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to reverse causality issues in panel regressions.” (Collins,
2007)
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Y4 (inward flow) wazfuiunuiadoudisuieen
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Auauiiuuadouiisorduiiisamisdutaded
fvuavLAkaEANTLILYRIN ST LA U ULAR DY
seninlszing ag1alsid wnlneenidnnginasiosis
5edslunaneid Guyuindouieseninaseineens
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ffevmaieatu Geiesutenils Ao ngunasifiuszine
fufieglildiduguassalumsujiauninudolals
AWANTENUABNGANTIUVRIUNAIMU

A7 4 Financial openness indicators Tugiinia
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4c. Fernandez et al Index
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Fernandez et al index: outward flow
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Usziaudt 4 n1514 financial openness
indicators taUszliunanslataiiuyuiadaudie
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e iilsae sy innas ouyuuosiiadufusialy
fungunasimiungminsuesniaiguasfunszua
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ntladedu 9 de
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ag19lshf AdadunadnTuussaavtivszian
de jure ‘I?I’;\‘l 3 auild19du Fernandez et al Index 3n
Fndudviiwmunzdwiuldfaauioussifiunanis
W Runuadoudie 1lesann (1) awsanendvil
Usgiuliunuiadeudisviidiuazvioonls
(2) awnsedzvisunIINounaEnnaikuuAeedy
rotlUlER 1w Fernandez at al index idmiingu
A01ULVRINGNUNTINTTUGRY AIDYINYY NN
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Fernandez et al index #uu188nUSURTY (Wil 5
Lag 6) #19910 Chinn-ito index AlsiiUAsundas uag

Controls on direct investment Status’

Outward direct investment (2012) Ye:

Thai juridical persons may (1) invest abroad in the
form of direct investment or lend to affiliated
companies abroad without limit and (2) lend to
nonaffiliated companies up to US$50 million or its
equivalent a year. Thai individuals may invest abroad
in the form of direct investment or lend to affiliated

companies abroad up to US$100 million a year.

Outward direct investment (2013) No | Effective June 25, 2013, outward direct investment is
freely allowed. Thai individuals are allowed to invest

abroad in the form of direct investment without limit.

Controls on real estate transactions |Status

Sale locally by nonresidents (2012) Yes

Sale locally by nonresidents (2013) No [ Nonresidents may sell their property without

limitation.

Sources: AREAER (2012) and AREAER (2013)
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I I 27
100 I 27
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~—
—
N
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2013
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2015
2016
2017

Source: International Invesment Position, Bank of Thailand
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Appendix A

fnagnsuAnuld financial openness indicators

anwaznslden e n13UsEendld financial openness indicators
External Balance Assessment IMF T@eil de jure Wunilaludrwusildmuan current
U 'y . (IMF, 2013) account (CA) wag real effective exchange rate (REER) Tna 14

1. AU benchmark

10y interaction term fufauUs FX intervention, monetary
policy Wag productivity

Reserve Adequacy Metric
(IMF, 2011)

IMF T4 @a il de jure (Quinn index, Chinn-Ito index, Lag
IMF Share index) L8uLnusiinsedu capital flow management
measures (CFMs) vadusiazUszina

2. A51eh

Capital flow policy

Demographic Transition in Asia:
Implications for Capital Flows
(Goldman Sachs, 2016)

sdnwilldini de jure lufaiauouundandous Tassey
Insdnddenugaielunquusene EM Asia agvilinisesnty
asulussUsswaiintuiieninansuunusesdufoinsen
Aasgiamsiadounisieunansngunasiiuyuirdeudieite
sosfudvangele nsonaldszdunisilaadanduil de jure WJu
e

Financial development, Financial
openness, and Economic growth
(Estrada, Park, and Ramayandi, 2015)

fil de facto fnuduiusnisuindanisiivinees
wsegna (uiavewwauIntesasluussimamdaimun) uadui
Uszaan de jure Tiwuamuduiussaingn ossnnisewnad
Gunuiadeuds axfivstlevidenisiiulnveaasugiaideLile
nsrlaunausiiunszduliiniiuyuedoudeliass

Capital Account Liberalization and
Inequality
(Furceri and Loungani, 2015)

ST | Y wa L d
HITENUNNSUALEEUINTY (F2nauanavll de jure 1U5Y

#3) denaldiin inequality 11y uinansznuezdosasly
Usginedidl financial development g4 ilesmnmnusznatu
financial development ﬁlﬂqﬂﬁﬂ Usgleguarnnisdeautnag
Funuindeuieaznszgnmualugsialgusussian

Effectiveness of Capital Controls:
Evidence from Thailand
(Jongwanich and Kohpaiboon, 2012)

{33l ddil de jure Wushunuuloveduiuvuiedoude
Taowuinleveiieunaeiunginusiiunuindeuieinade
Gununnninleueidunasunguasiiuguedeudne uas
wuinleuefidunnfunginasiiunuedeutheannsanivgu
awiunuvessnsandsulslussdunisludisiviinisine
(@ 2000-2010)

O
I

3. WuA3e9uaINs
WaleTRunu

d' v
LAfdUYY

Capital Flows - Review of
Experience with the Institutional
View

(IMF, 2016)

fvil de jure vosnguUssmmRaARslmiuagngLUsTIMAT
Wauudalidesiadoulmluried 2013-2015 usidvil de facto
induodsdmaudaenndosiunisounas Gunuadoue
othastailasoais 2 nguuspina agvoudinisusudu financial
openness MsfinsaTAR N sTAILATY

ASEAN Financial Integration
(Almekinders et al, 2015)

n134 financial integration lugin1Aaiunsansziy
nsdulmeaasugialdiunmsindeuirofuussninassmad
a9ty wissmaluenFoudiulvefinginasisuiuuadoude
fdunnagiiouainduil de jure Aifeglusziureutiesii

Environmental, Social, and
Governance (ESG) Indicators
(Haver Analytics)

sl de jure (Chinn-Ito index) gnilulilunilsludiuys
YBIN15AIUIN Environmental, social, governance indicators
U89 Haver Analytics
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Appendix B

A29819M1519NL N U189 AREAER vasuszmalngl 2016 (Udga)

11. Controls on capital transactions

P> ngunausisas Status
11.2. Controls on collective yes*
investment securities
> ng,]mmsvﬁsqiﬂiiusiaﬂ Status Description
11.2.a. Purchase locally by no Nonresidents may invest freely in CISs.

nonresidents

11.2.b. Sale or issue locally by yes CISs issued by nonresidents may be offered locally only as

nonresidents units of exchange-traded funds or ASEAN CISs. The offers
of both types must comply with SEC regulations.

11.2.c. Purchase abroad by yes Institutional investors—i.e., the Government Pension Fund,

residents Social Security Fund, Provident Funds, Mutual Funds,
Securities Companies, Insurance Companies, Specialized
Financial Institutions, Thai Companies with assets of at
least B 5 billion, Companies listed on the Stock Exchange
of Thailand (SET), and Derivatives Business Operators—
may invest freely in foreign securities abroad, up to the
limit set by each institutional investor’s supervisory
authority, directors, or management.
Qualified investors who are individuals or company with
financial assets of at least B 100 million may invest in
securities abroad without the need to go through local
intermediaries in the limit up to gross flow USS$5 million a
year.
Other individual and corporate investors may invest in
foreign securities through private funds or securities
companies or commercial banks holding relevant
securities business licenses.

11.2.d. Sale or issue abroad by yes SEC regulations do not restrict cross-border offering of CISs

residents issued by residents. Entry into a host economy will
however be subject to the authorization of the host
regulator.

B0 *yes e nQinauaiinateduly Jeaniurveinginueisesaziiuegivaniugvesnginuigsnssudes lnganiugues

a

- N 2 . Yo o &1 A - . Y ¢ 3 N <
ﬂ{]mmsmaﬂﬁmﬂawmu no (ﬂ{]Lﬂm%ﬂlﬂﬂNa&L“ﬂUﬂﬂU) ﬂmaLllaﬁﬂ']u%AU@\W]ﬂﬂ{‘]Lﬂm‘ﬂﬁﬁﬂﬁiﬂﬁ]@ﬂﬂ’]&ﬂmﬂ{]Lﬂm%ﬁ@ﬂuuhuﬁﬁlulﬂu no

Source: AREAER (2016)
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Appendix C

919Us8UiIgUTI8adenvas financial openness indicators

Index name

Quinn index

Chinn-Ito index

Fernandez et al

index

De facto index

Reference paper

Quinn (1997)

Chinn and Ito (2006)

Fernandez et al (2015)

Lane and Milesi-
Ferretti (2007)

Type of Index De jure De jure De jure De facto
Total flow /
Index measurement Total flow Total flow Total flow
Inflow / Outflow
0-1 0-1 1-0 % of GDP
Index range Higher value, Higher value, Lower value, Higher value,

greater openness

greater openness

greater openness

greater openness

Source of data

IMF’s AREAER

Description

IMF’s AREAER
Table

IMF’s AREAER

Description

International
Investment Position
(np)

Components of

index

1. Capital account
controls

2. Current account
controls

3. International

agreements

1. Capital account
controls

2. Current account
controls

3. The existence of
multiple exchange
rates

4. The requirements
of surrendering

export proceeds

Capital account
controls

(10 asset categories)

External assets and
external liabilities
which include

- direct investment

- portfolio investment
- other investment

- official reserves

Methodology

Coding the narrative
description
0,0.5,1, 1.5, 0or 2)

for each subcategory

Principal
component analysis
on the binary dummy

variables

Coding the narrative
description
(0 or 1) for each

subcategory

Ratio of external
assets and external
liabilities to GDP

Country coverage

122 countries

182 countries

100 countries

155 countries

Data availability

1990-2012

1970-2016

1995-2016

as available

Source: Author’s compilation
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