudnduuanciionu
szHJ1vNJuUsLNAWCUUILAD (advanced economies: AEs) ua:zus:inAaalaltialky (emerging
markets: EMs) TagauAdHGdIN1vtnATulad (technological advancement) LJuladedAeyn
rtRd0aous18TALSOVILIUNGUUSELNA AEs anav (SUR 8: unvde) wovoninatuladiweuuidu fis
syMlagLUsguLlfeuypvladenucidusovIuanay (lower relative price of investment) JuritRaadu
mMSt3nu (tn3pvdnsua:aunsal) dousvoiubuudlduiwudu TagtuusunuavUs:ina AEs dauuino:tdu
Us:InAGUUNUHIVTEAISNANTAN 1a:ADNSSUNIVLASUIADIUUSINATUIAWOWILSVVIULIA 1EU MISITY
wa:wauun (research and development) H&aviuUs:LNNAGaYREIa (routinization) au1saUs:gNAS
tnAlulaguriunulbatnAtulagiinonumoKthdu amwidadaudonaidadowalius:inAnNaudD elasticity
of substitution (ES)® S:H310NULA:USVVIULINAFY 1 duduAIUAIIKIINVINATUTAGIUEIVARIULISY
nMraadusigldusvviuanav (IMF, 2017)

veu:AngduUs:NA EMs ddadiusieldusvonulsuanavoinmsiidiusoutuHovisnmiswaalanuindu
(Global Value Chain (GVC) participation) 1ugdAty (SUA 8: unvnaiv) Liovonds:tnAndudng
HovlgnswaalanWiunstdugiuniswaansutduavnuancols:tna Fvasutiadiduauifguodenu
LOUTU (capital intensive) UINNI1IQAaHASSULAUTIUUS:INA MIRAPASSULASUZNdIUUS:INATAQIU
s1gldusvuviuanay veuzAUdIgAIUAIIWAIKIINIVINATUTaSTNATLUIA @dUKTVIWSI1:anUTUzVIU
tuUs:INnAUa1tgoapoWowWILsSVIUgY MIRUS:INATUNGL EMs TiauisadinAtulagAfosiduu
t3launnnds:tnAtungduy AEs dowalr elasticity of substitution S:H310NULAzUSVVIUUDVUS:LNA EMs
Upend1 1 (IMF, 2017)

5 Elasticity of substitution (ES) Hu1e&v ANWEAHEUUpYMSIBUDSENauNUAU FoulbumsiauunaRUosenmswansiartvaiuisatdunulode
MswansnsialdloggonvldsSunanaatiitu KInAHUARWanaatiooInUdodenu (K) wa:usvoiu (L) u s:auqagniw ES awisadauuia
upvUDVAasIE UTDYMSIUAsULUavdadiulode K/L Aasuausvdonisiudsunlavdaadiuunusimiode L casinUode K Tagkin ES > 1
a:Aou31NAssADaWISAIEUYIBAISWAANALNUAUTALIA dvduldasiAuavilodenuanav (910 technological advancement) NNASSAD
aWNsat3UDILNUNALNULSVVILTIATUFQEIUALINAZT thlugmsaaavuavdadiusieldusoviu (IMF, 2017)
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upnNUIudIUAIIWMIKIIMYLNATUTadua:AULGDUTgVAUTaN LA DINNSDULUDAQUDY
vIUAnutuciods:INA (Stockhammer, 2013) (IMF, 2017) wua1 Uodedhuulauieg aanuu ua:=nns:10au
(policies, institutions, and regulations) 919dvwaciomstuasuulavdaaiusigldusoviutguiu o1n
HINGNUUAIULSVVIU U aHMWLSVVU (labor union) WUWdv :fRsURcDSDVUDVLSVVIULWLTU
La:daaus1elausvvIuWUdU vtu:AKINSSAYISIUIDOa1AWLEU S1U1DCRsDVUDVANASSADALWUTU
Juudtdunitraadiusiglausoviuanavy saufivmsusuaaaasimadouladdunna (corporate tax rate)
21wriRWaaauLNUIaIUSEULIRgUUDYNU (relative return to capital) LWUZU Wa:QuIalRNIASSADIBNU
NnaUNUUSYVIU dowatkaadiusiglausvviuaaav

'
P

drsunseduavlng NsANUAUUGSIASRUISURdVWaciDMSIUasULUavuDvdQdIULSYIUTNY
2 38 1aun

(1) Mst3A1dUUs=ans (coefficient) D1nvIUAnUTUCVUS:LNA (IMF, 2017) UIAIUDEUAUUDIY
dv a vavlngtWarUsduRrtiAdsdadiusigldusoouvavingtuygivl 2017-2021 aaavtiatRguniu
AtaastuEdVU 2003-2007 Fowu3i Uadeduamuuldudurdoaritidadiusieldusvoiulsuacay
nMBUldTaYARavavingAusuanavun ag1vlsAU @dufasu1eluld (unexplained) Wudiud
tHedAga (SUR 9) a:AousiusuniAsugAvuavda:us:tnARGAMIULANGIVAULIN FIRVIUANUATS
UagaHa‘IEJLJS:lnFTZUU'D\)Da‘lHﬁoq (panel data) 21wlawisnasSuignisanavusvaaddusIglausvviu
WInstugIVARILLITG

(2) msAnuilaguuuIanviAsyyiantddoyatawi:uavingtuygavl 2002-2020 wu3n
AULEDUTEVMVMSLIOU (financial integration: FI) uavineAulanAundu dvdiutHedunonmsiwudu
ypvnsavnuaIndivUs:tnAtulng 1UulYSuHANAMIAdadIus1eTdusvvIuvavingaaav (sUA 10)
anandovAuwamIsAnuTUCiVUS:LINAUDY ILO (Stockhammer, 2013) tlovon financial integration
fRlAsvas1vaaaIKnssuUVINg USUTUdanarnssuitdUodenuiduduuindu (capital intensive)
(wsIzaadsuyovnisavnuoindivds:zina (FDI) wa:dadduyovmsavnuiucitods:zinAuaving (TDI) cid
GDP tugavl 2005-2021 twududalliao (SUA 11: mwadie) Tae FDI Atwududiutkadidunisavnuiu
aw1dLdnnsalnd enusud ADATUA wa:tA3avdns Futduawinddadrumsavnudiumsideua:wauun
(R&D intensity) S:H31v 6-15% vtu:A TDI d@utkadidunisavnuiuaivitkboous 9IH1S LASDVAW
soudivavne dulbuauinddadiu R&D intensity N3 Tagpgs:H3W 1-2% (SUA 11 NMwud1) 919
1OuddurboArIA labor income share tuds:tnAaaav LipvoninglUasunisavnuiupOaiHnssU
NUWUIUTNUUUSINALWLEU vruzlGeaAumsavnuitdUodsusvviudiukivgndgiucdiods:ina

veusAUdIRNadamsiUdguLUavdadrus1eldisoviutucioUs:nA U AIWMIHIINIY
inAluladuazAnudauloonionisim Widildutodendowatidadirusieldusoviuvavingaqay lag
AUADHINMVINATUTASIUIADNacDN1SaqavUDVdaaIUsI8TALSVILIUNIWSOU LHDVDIN elasticity
of substitution S:H319NULAzUSVVIUYDVINYCINFT 1 A:ADUINAINUAUWUSIUNORAKU (negative
relationship) s:H3wMsasunlavdadiusielausooiu ua:mSLUé'UuuUaouaoswmuaomsaonquEJ
W3suIfgu aaandavAuds:inArdowauuita:aalaiiaikidu a (sUf 12) misbasimlaglssulfsu
upvUdIunudausvviuanavontnAtulagindHINGU IWIdnlRIAaNISIBNUNALNULSYVIULINLANAU
AstUagunlavupvsiAMlaglUsguliou ueuzRAULEDUTEVNIVNISAN (trade integration) a:Nouvn
Asdausouturdvlgniswaalan (global value chain participation) uavingtadst 2017-2021 USU
anavlaliguAul 2003-2007 (SUA 13) FullulodsnaduayuiRaaadiusielausoouwudu agolsAau
AIsugANauaY GVC ua: FI danistdasuulavdadiusiglausvviusanoiniuiidatouriidenn
Ldovonnalnmisauwadadaairusigldusvoiuuavnv 2 U098 dIldUAIUWIUINISUDYAISAVNUDIN
drodszinAldudArunon
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suf 8 Auwavnmisiasuulavusvdadirusigld suA 9 Auwavnisiasuulavuavdadrusigld
usvviudsguligud 2014 Au 1993 usvvuLavIingUssuIAguAIasl 2003-2007
iU 2017-2021

8- 2. Contributions to Aggregate Labor Share Changes, 1993-2014 - - t’“; Labor share
B: (Deviation from regression constant) o )

- 1.0
= Technology Financial integration = Unexplained = ~ - -
I [ ]

4

S L - - 0.0 -
- mmm (VC participation mmm Policy/institutions ¢ Actual change o -
- - -2.0
- -3.0
- 40 ® ° °
- -5.0
C -6.0
- - - Model 1 Model 2 Model 3
~ ] ! 1 -
Advanced ecunomies Emerging markets Emerging markets M Relative Pl B GVC participation Financial integration
9KC|Udfﬂg China M Institution Unexplained ® Actual LS diff

HUBLKQ: Model 1 fRuatRMsIUasuuUavuav labor income share udbuUsay ua=culsduds:naudag relative price of investment
(a:Mdu technology advancement), financial integration, GVC participation wa: corporate taxation
Model 2 t3cdudsyaldedriu uctlu stacked regression ua: country and period fixed effects
Model 3 (Kauriu model 2 ucitdu robust regression

Au1: IMF AudeuTae sun.

sUn 10 Auwavniswasuulav sUA T Wauums Financial integration, Direct investment ua:
upvdaadiusiglausovuuaving Capital intensity upvlng?
W3suifisuAadsl 2003-2007

U 2017-2021 21NLUUSIaDVNRE
(%) to GDP,

b FDI - M facturi
Joyalawl:zuoving” Index 2021 = 50 (%) to GDP anufacturing
v 80 250 (Accumulated net flow from 2005-2021)
(%) Labor share 60 200 Electronics Automotive Chemical Machinery
14,0 Bn.USD, 9.1 Bn.USD 8.8 Bn.USD, (6.2 Bn.USD,
2 150 6.2%) 15.4%) 6.5%) 1.9%)
40
100 Flﬁ [mt
- 0—0
0 20
50
2 0 0 TDI - Manufacturing
85322252 g (Accumulated net flow from 2005-2021)
o © O O O © j==]
NN NN NN N NN
4 . Mining Food Beverage Textile
Direct investment abroad (264 BnUSD, (12.2Bn.USD, (9.9 BnUSD, (0.9 Bn.USD,
Direct investment in Thailand 0.89 1.4%) L4%)

Capital intensity

1.7%)
6 . B s 35
B Relative PI W GVC participation*® ~==Financial Integration (RHS) @ (%é @) m
Financial integration** M Institution

. VWA () Wamd acc ed flow uay R& ¢ ATHATS
Unexplained @ Actual LS R (, ) uaAd accumulated net flow Way R&D intensity AMUATRY

HUNBLKQ: YAKualinislUasunlavuow labor income share (3 year moving average: 3yma) 10udpuusou ua:cudsduus:naudig
change of relative price of investment, change of financial integration 3yma, change of GVC participation 3yma ua: change of
corporate tax VU 2002-2020 ua: *, **, *** ngavs:auldodiAryn1vanan 010, 0.05 ua: 0.01 uadu

YFinancial Integration = (external assets + external liabilities - reserve assets) / GDP la: capital intensity udavdaddu capital
(real, net term) to labor

Au1: NESDC, ILO, OECD, BOT Fhudeulag sun.
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sUA 12 mswasunlavdadirusigldusoou ua: sun 13 mstasuudavuavdadoumsiaiusou
mstUasunlavuavsinuavmMsavnulaguseuLigy tuHovlgyanAilan (GVC participation)®
(relative price of investment) upv EMDEs wWsgulhgunuing?

Diff of ave. 2017-2021 vs avg. 2003-2007

10- Emerging Market and Developing - Thailand 4
08: Econor:les : 5 I
E 06- "I 2 930 . 0 H e -
P, AT —mm
- [ <
L s T o100 e 2
- AR, -8 .
0.0 st —8 Q .
£ < [ | | a w 00 ! v
s 02 % TR E— 4
§ Ve " D £.1050 b 50 100
c N | | o ; M .
£ -04 n n ® 50 ¢ N -6
O - - . —
06~ 6 N z g§ © ¢ & < T
e L L E . g 5 28 2 2 8 3
8- - ™ = 7] b =] c . =
. = . ] 5 < o] = o) P
_]OL 1 1 1 ! J 4.0 8 g § [
‘ U
=20 -10 00 10 20 30 40 5.0 P 8 =
Change in relative price of investment Change in relative price of investment 2 3
§

HUNELHQ: ¥ Relative price of investment AUDEUDIN gross fixed capital deflator/private consumption deflator

¥ mstUssutisunmstudsunuavuavdadrusigldusvoiuta:nMstudsunlavuay relative price of investment a:fiau elasticity of
substitution (ES) TagRINAILAUWUSIUU negative slope KU1gADIWI relative price of investment Racav (technology
advance du) WIGHH labor income share aaav (IMF, 2017)

¥GVC participation uaavwasoudadou backward linkage ua: forward linkage cionisavaonsou 1ag backward linkage AUDTUDIN
daau foreign value-added U total export a:AaumsWowidnnauINUs:INABLUTUAISAVPDN La: forward linkage FUDTUDIN
domestic value-added tumsdvaanuavus:InABU a:NaumstiuuKavinnautunisavannuavUs:LnNASU

AU : IMF, ILO, OECD ua: NESDC fudeulag sun.

2g610(sAG MsAnuIUvdAlnacaNIsiUdguLUavdadIus1I9TALSVVILGIPLUUSIaDVEIDIA
MnFwsudayaRUpsLa:NauavUdIECV a AovldausaugnvnAulddaoudn (Mullin, 2019) (IMF, 2017)
VUANBIAUUESVIASIAS1:REVUI8BURLIUTULA (possible explanations) Aodddiurhiidadiusiela
USVVIUYDVINYAQAVUBIVAKIULT TAUA

anuuusvvutuingduudvlisenidntucivds:inAuin a:Asumnnudadiugndonduauisn
FHNIWLSVVIUKEDADIWKUILUUUDVERAIWILSVVIU (union density) wa:dadi>ugnsivn
AsaUAaUTagdaaNavsIUAULAEIAUGNIWAISIY (collective bargaining) ypvINeAdINI
tuchous:inA (SUA 14) MIRS1UID6DSDYUDVILSVVILCLAISVVIUDWILIASUNISIasS
Waus:lgsuNIvLASUZADUNALMKNAOMWUDOLSVVIU ADIRLAQEDVITVSIHITONAONIWILSIVIU
ua:s1eldusvoiu (labor productivity-income gap) tWudu (SUR 15)
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§Uﬁ= 14 Union density ua: Collective §U|’1= 15 Labor productivity-income gap la:

bargaining uovlngligunucious:tnAY Labor share uovlng?
%Union density %to GDP Labor productivity-income gap
70
® Denmark 52.0 20.0
60
50.0 15.0
50 = Viet Nam 48.0
™ China ’ 10.0
a0
46.0
. 5.0
30 c q Awustria
W Capada 4 44.0
= UK
20 | Philippi 0.0
P ||pp|n:SJapan Ge;manyBrEZiL - Netherland 42.0
Cambo-d'ﬁorea Au-stfalia ™ spéin
10 = = UsA e 40.0 -5.0
| I\éialaysla rance -~ ) [T} ~ o - 32} 0~ [} —
o € £ 2888383838 3 g 9
™~ o~ [y} ™~ o~ o~ ™~ ™~ o~ o~ ™~
[0} 20 40 60 80 100
% Collective Labor income share
bargaining =L abor productivity - income gap (RHS)

HUIEIKQ: ¥ %Union density uaavdadiuvavsusugndvfagiuakniwisvoiucashuougnonvrua ta: %Collective bargaining uaav
FadruSUdUaNTIVARANDULNULE:FNIUNWAISHIVIUTUDEAUTBANAVSIUAULAEIAUANIWANSI VDT IUIUANTIVAVHUQ

? Labor productivity A1UJEUDIN GDP per employment, Labor income per head Audgu»In Labor income per employment,
Labor productivity—income gap AUdTUDIARACIVUDVALT (avg.2003-2007 = 100) Uavnv 2 indicator

AU1: ILO, NESDC, NSO Audsulag sun.

nAgsAdINERdNISNS:9NAI3v (concentration) a:AouINJDYAVUNISIOUUDVSSADA
dan:10suldudaunnatul 2019 Fowui USUNATSIWIAUINAGA 5% Usn GS18TAsOUAURY
88% upvSI8TASIVUDVNAUSYN (SUA 16) ua:31uvaaia (market power) YavnAsSAdA
IWWUdU a:Naumndadius:H3 s IMUIgLa:-AunukUdgaamersa markup AGLUDTUUIWUTU
(ANLASYPAS, duwWusiSny, wa: Udtudcud, 2022) 1v0dduiiiRdadiusielauauninssiv
WWuduua:dadiusieldusvviulsuanav LiovoInN1AsSADESILIDIUNISHDSDVAULS VYU
Zumsuu’owaUs:IaUJownﬁonssumomsugﬁoﬁ'qo

—

50S1MBUIATAUARA (corporate tax rate) AUSUacavuINA3UCIOUSENA (SUA 17) 919
WusnakaRriBdadusigldniassastwuduta:dadiusieldusoviuanay tiovonne
Luldddunnananavo1driiinanaunulagUdgutiguuavnu (relative return to capital)
WWUTU 1a:uIaRNIASSADIENUNALNULSVVIU doWatRdadiusieldusoviuaaay (IMF, 2017)

FodiulanandovAaunamsAnUIINIERG coefficient D1NVIUANUIIUCIVUS:INARUIISTD

UgaAatynivandinnmiksigldusvviuanay

Uodedu a 910 TAasvasvaarausvviuudvingnidadiunsvoudnusia (migrants) tWudu
z?ousomuﬁwmﬁlfJUﬂz-juﬁ'szﬁcﬁ (§Uﬁ 18-19) ua:gutduikavauniunsvviudINNNgUDN
Us:tnA (external supply of labor) AtdwinaduAIdIviuaalausvvIu Juddourtidadou
s1glausvviuyovinganav
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sun 16 dadiua:auunvusiglassnvsieusyncio sun 17 mswaguudavupvmBouladdunnauov
srelassnonoruaY ngtRgunucdoUs:tnA
Share of revenue in 2019 Diff of avg. 2017-2021 vs avg. 2003-2007
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HUNELHQ: Yconcept HUDULAU Lorenz curve HINDEUULAU 45 Do HUnedvdadiusigldidnisns:oigagioiifigy dnsns:andd

Au1: CPFS, OECD Fudeulas sun.

sUA 18 Wauunmsdaauusvoiudiusiacausooiu  SUA 19 AI901038UDIISVVILIUS:UUUS:AUZOAU

NYKUQ wa=weuunnsaaaiusiglausoviuyovling stedeys1al 2566

(%) Migrants in (%) Labor Baht per month
total employment income share 13,128
8.0% 48.0% 12,174
7.0% 47.0%
6.0% 8,759
46.0%
5.0%
45.0%
4.0%
44.0%
3.0%
43.0%
2.0% === pigrants ratio
1.0% ——L52 (RHS) 42.0%
0.0% 41.0% .
R R U SR CLM Others Thai
& P T KT T U AR £ v v v
R A ) P S AR R > (1.1 aquAu) (0.1 awAw) (11 anuAw)

HUBLHQ: YAdvupugndusiedeusnaoindayaus:Auduau dugnshnadieridvdaldougoaon 15,000 uin

fAuN: CPFS, OECD, SSO  Audeulag sun.
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unasuuazdolaupuu:l3ouleung

Tagasu msdaasswaus:lgsionnmsidulauaviAsugiinlugusoviuvavinganavtugIviniuu
a:AsuvIndadusieldusvoiuvovingfanavuazcdinituchous:ina vruzAdadsusielduoomAssSAD
iWWudu lagdadrusigldusvviuvavinghaaavidunadinnisusuanavuavdadiusiglduavus:nau
p13waas: uru:Adaausieldandnvliawisatvudunaunuld TasdadrusielduovanIoWuduLwe v
l&nUag0INAIAUSMS UruzAdadiusielduavgandutuniANIsSHaaUa:NARRasIvanay laglawinguy
andornu:h

UodsAddrurhtidadiusreldusvviuvavinedsuaaav (dun AIWLBouTgvNIVAISLSU
(inancial integration) ALWUduvINAVASIUasSUMSavnuaINcvUs:INA BuadutkadtduaiuiRAsudY
@NUWUTU vruzlGeIAUNSavNUAtEUDIBILSVOUEIURTVYAgETUGVUS:INA upnNNT amUuLsovIu
vavinglduudvlosniitucdious:inAuIn MIE51U1GRSDVUDVLSVVIUC US:NDUAUNIAGSADD

concentration gv J31nvaa1a (market power) IWUZU ua:das1MBEOUIGTAYAA (corporate tax rate)
Jsuanavuinndntucinods:ina

doliutudnivAd:grIgsSnuIdadiusigldusvoiuyaving SvAdstiANUEIATYAU (1) AMSWILUN
ANU:LSVVILTRaIUISAUSUAI LT AURaaknssuadgtRuALgIuIavnuiuds:LNA tWatRusvviudun
davnista:lasunisdaasswaus:1esin1otAsugAdUITASVASIINISKAOd:WUasULUAY (2) MSLasuasiy
anmUuusvoiutFduudv D3urvdasavuindu soudv (3) Asdvlasunisudvduiuaaladudiua:
QaAUSVVIU Foo:HadurtiaIuIsaSnuS:AUFQFIUSIETALSVVIU Lanaus:TlgsUN1LASETADALAQTU
1FNI0assIUIRLSVVIUTIADEIVIKUI:AU LWS1AIERGA tUNANISLIOSULAUTAUDVLASUIAD 1S1AISADY
nauu1qae “Au’ Jaxwbuagildungols wa:ldus:losiunUoauAtHu

Economic Pulse: Issue 5 n
August 1, 2024



References

Debanes, P., Castellvi, C.,, & Dwiyan, M. (2021). Development and formalization in Asia: Insights

from Japan, Republic of Korea and Singapore. Geneva: International Labour Organization.

Guerriero, M. (2019). The labro share of income around the World: evidence from a panel

dataset. Tokyo: ADBI Working Paper Series.

ILO. (2019). The global labour income share and distribution. Geneva: International Labour Office.
IMF. (2017). World Economic Outlook. Washington, DC: International Monetary Fund.

Mullin, J. (2019). Workers' Shrinking Share of the Pie. Virginia: Federal Reserve Bank of Richmond.

Stockhammer, E. (2013). Why have wage shares fallen? A panel analysis of the determinants of

functional. Geneva: International Labour Organization.

ANLASYJAS, 5., dUWUsISNY, N, & Udtudaud, o. (2022). to1:anlasvasiviAsugavingwiusduuuaala
ﬁ@sﬁ{)lwﬁfy. Bangkok: Puey Ungphakorn Institute for Economic Research.

Economic Pulse: Issue 5 12
August 1, 2024



ALU8UUDUDUATURUSHISIA:LWaUSIUVIUASUIAISLHOUS:INATNE dksunduAaiuftduUs:Tosdd
viIuAnuIASYTTagawag1v8y AtUUQUa wannd ATUDSUYT Us:0un1s ATUTUFAGS wollaousssuy
ATUIST LDUWOWS Lla: ATUBULNA OS:Nads:ns dHSUMSIRAIUENLN napaouiiu Editor as.as dulsndud
drsundiuAaRunlluus:teslua:gretroufnunaseliiAuauysaiuIndu

stusn@ WIGHODNS: ronachap@bot.or.th

LASUZNSD1TE WIFLASUTNDURNIA d19UTgUIgNISLOU SUIAISUHY
Jds:tnATng WaitsonisAnuyidiu Finance and Economics 910
University of East Anglia Us:lnADVANQU UUS:aun1saunN1ISILASIzKILA:

AaowAIUNISAIS:HIVUSILNA La:aalausvuiu UoauufAnuicdodiu
Data Science A University of Chicago US:INnAdHSYDLUSM

Disclaimer: JaAatkufusinntuunAudlluanuiuvavitdsu dolisuludovanandaviunnutiu
ypvsuIAISUHVUS:INATNY (sUN.) wa:n1snaln Aa Kioa1vdvdayaulvairuaiuaundsiuunadud
v:Apvns:Mlaggndovlilaz:aNvaviivyLdsulagdandv

Tags: Labor income share, Labor market, Labor income distribution, Inequality

Economic Pulse luunAnudsimsuunaaulagynainsyavsunmsiHuls:inATNg othtiauaoudinsit
GNULASYIADNNSIOUREDANUUTEUNE IWadDanstipalsistusu Un3s1Ns La:undtasiy

Economic Pulse: Issue 5 13

August 1, 2024



