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8 “@ANULE HINTULASAMVBY SW. U191nUe
= | 197 InsiAsegnaiudrAey was NPL &
= il % waAnssuiad suluauwuunida (Strong

CREDIT RISK Persistence) dviaudnninlegynn NPL agay
usaseazvinlieanfiaznavunduniunila

: H wy X Tudrudadeianizuae sw. LSUUNgANSTY
\a/ Ere—Y )T(_b . . v v £ a A a A
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Hszaunisudeduinga¥uain Non-bank”

Picture Credit: https://www.123rf.com/photo_ 44897487 credit-risk-concept-image-with-business-icons-and-copyspace

o unarwiliiunou 2 vesn1sUsziiunABLATARIINNITNAGEUNIEANGA (Macro Stress Test)
NUUUTIADY Credit Risk Satellite Model LﬁIEJ’QJLﬂi’]BﬁLLaSUWLﬁuﬁl@LUﬁzU’N“ﬂ@d sn. Tunis
wIBumieusessuiumgsainsoaniunnsal (Scenario) Mlaimndn lnaideulosiandsmaasugia
unnA uazdudstiadeiameres sw. hiuirledinmnndunindvesaniunsiuie NPL tagld
fio3a Bank-Level Panel Data %a¢ 5%. 15 wis {usslasuna sausl 2005 -2020

v o

o doyagruzuarmasiiunuresszuy sw. 31luts 10 Isuan Tassadreneldves on. Seftedis
gafnnmsUdesiudedundn daneldgivmilminiansfulnesais “Aivauusiie” asdu
ANNIMETIT A sw. saasslsufaiennulalseulunisudsdulugsialuy

o wansAnwInud mnandssdiuesinues sw. snantademetginsimsugaududdy venainid
arandssdunsinlusinazdssasionnudssnuasanluilagsu (Strong Persistence) st w1
avaudamaus ofsezvilieniionud sudausundunid undls avsfeudadonieul sunedn
msuisadssiuesAniifssuuRnnugnuiegndlnddauasiumsnifiauddy

¢ nan1sAnwnlumanndadeianizves sw. wudi sw. dauseinseddlunisudesduiienn
Usetnn agalsinnu Sudiungfnssusanmuansuwnuiigauluduldafianisgulaauilan
AzvoUIINTEAUANNALLATAN TITNFITUINTEAUNTWUs U g ulunandudeussianiain

[

M3venegsnanndaulmings Non-bank WudAey

<

1. UM

NUsraunIsalaudemesunsInInganisiulan (Global Financial Crisis) ilel 2008 vinlw
hgnumiuguaaatunisRumlanaumiiunisinniuanudedussuuiasegia uasdiungnisensedu
lunismiuguaanidunisiulunaneidia lnevilsluanesnismiuguadidgy AenisiauiaIeleiield
AasgiarUssiiiunavesanunsalingasienansaniunurewEniunsiiu $uineiyndauvas
aa10un15 U aUTuU 931Ut ueesaattun sduliineane i azsassunumnn1sainge

¢ . 1 d' 1 a =] = 1 a .
da1un1sal (Scenario) A4 9 N lUAIAAA #3IBL38NIINSNATBUNEINGA (Macroprudential Stress
Test) TuaaiiuinansUsemasnine elianudAgiun1sinyin Stress Test agnsadanelngLii

[
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NINAFaUAIEINgATBIAIILABIRATARLTB M Auauaan1dunMsulliauiuas danusedaseds
wAEHTTUUUSMIANUALINA

uAneIved BIS (2020) 1A51U511n58UITN159AY Stress test ¥vssuIATTNaNluUsEINAANFY
2LSN1 7 uie wazSeuiisunanisuseifiunieldaniunisalsnassiediu (Scenarios) agnelsninnu
wa‘mmaauﬁioﬁ’mﬂamﬁumiﬁuﬁmmLLmﬂwmﬁ’uasJ'Nﬁﬁ'aé’wﬁ’m \eswnauunne1swesisnsTari
wuuaes! Tiudsdeaundfilyd iy deavufiAsrtunginssunisusvannesndude (Deleveraging)
u‘[amammwuam (Write-offs) Laaulmmsﬂuaﬂiaﬂ anuisulumimwuﬁuwa sm‘umimsaammwu
mamuqiy (Loan Loss Provision) asmmmLaamama’mﬂmumﬂmsmmummmu (Loss Given Default,
LGD) waznmeingauasugialisndeusiazsemaunnsnedu sy

sufnuilupoud 1 (and Sunensd uasanz, 2020) Idiiauedsdunouusnuesniseenuuy
amumszﬁaﬁ’ﬂaaﬁﬂLﬂu%gumauﬁwﬁmsuaqmiﬁwmm%ﬁaﬂisLﬁw‘%amaaumaﬁﬂqmL%ﬁs‘uu (Macro
Stress Test) Lt ovi1Aat1lad e ouloavesnianisiiunaznialaswgiaade (Macro-Financial
Linkages) waganudaslostunisdsiiuulouisnisiu dudunalnddydmsunisiuduuleuissnw
LEDEINIMATEFNINITRULAZANTUNITRY HaNISANYINUT Yownadnrnondodinadutesmaiidsiiu
ulsuignsiuvesinglugnmaasvgiaaialdfiussansnmgeninivemnsdun vusivessdudoannsa
nszduiAsugialasidn daunalnnsdsiuulouisnisiulugdnsfuiteidunssuiunsidesldinm

sFnuilupoudl 2 desdutunoudaurlunisairauuudiass Credit Risk Satellite Model Tun1s
nagauAMyIngn Weldeulssfulsmamsugiaumnin waztladolanzuessurasmded (sw.) (Bank-
specific factors) NuFnwdudTud uuAns T uusng lunsdvesineilduuusiaedildiud stz
Macro wag Micro LﬁaﬁﬂmmmLﬂ?fauiaaizmwmmmwam%ﬂgﬁzﬁumwmmmzLwﬂmuﬂismwﬁuﬁia
sufsAnumgAnssurunsuImsdansiuyu msuimsanadsazilsluszdusuians eldidudn
in3esilevddlunsasisasuanitunisiuresnitsnuiidugua (Resulators) wagdsanansaldiduszuy
Wouduarmthdatulumnsnistestutlym (Prompt Preventive Action) vesaantunisiiu

uAnvdssdndanlngfnuaudedetisaiiunit 3 Woutulu (Non-performing Loan: NPL)
Tusziunmsan® Feiauus NPL ifgfﬂfﬂuLLUUﬁTwaaﬂaéNﬂ%amN ilemnlfunmseensuinduindinids
FygranfoudsIngaaniiunisiiuls (Reinhart and Rogoff (2010), Nkusu (2011) wag Louzis et al.
(2012)) Tnesiauds NPL QﬂﬁwmﬁﬂmmmLﬁ?fauimi'wﬁumsLUSauLLﬂawaaé’aLLUimegﬁﬁ]wmﬂ %30

! nsadanuudiaeslszifiunnndssinunsinvesanttunisiuianuuend iy 1wy suiasnaniusdald
wuuaes Panel Data Estimation yavwduiusvestladeiifinasensvenesvesdudouaraunmaude ua
USEUIUNITHANTENUVBIANIUN50IT1883 (Scenarios) ABg1UEN1TTUHIUIUATLIUIANY LazTUNDIYUHD
Funsndidssesantiunisiiu vasfisuinsnanawesda tadude Windlauaziug 19359dudoutionndn fe 19
wuud1aes Vector Autoregressive (VAR) lunsideslesnisivdsuniaswessinsmaasugiaumaasiessfuves
FudeusiazUszian

? sumsnanus@aliingdulunaldsuulovisvesudar sn. surnsnansddivisneduiunaldsosas 70 uay
sumsnanadinglnlidduiiunaldmnFunomurnsdusseglussduganindisou wavsuinsnandladude
waziglilvidneRutuna

3 fuusineldie audeildneliiinseld (Non-Performing Loan: NPL) nsiudisosdmiumilide (Loan Loss

o o

Provision: LLP) wazmsAaRgsTi (Probability of Default: PD) 1{usiu
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Haduiamizves sw. ilesedafier (maruan 1) sugieondnulusseznddlinerom@nvanudenlss
ixmw@mmwﬁm%ﬁuﬁﬁw&q 2 PUsIUAY 817 MUANYIVE Salas and Saurina (2002), Mabvure et
al. (2012) wag Louzis et al. (2012) Tnsufnwunanifladlfiuintdadaiansves sn. annsaUsddyan
Wousfem1anaiu (Early waming indicators) flazdssalianininaudoiuuliudesasislulssmeaiaun
udmazUseinAnaainlud WU uAne189 Berger and DeYong (1997) wuanuseandamlunisusms
dunuvessuasluansys ddesasariiluglymusmiidefifinduluowian aonndestunufnuves
Louzis et al. (2012) finuinanuduiiusvesnisuimsaunudisesnanindinasonunmauid eluyn
Uszinndud oluusemeanie uazau@nuives Abid, Ouertani and Zouari-Ghorbel (2014) fiwuiinns
uimsiansilifiuszans nmdanasoquamdud o segeslulszimagdide azvioudenisiania
UsgAvsnmmesnmsuimsdansvesaniunsiuarannsomansaluuiliuaunmdudelussesdramils

uAnwiliausdesenlangldnseunisdnuives Berger and DeYong (1997) wag Louzis et al.
(2012) #dsiladoiusiasusioumma uariladoianeves sw. Saufulunuudiaes iefinyinginssu
amnudenlosvesnnuansnsalunsmseld msuimsdansdunu uazmsuImsanudsavesusiaz
51175 (Risk management policy) fislfionnnmaudeusazszianaudovosszu s, ne Tngludud
2 diauadoyalasiadrauarnisduiunues sw. ne Weaunnudilamadasuudamedlassaiios
sruduning eld uazeuanmsalunmsviiiils fedanuduiudiununmaudeluiag 10 P lu
dufl 3 oSuneiateya uuudians uazduUsine q AldlunsAnwinaznisiianm udmwanaaoun
wswgiATiAedes dmiudwd 4 duavenanisinuilldaninsduuudisesifiometadonmansugia
1A Lagnsdluuuiaesiiiutihdsionzyes sw. wagluduanineiiausdoasuuastomalouns

2. Tassadresunaswinivene
2.1 unswe

Tassasrsdunindvos sw. faanzidouluUssmalsznoude Buan Guehn psanseyius Quamu
FuliEude uazdunsnddu (Ui 1) Tutas 10 Yk Rulidudedslidadaugeis 2 Tu 3 vosduning
favundnnmavefiadvegiisesay 4.3 IndiRsfuaunindsuiiuefueisiosas 4.2 avfiouiinig
\iuduvesduning on. inndudedudfy

uen9 il o &l 2020 venAsiaTuliAudoogf 15.9 Wuduum lasnszaniegfiningsiauay
p¥a3ountt 3 Tu 4 vesiulidudenun (U 2) avvouianuidssduasin‘daduaanudeman
vaan1sUsEnaugsiavasantunsiiulne lnslassaismainduidevesinefidnuuzd ey 2 Usens fe
(1) aeudd 2011 Audeiildiuniagsiansesliiuasdaiiiosaintosas 45 wnagiiesas 37 Tull 2020
Tunwnsstudsdndndudorlituaeesidoufindudntosniosas 34 wogiiforar 38 Tnstagiu
dadwvesdudonlitunassfseylndifssivaudenilitunansauiou uay (2) §adrududedliiv
AAdy 9 flunumanndu dulng Ao dudeiildiuaadunisiuludsemalagiemizaatunsituiive
V9933

* audsnuasinde ANudssgnuiinieddygyivessuinsiiaunsaufuanudygineitesiunigla

v
Y

dudenisamusaznisnensznild vedaduanudsmdnveinisszneugsiavesaatunisiulng
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2.2 3¢l

Tudae 10 Visiuanseldndnuas sw. wanmeldaends Tasfidadiueiegededasas 70 vaq
swldvianun (U7 3) seldnenitedulngunannisuaesduded udunsdiiugsfauvudaia
(Traditional banking) waugfisneldrsssuienuazusnisidndrundesosar 18 uavdrulngduseldd
WendeanaingsAandn® defiwgAnssunisvieuinismienisiiuled (Crossselling) wagnsiausne
wﬁmﬁmsﬁmﬁmsﬁmwuﬁmm (Bundled products) 8191 AM5353LHBNRONURTLATAN ATUTNITURT ATM
Snsadn uendinil Ssuidwenitluniseuse fusasndnningidndruiutuegaiiioddy loel
2020 i 5w. $1uru 9 Tu 15 wiis AdAnneviuduselsvanlumnselsassandonuazuing v
seldanmsasmuuarselddug Tdadiuededesinndstanudesas 5 axfioulifiuinlasadreneld
w29 5W. feilsiagsiandnainnisudesdude delianansanszatsanuiissnnisaniugsiasuiang

Tudeselanudus Alildnanile (Non-interest income)
2.3 AuEInsalunsinnls

anuswsalunsiilsvesszuu sw. Suualifuanasdnifes Taslutae 10 Yiikuan dausing
meldneniiagns (Net interest margin: NIM) Aaudnansiiogiifasas 2.9 vmedl ROA wag ROE ot
agfifewar 1.2 uay 11.7 mwdsu (5UA 4) aenadostunudnuidunuves s, lneves audaas
nvanysai way ainglast sudveysal (2017) iwudn NIM weaszuy sw. Inglilasuuvasnntinuazed
Tuszunans 9 Welisududsemanaide dselus uazinvald el NIM egszmineiesay 1.7-2.1 Tag
dudodnlnginszanddlussisvuielng vasiivszmaduladifouasIaudud a1 NIM ogszninedesas
2.9-5.6 \ilesniiuldudoungsiavuianansuazidn (SMEs) afsegosiduvan Juhliiidunuain
nMsliaanvuaznsliuing sadsenudssimuinsiniigind

uanani N3l NIM vadlnglidsuulamnninduiuranndannendsdudeudeslmifiusy
anasmuAuUINITdy feaenadesfunuinvivesa edudluing wag dnsws Jnursing (2018) 7
Wudwé’mmaﬂLﬁyaﬁasﬂuigéTUs‘i’wa’qwalﬁmmmmsﬂumsﬁﬂfﬁ"flimaaﬁm?mﬁy’a ROA Wag ROE anas §4s
nnnsanasessslineniduansidudfy Wudstusuasuluedefiauamnsalunsimlsuiu
anasdadudnngmsaiiietuiialan
2.4 Annwaude

AN AUTeveIszUY . Inglsidsuuiamnntinlutag 10 Tikuan agvieuaindadiuves NPL
Wisutududonanuneglusedudeudisdi Ao egfivszanuiosar 2 - 4 agndlsfiniu sennadns NPL
Winduogredaiios Taglud 2020 fyadigandt 500,000 &uu (U7 5 uay 6) vieRadudnannis
veeiedneyfisosar 8.1 variidnnsvenediues NPL vesdudegsiauasdudegulnauilnaadeey
f¥euazy 6.5 wag 13.6 muddu uifin NPL vesduidegulnavilnaazddadulisnntnusidndudsnann
Wistusoidedlasianzdudeiiogends fltugeduiney iesay 18-28 Tutas 10 U lurasiisnains
Ye1eilaAsvesATugRaTfisINNaYeIsIAn (Nominal GDP) eefiifivsiosay 3.7 axvioullymvesnisagan
Audsanuasindiersdmarion s weaaissnmnsRuluszuuiasygia lilussazdramii

> selartsssuidsunazusnsianudunusiuneglanenidelussduge (correlation = 0.91) avviousield
Arsssutontazuinsduwmlduiudumunelanenidy Geselarsssudeunazuinsdulnguiainniseiy
U3N59119n15R8ULYT (Cross-selling) wazn3IAUBVIBNANIUTNNINITRULUU (Bundled products)
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JUN 1: dadaudunindvasszuusuiasniaivdine

= Fulviuda S uaInugng

© 5IEN15IERIEUIASG ] ﬁuq

100%
80%
60%
40%

20%

0%

2015 2017 2019

fian: suasusUszmAlng

sUM 3: dadusrelavassruusuinrsniivdine

Y

m el adue
= 5g'ldannnisainu
= glaannesssuiiauuazinig
m e'ldannaantde
100% 5.4 4 5 5 5 4 5 4 5
80%
60%
40%
20%
0%
2011 2013 2015 2017 2019

fan: sunasuisUsEmAlng

UM 5: %NPL Yasszuusuaswidivding

JUN 2: dadaududavasszuusuiaswialvdive

B A1Ag3Aa = aaeiizau
= mass duq

100% 17 19 19 20 19 19 23 20 21 22

80%
60%
40%
20%

0%

2011 2013 2015 2017 2019

fan: surasuisussnelng

JUN 4: dnsninlsvesszuusuiATwIaived

M Interest income/Average net assets
T NIM
= ROA
= ROE

138 14.2 13.5

2011

2013 2015

2017

2019

fian: surasuisussnelng

JUN 6: 8aAAYA9 NPL vasszuusuiaswadivdlng

— Fuidianu — fuiflagsfia = fuidlagsfia u fudlanadan
—— fuiflanatian
4.0% 600,000
3.0% 450,000
2.0% 300,000
1.0% 150,000 I I I I
0.0% 0
2011 2013 2015 2017 2019 2011 2013 2015 2017 2019
‘17;11'1: ﬁuﬁﬂ'ﬁl’l’ﬁ\iﬂizlﬂﬂ‘lﬂﬂ ‘ﬁiﬂt ﬁuqﬂqittﬁﬂﬂizlﬂﬂlﬂﬂ
aeulou1en1Iiy kazanefiduan1iun1stu el aluvie Aiwassa wazSyanval 5
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3. JayAuazUUTNGRY
3.1 YayanldlumsAnm

muﬁﬂmﬁ%ﬁ’]ﬁﬁamwaﬁawmml,ax{]ﬁaLawnmaq 5. mmmmé’uﬁuéﬁ’mzumwﬁul,%a
FMAUMNLUINIUAZATOUNISANYIVOY Berger and DeYong (1997) way Louzis et al. (2012) Imﬁﬂmaua
299 5W. 189U 15 WA Lﬂumagaﬁeﬂmmamumﬂ 2005 - 2020 mmaumquwya NPL Aoy
(Aggregate) uaz NPL Auidousnuszam W NPL ﬁuﬁiaqiﬁa (Business) uaz NPL Auidoeges (Retail) &
wentdu NPL ﬁm%aﬁaq’mﬁa (Mortgage) way NPL ﬁm%aqﬂimﬁim (Consumer) Tngsaudsiildly
wuudiaesUszneude 1) fauusiaseghamstuszauannia Toun Sasnsviefmaasghafiuriads
(Real GDP) a"’mmamﬁaﬁuﬁﬁuﬁﬁﬂ (Real MLR) uaz8n3131997U (Unemployment rate) wag 2) Aauds
Sasdaumenisiiud adutadeianizess su. fiazieuulovisves sw. wiazwisiinninvzdnasie
nswaguuUawes NPL 1y anuannsalunsmeld msuimsdansdunu wagnmsudmsanuidsa

(Risk management policy) 1Jusu
3.2 WUUAN@a9

uAnwElFuuusians first-differenced OLS regression® (A1ARLAN 2) Lﬁ'a%mﬁzﬁ Bank-level
panel data Wemeuduiussenintadomansusiauvnia uasaduianizves sw. idssase NPL o9
Auide sl
Y0e=ai+ BIyly + Blxn, + B xuy, + e{;
yt: total npl ratio
y?: business npl ratio

y™: mortgage npl ratio
y¢: consumer npl ratio

real mlr
unemployment

yl =

real GDP
h - [
size

solr
, X = |ineff i:individual bank

v, Ao dadau NPL YsdudausazUszian () vesusay sw. (i) szNLLmLﬂu 1) NPL duid 059
(Aggregate) 2) NPL aulf?'iaqiﬁf\] (Business) 3) NPL aul,%aﬁaaujmﬁa (Mortgage) wag 4) NPL aul,%aqﬂim
u3laa (Consumer)

X, A9 AMUINIBATEFNINNAIA UTeNaUmie 1) dnsnasaiulauatmsugna (Real GDP) 2) 8131
mamﬁaﬁuﬁﬁuﬁﬁa (Real MLR) tag 3) 81351919971 (Unemployment rate)

x, fio Ain Uaduianizvadusiay sw. (i) Usenaume 1) SnsiHanauwvuvesdteviu (Retumn on Equity:
ROE) 2) Annuaunsaluniseiseduni (Solvency Ratio: SOLR) 3) Usz&nS Armnisaiduanu
(Inefficiency: INEF) 4) dnduduninduas sw. uiazwiuiieufiuduningiassuu (Size) was 5) Sasian
swelgiilamenidy (Non-interest Income: NIl

s{:t A Error terms UadkAay 5. () suUseLan NPL ()

* TUNISNAADUAIULRUILEUVDIUUUIIA8Y Difference GMM of Dynamic Panel Data (DPD) Wu71 91u2u
Instrument variables finnndng1uau Cross section dswaluudiass DPD lilvsnga tosandeyaludfdu
a1 (Time dimension) flunnAd1diid us uau (Cross sectional dimension) fstiu fifsuFadenlduuusiass
OLS regression Insuvasdeyalvieglugy First Difference tilelallvinanisiiaszifianuiondes (Biased) way
AuliiaenAansiu (Inconsistent) waztasuntaym Unobserved heterogeneity 161

aeulauIen1siy waratemiuan1tunIsku L@l oluiy Aimissad wazseyanual
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Tusudnunil ATeulanaaauAuImMIIEaNTRILUUTIa0Y (Panel cointegration) InalUSeuiisuriu
381719 Random Effect, Fixed Effect within group 1a838 Demean Way Difference GMM of Dynamic
Panel Data (DPD) Iagld Breusch-Pagan Lagrange Multiplier Test ‘W‘UdﬂlﬁmmiaﬂﬁLaﬁamagmﬁﬁﬂﬁ’iﬂ
fA1 Variance 983 Unobserved effect (a;) Yy 0 vaneds iﬂﬁw‘% Random effect waz Fixed effect Jsdma
9% Random effect lilfimnuuansaiu OLS uax enaaeuiiuiulagld Welch test Alinadnsaonndas
AU Av ”l,m'mmmﬂﬁLaﬁauuﬁgwwé’ﬂﬁ'dwLLUU@i’wamﬁé'ﬂwmsLﬂu Common intercept (ay) %39 Ludl
Individual Effect (a;) ﬁqﬁiumamwﬁ%’aga Panel data azfifuusfifamafiaueliulsiumuan (Time
invariant variable: (a;) wazinaAlalainsizursdiiog nrsusniuudiass 3ai3enin “ Unobserved
individual specific effect” ?gﬂﬁﬂﬁﬁ@ﬂiym Serial correlation ey heteroscedasticity

3.3 NM5AANUUIIURNIZVDY SI.
Tuaudnundvadunizuad 5w, 5 AUs s18asdeneall (AN5199 1)

1) dnsmanauwnuYasaaiu (Return on Equity: ROE) w38 dnsidwuiilsans (Profit) sediu
voudwesiania (Total equity) usnsrduildfnuseansnmuesgsiadiunuanunsalunisadis
NaRDUWLIINAUYe eV BLTiovu azvioungAnssumsumenilsves sn. Fslunufnwives Rajan
(1994) wui1 arwduiusszwing NPL fufauus ROE dhllululiiaesiians nanafe Tunsdifiauduius
Tufiennensatudy waneds nsdanuanunsalunisviiilsluefnfiugasioudsdyminisuimsdanis
218luYo951IA"T (Bad management) L 5w, fnsyurun1siatsandudedlddanuiiissme wio
nsgUIUMIARAIgNUETLsifUsAvEam dwals NPL sty dndunsdiidaudiiuslufianiafety
wede nswanenilsvessuiasyild NPL udu wienuneiis “Procyclical credit policy” fiazsiawin
TN ﬁwqaﬂssmLLmammamammuﬁaﬂq (Risk-taking)

2) anwasalunistiszAund (Solvency Ratio: SOLR) %30 Snsidrunuludiuvendives
(Owned capital) siadunsndsiu (Total assets) suAnwilusAnadrulugnuinlauduiusluianimss
Tufununwdude azviouin sw. Adadunuluduvesivewiodunindsulusefumenaiingfingsu
asmuiiinandssgs iilonanouunuiigedu fsealugaaunmaudeiidosas uiomneds n1siin
WEANTIY “Moral hazard”

3) Uszansamnisaniiueu (Inefficiency: INEF) %o dndqualganslunisaiiiueu (Operating
Expense) Aos1elda1nnissiuaiuianun (Total Operating Income) Tnaanuduwugsenine NPL
fusus INEF dannsaduldldiaesiians nanaensdiinruduiudluiiamemseufumnets msi
woAnTsu “Skimping” Aonsdlfl sw. andunumsAnducuas Wy AununiseyiAnazAnmuduiie
alddnelunsussfiundnuseiu Tudeeldsenmsusmsdanisvidelngenvevant uneunionounany
Galunsdifudin on. avanunsouimssunulfediediussansam uionvdsnardennninduidelusszenild
dnllunsdifmnuduiulufiamafentu nunedansudmsdunuilifusansniw (Bad management)
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4) wuna (Size) Ao dadrudunindvas sn. wiazuviafisuiudundndieszuu aviioud
ANEAI3alUNITNTEANEAIE B (Diversification opportunity) 1ne 5. mum’lmﬁwﬁiamﬂumi
aszaeauidedlinnndt wasduwiliufiazansadnnsanudssuesnisiin NPL I6RnIn sw. vuiaEn
Tnsanuduiusszning Size fu NPL 2zdifievnenssiudnu win sw. flauanunsalunisnszatsninudes

5) AuvaINvianevasuasseld (Revenue Diversification) 3o dasidusielandldnends
(Non-interest Income: NIl) sias18ldsau 1lufuusiiaudnemared uldlunisnaaeudn sw. i Ay
vannvangvasunasgldiiiods viefsieseldanmendadundnmaion Tagmn sw. Sanumannmans
yoaunaseldanuduiusiosifienamssfuduiu NPL

A15797 1: DeUALUSIaNITVYRY SN, LaZNISANIIY

fawls
. profit;, (+) Procyclical credit policy
return on equity roe = ——————
total equity;, (=) Bad management
] __owned capital;,
solvency ratio solryy = ——— (=) Moral hazard
total asset,,
, .. . __ Operating expenses; (+) Bad management
inefficiency inef;s = = o
' operating income; (=) Skimping

. ] total asset;, ) D ification O tunit

size size;, = —) Diversification ortuni
v 15 total asset;, PP d

] S » non — interest income; , S

diversification nii;, = (=) Revenue diversification

total income;,

fiun: Louzis et al. (2012).

4. wamsAnen (Empirical Results)
4.1 N3ALUUIRRIUREMUATYFNAMNA

Han1sAnydadenmaasegiaunaANiinasnenuANEUTDYRY S, 15 Wh (5199 2) Wud

o 1 =

1) Aradeediuasinuas sw. u1a1ndadenieigdnsiasegia (GDP) Wudrdy narafe

v
9o w 1

(1 msvﬂﬁemu;dammmwﬁuL%aﬁmmdau‘lm@ia"a’gé’nimswﬁa (GDP) agnsiledAsy Inadan

v
(% a

duuszAnsuszanal -0.02 amauaaﬂmummiﬂumiﬁzmmwwaamﬂ%Lwiwulﬂmmmmmiwm
(2) §nminaauderadannuaunsalunistissuilvesgnuisedesiifaudaiiiefiogody uazauide
gulaauilan uag (3) ammam‘u&wlmesalumNammsmaﬂuwmqmmwauvvavgnUszmw GRIELLER
funuinwluefavanstuiinuiiginarsugiadinaetien a1 Louzis et al. (2012) wud1 GDP fiuaste
NPL wasdudogsiaunnnindudossdes avviouauaunsolunistiseniivesniagsinaztuegiutiad
mamsughaduogiann vugiitadensianuiinasie NPL Audesegosidudfey du NPL vesduide

negondeliidesgeulmluivdafemansugia
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2) myazauaudssdunsinluafinezdsdannudseduasanlutlagdu aziouand
nsasuutases NPL lutlagthudanuduiudluiamaduuinfunisdsuulawes NPL Tulasinanou
oehafideddy Tnsinsdudeguinauslaaiiaduussansgeds 0.26 Ssaonadoafununyinaisiy
Tuodm Nkusu (2011), Grigoli et al. (2016) waz Kjosevski and Petkovski (2017) VTIWU’JIWWZ]GTﬂi‘iiJ
nawrdeulmves NPL fdnuwmewiln (Strong Persistence) nanade win sm. ﬁﬂzpjmé’mqmmw%m%um
azandunauuferieliintamisess wavildeniesasudauzanduviunile Sodu sw. aasld
m'méhﬁ’maeifmmnﬁiamsu%mﬁmmsmwLﬁﬂ@é\"lumiﬁmiﬂaquvé\"muiﬂmﬂnqiﬂ%'wsﬂﬂiaa%'w
wu"uaaanwu Iﬂﬂﬂ?iLiQUiWﬁﬁ]ﬂﬂ’ﬁﬁNLmL‘S&IL‘Vi‘u{]%U‘Vi’]Lwa‘f]aﬂﬂu‘lui‘lﬂmﬂﬂ’ﬁﬁuﬁuL‘Uuﬂﬂmﬂﬂiﬂﬂi’w
282812 0819150 luuensdine Wulssmandefinuanuduriuslufieniansstudy ewnd
Lm:]mamsusmimmsmmLammumsmmmmemqaaﬂlﬂimLuuuiamammmmwuqiy (Write-off)
YNl NPL anaeviudl’ (Louzis et al., 2012)

A19197 2: wuuIaestadenaAsegNaNAIA (with robust standard errors)

1** differenced (OLS) Aggregate Business Mortgage Consumer
Anpl;_4 0.0945*** 0.0634 0.0703 0.2615
Areal GDP, -0.0243 *** -0.0261 *** -0.0281 -0.0224**
Areal mlry 0.0133 0.0177 -0.0130 0.0695
Aunemployment, 0.0060 -0.0031 0.0508 ** 0.0351 ***
No.of observations 907 911 886 898
S.E of regression 0.9584 1.1604 2.7092 1.4664
mean dependent variable -0.1531 -0.1753 -0.2503 -0.1827

Source: Authors’ calculations.
* Significant at 10%, ** Significant at 5%, and *** Significant at 1%.
Notes: 1/ H,: The groups have a common intercept
2/ Hy: Variance of the unit-specific error = 0
3/ Hy: GLS estimates are consistent
4/ Hy: The over-identifying restrictions are valid

4.2 NSUBUUMABINLUIVURAWIZVDY 5.2

[

nanLUUIaeLintadulanizuns sw. I 4 ToAunudIAy AnNan1SANYINLEAslunIIeN 3 Al

1) aArudsaduiasinvas sw. Sauduiusiudadoiasugiounninsgrsifedde nande
(1) msasunlaswes NPL Fudsgulnauilaaludaguiiannuduwuslufianisnssdudunis
Wasuwuasvas NPL Tulasunanay azviouduuimsdanmsanudesiuasinvesdudogulnauilanad
unnArseanluandudeuszandu e sw. ihulsuiedndwineniigy (Wiite-of) 19 NPL Auidegulng
U3lnAeg1951a57 (2) msmﬁauu,ﬂmﬂmmwﬁuL%'aﬁﬂfmudaulmﬁiai'gé'nimswﬁa (GDP) @gn4il
Huddnglunnuszimauiesniiudulaiiediegende (3) Saninsnudsasdmadannuaunsalunis
drszuiivosgnuilnegesiifaudeiiiefiegordouasdudogulnauilng uay (4) Sasnanilefiuadelaid

" Abid et al. (2018) wuAduUszAv5Ues Lagged NPL tluau fu NPL w09 duliosegeslulszimagiiduaziou
NOANTIUNITUTMIANUFAALTT Write-off
® MgazBuaiisiinanIanldannaiaRuIn 3 a13e9 A 2.1-2.4
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nasian1siasuLUasR AU NNUIzIN TunmsInAdIeafeiuraaInkuTaeIladenamsegia
LuAAtY 4.1

2) 5. ﬁwqﬁnismlmw'mamavLmuﬁqq%uuasﬁwqaniswi'mﬁ'uszijﬁuﬁaqsﬁau,az fuitle
gulnau3lnn o ndnswaneuunudruvosiievu (ROE) fnnuduiusluiianimsstan () fu NPL
vosdudegsnaeeiifudfynisadd oraasvioufanisuimsauningiliivszansnmiiome daunis
o1aduranninasinsiiansansiedude (Individual loans) vesusazsuimsiiuana1siy wonszuIusg
famugnuifigodldina sausts sn. SeasilannAonssudildaugalunslivinisuasmnelduuuiba
(Traditional banking) dwwalszansnmnsviriilsiiunltiuanas e ROE Tursl 2016-2019 oefiiade
Soway 10.3

lumenseiudiu snsmaneuwnuduvesteiu (ROE) anuduiuslufiamasiendu (+) fu NPL
sumfﬁuL%'aa‘uiﬂﬂU‘%Tmasmﬁﬁaﬁﬂﬁwmqaﬁa Fae19aevioudn on. L‘%M:ﬁwqaﬂiiuLLmammamaULmuﬁmﬁﬁu
IuauLmaaﬂiﬂﬁUﬂm WI9MN1889 Procyclical credit policy Imammumwmammsmmﬂumwu drunils
Hunaansziunisudeiuiigeiulusaadudoussaniiannisenesshvesiidulyingy Non-Bank iy
d1finy Ussﬂa‘uﬂ‘ummmauL%aqiﬂﬂuLmuimmmﬂiumwLﬂwgﬂwsaam

3) 5. vualugfilan1anszatenisasnu (Diversification Opportunity) Woanaudoald
An31 sW. YuIALEn tnenuIvUINTEIAUNITNY (Asset size) iadudniusluniensetin () du NPL Tu
AN waz NPL vesduidessiaeesiifoddymieadn dsonadumsdudogsfiaves sn. vuelugd
naugnéfivarnvanenidsiliiAnnsnszaemudsdldinnniy

4) sw. feitannelddulnganseldanaenidedundn wasddlinszaeanudesain
nsvhrnlsvasnissfiugsiasuianslugenelddiuiug dlsildaanids (Non-interest Income: Nil)
wu elanAessuauruenn Lagselaannnisamusigeg (gﬂﬁ 3) agnslsfinny Sasdruseldsue
lalinondesoseldm (NI) laifianuduiussu NPL aUssinvogeideddny

o & = = a ¢ ¢ o £ ¢ a o ! v a
MNU UANYIBARNUVDI 'ﬂ.ﬁf\]u lwgaUL?%ﬁiﬁﬂ LLATAIAIANT 'ETULﬁ]ﬁilJJau (2021) WUIUIA W, UTULNYU

(%

dndrusela NIl unniuly (Over revenue diversification) 3¢ @9NaNIENUTIAUADOATINANDULNUTNUSU

%

AILAIAIINLEENNS ROA ay ROE adgvioufisnnnudiAgvesnisasisaunasenitaauaiunsalunisaiiu
g3nanuinnssumanisiuludg unanAraeldinaluladfasusundwalnsuuuunisiuinsmienistu

Waruulasegsinda waznistesduanuidsdunndflaganizanudssinunsin 550890150159
RunawulusyAuimngay

Wuflundanndn naa1nuuuIasenuan audunus szrdnsauaunsalunisdiseaunil
(Solvency Ratio) fiu NPL laififudnAgyneada dannaseiusiunuivas Louzis et al. (2012) 7ilsinu
ANNduusAInalunnUssnane’ luvasiReituanuduiussenindadiualdanslunisaiuau

v o w

(Operating Expense) siosglaainmsaiiusiuriannn fu NPL lufidedagmnisadfuiu vilnanudned

7]

? aenAdesiuuAny1ves Louzis et al. (2012) lsinuaduduiusasnanluynussinndudeiduiu vaued
MUANYIY8Y Sala and Surina (2002) wag Abid et al. (2014) Wung#Anss1 Moral Hazard @xviaungAnssy
risk taking iaranaULNUAaWuLainlUd NPL Mifiuay
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Laan190asunatniauteIndnuduius senine NPL Aufiang@inssy Moral hazard wag Skimping'®
299 5. b9 Feeraduivenuraulalunisfnuidelussezsall

A19197 3: wuudnaestaRemaAsegiannniauazdadsianizves sn. (with robust standard errors)

1** differenced (OLS) Aggregate Business Mortgage Consumer
Anpl,_4 0.0705 0.0483 -0.0231 -0.0958 ***
Areal GDP, -0.0156*** -0.0196** -0.0007 -0.0162***
Areal mlr; 0.0028 -0.0263 0.0266 0.0517
Aunemployment, 0.0088* 0.0044 0.0345*% 0.0200***
Aroe; -0.0017 -0.0030 ** 0.0002 0.0018**
Asolr; 0.0343 0.0603 0.1829* 0.0177
Ainef f; -0.0013 0.0014 -0.0036 -0.0039
Asize, -0.1800** -0.2678** -0.0359 0.0160
Anii, -0.0052 0.0082 0.0049 0.0059
No.of observations 803 807 782 794
S.E of regression 0.5514 0.7595 1.7488 0.8888
mean dependent variable -0.0800 -0.1086 -0.0601 -0.0576

Source: Authors’ calculations.
* Significant at 10%, ** Significant at 5%, and *** Significant at 1%.
Notes: 1/ H,: The groups have a common intercept
2/ Hy: Variance of the unit-specific error = 0
3/ Hy: GLS estimates are consistent
4/ Hy: The over-identifying restrictions are valid

5. dyuasiiemauleung

dnwil wuemudesiiuesioves sw. waniladeneipdnsiasugia (GDP) Wuddey uas
NPL fiwgAnssaad eulvminuunia (Strong Persistence) Lﬁaﬁmimﬁﬁmawwmm SN, SIUAIENUT
Uademeigdnaiasugha (GDP) finasio NPL vosdudogshaunnnindudensdes avviouniuamnsalu
msﬁmimuﬁuaamﬂﬁiﬂ%wuaaﬂuﬂﬁmammmmﬂmﬂuammm wiliifimnuseulmivaudeiiefieg
91fe wena Nl {Jf\mEwmmwgm]wmﬂmumimqmuummamwuﬁ‘lummqmmnuﬂu B
misﬁﬁwﬁmaqqﬂwﬁuﬁ'}EJ&iaaﬁé’ﬁuL%aLﬁaﬁagjmﬁaLLasﬁuL%aqﬂImU'%Im

Juihdaunndn wgRnssundeulmees NPL duidegulnauilaaiieumiladesndy NPL duiliosiu
(Aggregate) @zv1owin 5. UIMI3TIANIIAMUEBIIWATAnUBIdUTogUlnAuTinA Bg1avTuNallneLTy

[
=1

wleugdndmienilgey (Write-off) kae nan13Anw1dedn sw. SuslwgAnssy Risk-taking Mldugetuly

Y

dudegulnauilaafidsedunisuyaduiigaduain Non-bank nan1sdnwfiurasiduusslevidsosunis

AsdevanItuNIsivremlsuiiugua wasdaunsaldilussuuifoudsarmindaiudumnsnis

Jasiudguvesaardunistu Inedtenisulovisdfey 3 1ol

© quufigiu Skimping Ao Mssurumssdunuegluszuilageasiatuannisanduneunieneunats
npinasiuedislunsuiunseyiRuasfamudude nsUssiiundndseiu samdimsuimstansviide Tug
witeuinanunsauimsdunuldeediusansain wiiviaudanseunanengunaeinne astandmiide
Tuszaysaly
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1) Anuidssiuasinunaniadonisiginaasugiaduddny Insunazaunnudesiuasan
WunauuiazielhifadymiFefuareniivaudousouzaniduniiundly asveuliiufnnuddy
%aqmiyjmmimsu‘%mimmL?iwmﬁméqui(1) nMssandudeidanuuasfuluaumnsgiu Credit
scoring (2) MsfnnuMazUIMIANNEBUAsAnDEsaiaNalaziunTal (3) Myarsszuuidonsielil
Lst’hajiﬂsqmiﬂ%’uﬂqﬂmaa%wﬁasmé'faﬁul,ﬁaLﬁuﬁwmwmﬂWiLﬁu NPL 53a1s (4) nmsdnsa Bad bank vi3e
UTENUIMTAUNTNG (Asset Management Company: AMC) Lﬁa%’w‘%mwﬁﬁﬂﬁwﬁé’aaﬂmm‘wsuaq 5.

2) 5. BufingAnssuuarmransuuuiigeatuluduidegulnauilng dsdszduanudsaasin
Thugeiuassioufsssfumaudsufigiiulurandudovssaniforndunannnivesgshivvesiaulm)
nax Non-bank Wudday winlunmsau sw. fenuseiasedilunisudesaude Wunaunanuuuloune
ffuguanazfnwieasiuawesaniunsiuremis swfimsiannssuunmsisauguanindes
Funshndiliiaunetieioiios udasiosiamumeingsy Risk-taking fltugatudananiedndlnddadely

3) 5. Saftamrselddaulugianaenideidundn Feneldniviailmiananisdulne s
“Faviauvaine andususdiAnnsudeiululanunanrosuddvia sudngfnssumslivinisvesgnénd
Wasuly mudsnisudsduainngs Non-bank dawnals sw. aasissiumaiisanaildiudoulunisudadu
TussAalne 1wy msfiedetgamvilan msadeiusiingnisgsia wiensamulu FinTech $aflefy
uitmiumalulad 1Judu (W weaguian, 2562) Tae sw. msamusuadesdnviegunsaiddia
WAZENIEAUANS LAZANNTIUVBIYAAINTYBIsUIANT IUTINuel Y WU Winwesun1TiaTeideya
el lagnduagnisiiansandudeluaiuinisndanuaznisuimsluguuuulg sadainugnisdeans
yARIviaRuMsADansugnArusrULeeylatviendva Wudy

[
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AMAKNUIN 1: 91U Tuann

Author Data Methodology Main Findings
Nkusu (2011) | 26 Uszinalungy | Panel regression: OLS model, | ® NPL funumdndylunisidenlessswitnainduide
Ussimaiwuiudy | Panel corrected standard error | waglafiesnInsyuuiAsegiani st
Joyaluszu model, GMM, PVAR ® n9Lfiud uves NPL ?JEj’]di’mﬁi%igﬂizﬂﬂ’ﬁmﬂ’]ﬂﬁ’l
AN Dependent: NPL YouATEEN kazdwabiiiannuuszuislussuy

(Aggregate level)
Tuaael

Independent: real GDP growth,
unemployment, house price

wiswghan1siwdu Vicious spiral
o 5. Arsulauisuinisianislayminiide (NPL)

1998-2009 index, equity price index, iliAnmsavaunazurufoglussiugaiioteaty
inflation, nominal effective A154AM adverse feedback loop
exchange rate (NEER), policy
rate and credit to private sector
Berger and 185U Y Granger-causality model ° Uizﬁw%mwiumw?msﬁunuﬁﬁa ga39z11lUg
DeYong (1997) | ansg 93¢l Dependent: NPL Independent: Haymvemildeifiuduluounan
1985-1994 cost efficiency, equity capital

to assets ratio, RWA

Louzis et al. 9 5. lulsziva | Dynamic panel data estimator: | ® fadefiuiAsugiauvaainaseniaiudsunlaues
(2012) n3w Jeyaluszdu | Generalized Method of NPL agnaditiydndsy
511A15 (Bank- Moments (GMM) o5 1u 94y Bank-specific @ 11U performance Wag
level) Tugaad Dependent: NPL (Mortgages, efficiency wuimnnimsusmsiansilifiussansam
2003Q1-2009Q3 | Business, Consumer) avdanalvidl NPL 1iuty Ingauayuauuigiy bad
Independent: real GDP growth, management wasd idudnnsfamuusansam
unemployment rate, real YBINITUTNITIANITVDIANIUTUNITR UL AU
lending rate, debt, ROE, mmmﬁzﬂLLu’ﬂﬁuﬂmmwﬁuﬁa‘luﬁwz%ﬁwﬁﬂﬁ
solvency ratio, inefficiency, ° ﬁuL%'aqﬂimufﬂmﬁmmdaulmsiamiLﬂ?{auuﬂm
size, non-interest income, Guaﬁmwmamﬁaﬁuﬁmﬂﬁqﬂ warAudegsiafiam
ownership concentration goulmidonisvenefvodasugie v dude
flogordliinesdaulmiutladomassusia
Beaton, 34 Uszweluwau | Dynamic panel regression, fixed |® f]a%’amqmwgﬁmﬁgﬂuﬂixmﬂLLaxﬁwiNUixLfmﬂ

Myrvoda, and
Thompson
(2016)

uasuLleuy
ayTuoen Tutied
1996Q1-2015Q4

effect, random effect, GMM
and PVAR Dependent: NPL
Independent: Global specific,
bank-specific, tourism growth,
credit to the private sector,
ROA, construction loan/total
loans, household loan/total loans

danariamnAUTeveInguUSEMA ECCU

o nsilnauszneunisiiriinamlsgediuual s
NPL foutne

® Foreign owned banks 9 NPL #1171 domestic banks
agvioun1suUIMsIANIIVIoNagNsluN1sUIMIINNT
wiliAeTiiusyansningand

Kjosevski and
Petkovski
(2017)

27 sw. lungu
Useineuaann
Tuaie¥ 2005-
2014 (Yoyasel)

Dynamic panel regression,
panel OLS model, difference
GMM one step model
Dependent: NPL
Independent: GDP growth,
unemployment, inflation,
domestic credit to the private
sector, equity to total assets
ratio, ROA, ROE,

loan growth

e nswasuntases NPL fanuduiusluluiienig
WeTuAUAILUSIATEEAY unemployment, lagged
domestic credit to private sector, lagged NPL, loan
growth sz iiflanuduiusluiiamemseudu GDp
growth, equity to total asset, ROA, ROE

® [ agged NPL fmnudusiusluianiaieaiuiy NPL
pgeilifudfate 3 wuusiaes avioulgniieds
gpsnsazau NPL Tussuusunans

® ROA waw ROE finarduausunisiud suutas NPL
atuaywanufgiu Bad management a5unglainnig
finarnlsanas denalfiinnns take risk 1nduuas
neliAnlam NPL muan

AneulgunenIsty waraenfuanITunIsEuY
sUIANSHAIUSEINALNY

[

el aluvie Aiwassa wazSyanval 15




FAQ ISSUE 198 nsUTEEuAUEDATANIN Macro Stress Test Ao 2:

. . ! Sep 8, 2022
LUV Credit Risk Satellite Model

MAKUIN 2 N1IMAFaUANTaYBItaYa (Panel Unit Root Test)

\esmnmuysiilflunuuiassdidnuasidu Panel Data Ao n1s5auiuvesfeyauuuinuanauas
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Table Al: Unit root test results (Level)

Hg: Unit root LLCY IPS” Fisher”
ADF PP

y -4.9818%*** -3.1554%** 67.0885*** 133.315%**
¥, 3.8612%%  20212%%*  70.4780*%*  105.565%**
Vi -14.9110%% -8.0907 *** 148.891*** 163.737***
Vr -1.5008* -4.8510%** 102.204 *** 134.716%**
roe -31.1931 %% -22.7377%%* 307..051*** 410.864***
solr -3.2723%*% -1.8058** 43.3721% 55.8197%**
ineff -31.3607 %% -18.9355*** 131.824**% 218.617***
size -1.5106* -0.0538 45.4539** 39.1220
nii -8.2109*** -9.2853%** 163.593**% 177.252%%%
real GDP -9.3576 -2.0648** 35.4337 256.448%**
real mlr -17.3950*** -17.2547 %% 291.687*** 82.7028***
unemployment 6.4762 8.4980 0.4076 72.1291

Source: Authors’ calculations.
* Significant at 10%, ** Significant at 5%, and *** Significant at 1%.
Notes: 1/ Null hypothesis: Unit root (assumes common unit root process)
2/ Null hypothesis: Unit root (assumes individual unit root process)
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Table A2: Unit root test results (1% Difference)

H,: Unit root LLcY IPS” Fisher”
ADF PP

y -15.4505**% -20.5881*** 363.985*** 492.016***
Ve -19.2058*** -25.5049**% 451.135%** 534.558***
Vm -20.8096*** -22.2872*%% 404.484%** 702.405***
Vr -11.72617%%% -17.7212%%% 314.031%** 441.735%**
roe -25.6987** -39.0211%%% 613.263*** 318.498***
solr -25.6724*%% -24.5464*%% 427.667*** 546.924%**
ineff -52.6324**% -50.3141 %% 570.309 *** 553.448***
size -36.5004*** -328712%** 574.401*** 643.844%**
nii -33.1473*%% -34.2042*%% 583.642%** 526.032%**
real GDP 45.6412 -5.7043%** 80.6282 *** T767.532%*
real mlr -25.4248**% -29.9292*%% 561.880*** 245.732%**
unemployment -41.6948*** -43.2364*%% 748.039 *** 793.874%*

Source: Authors’ calculations.
* Significant at 10%, ** Significant at 5%, and *** Significant at 1%.
Notes: 1/ Null hypothesis: Unit root (assumes common unit root process)
2/ Null hypothesis: Unit root (assumes individual unit root process)
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A1ANUIN 3 Estimation results

Table A2.1: huudnaaetadenuasegiaunauazdadelaniIzuas su. (with robust standard errors) nsaiguL¥asM (Aggregate loans)

GLS Within GMM 1* differenced (OLS)

(RE) groups DPD Model 1 Model 2 Model 3 Model 4 Model 5 Model 6 Model 7
constant -0.1281%**  -0.1303***
Anpl,_4 0.07471 *** 0.0599 *** 0.0746** 0.0945*** 0.0986*** 0.0559 0.0956*** 0.09471*** 0.0974*** 0.0705
Areal GDP, -0.0213***  -0.0213***  -0.0196***  -0.0243***  -0.0231***  -0.0156***  -0.0217***  -0.0221**  -0.0221***  -0.0156%***
Areal mlr, 0.0366* 0.0373* -0.0024 0.0133 0.0349 0.0067 0.0343 0.0338 0.0322 0.0028
Aunemployment, 0.0061 0.0057 0.0125 0.0060 0.0042 0.0097** 0.0052 0.0060 0.0063 0.0088*
Aroe, 0.0032 -0.0017
Asolr, 0.0512* 0.0343
Ainef f; -0.0020 -0.0013
Asize, 0.0356 -0.1800**
Anii, 0.0108 -0.0052
No.of observations 907 907 892 907 907 806 895 896 892 803
S.E of regression 0.9501 0.9518 1.3428 0.9584 0.9554 0.5676 0.9504 0.9502 0.9437 0.5514
mean dependent variable  -0.1531 -0.1531 -0.1531 -0.1531 -0.0871 -0.1467 -0.1467 -0.1406 -0.0800
Welch test'/ 0.3546
Breusch — Pagan test?/ 0.5614
Hausman test3/ 0.0000
AR(1) 0.0000
AR(2) 0.8888
Sargan test*/ 1.0000

Source: Authors’ calculations.
* Significant at 10%, ** Significant at 5%, and *** Significant at 1%.
Note: 1/ Ho: The groups have a common intercept
2/ Ho: Variance of the unit-specific error = 0
3/ Ho: GLS estimates are consistent
4/ Ho: The over-identifying restrictions are valid
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Table A2.2: wuuinassdadeniaAsygiaunnaLasladean1zvas sw. (with robust standard errors) nAAULYASINA (Business loans)

GLS Within GMM 1* differenced (OLS)

(RE) groups DPD Model 1 Model 2 Model 3 Model 4 Model 5 Model 6 Model 7
constant -0.1506 *** -0.1524%** 0.0081 ***
Anpl,_4 0.0444 0.0352 0.0252 0.0634 0.0654 0.0403 0.0631 0.0610 0.0616 0.0483
Areal GDP, -0.0226*** -0.0225%** -0.0232*** -0.0261 *** -0.0253*** -0.0180** -0.0234*** -0.0236*** -0.0241** -0.0196**
Areal mlr, 0.0236 0.0242 -0.0601* 0.0177 0.0203 0.0203 0.0211 0.0208 0.0188 -0.0263
Aunemployment, -0.0027 -0.0033 0.0086 -0.0031 -0.0044 0.0038 -0.0029 -0.0025 -0.0017 0.0044
Aroe, 0.0023 -0.0030 **
Asolr, 0.0831* 0.0603
Aineff, -0.0012 0.0014
Asize, -0.0777 -0.2678**
Anii, 0.0178 0.0082
No.of observations 911 911 896 911 911 810 899 900 896 807
S.E of regression 1.1510 1.1547 1.6236 1.1604 1.1595 0.7810 1.1484 1.1476 1.1388 0.7595
mean dependent variable -0.1753 -0.1753 -0.1753 -0.1753 -0.1174 -0.1700 -0.1700 -0.1623 -0.1086
Welch test/ 0.8820
Breusch — Pagan test?/ 0.2867
Hausman test>/ 0.0000
AR(1) 0.0000
AR(2) 0.2835
Sargan test*/ 1.0000

Source: Authors’ calculations.
* Significant at 10%, ** Significant at 5%, and *** Significant at 1%.
Note: 1/ Ho: The groups have a common intercept
2/ Ho: Variance of the unit-specific error = 0
3/ Ho: GLS estimates are consistent
4/ Ho: The over-identifying restrictions are valid
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Table A2.3: uuudnasstademaAsugiaumnianasladeanizuas sw. (with robust standard errors) nsaidul¥aega1fe (Mortgage loans)

GLS Within GMM 1* differenced (OLS)

(RE) groups DPD Model 1 Model 2 Model 3 Model 4 Model 5 Model 6 Model 7
constant -0.2262** -0.2302%**
Anpl,_4 0.0634 0.0463 0.0562* 0.0703 0.0902 -0.0245 0.2635 0.0689 0.0694 -0.0231
Areal GDP, -0.0229 -0.0232 -0.0180 -0.0281 -0.0220 -0.0010 -0.0204 ** -0.0277 -0.0296 -0.0007
Areal mlr, -0.0055 -0.0039 -0.0020 -0.0130 0.0067 0.0245 0.0710 -0.0175 -0.0208 0.0266
Aunemployment, 0.0519** 0.0507** 0.0472* 0.0508** 0.0422** 0.0351** 0.0305*** 0.0504 ** 0.0535** 0.0345*
Aroe, 0.0160 0.0002
Asolr, 0.1720%** 0.1829*
Aineff, -0.0097 -0.0036
Asize, 0.0713 -0.0359
Anii, 0.0397 0.0049
No.of observations 886 886 886 886 785 886 875 871 782
S.E of regression 2.7000 2.7017 2.7092 2.6798 1.7417 1.4670 2.7258 2.7307 1.7488
mean dependent variable -0.2503 -0.2503 -0.2503 -0.2503 -0.0629 -0.1787 -0.2467 -0.2446 -0.0601
Welch test'/ 0.1092
Breusch — Pagan test?/ 0.0524
Hausman test3/ 0.0000
AR(1) 0.0000
AR(2) 0.0065
Sargan test*/ 0.9925

Source: Authors’ calculations.
* Significant at 10%, ** Significant at 5%, and *** Significant at 1%.
Note: 1/ Ho: The groups have a common intercept
2/ Ho: Variance of the unit-specific error = 0
3/ Ho: GLS estimates are consistent
4/ Ho: The over-identifying restrictions are valid
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Table A2.4: yuuinaasdademaAsegnaunaiauazladeianizvas sw. (with robust standard errors) nsaifuiragulaauilan (Consumer loans)

GLS Within GMM 1* differenced (OLS)

(RE) groups DPD Model 1 Model 2 Model 3 Model 4 Model 5 Model 6 Model 7
constant -0.1314* -0.1374%*
Anpl,_4 0.2519 0.2174 0.2217 %% 0.2615 0.2723 -0.1021 *** 0.2634 0.2580 0.2618 -0.0958 ***
Areal GDP; -0.0195%*** -0.0197** -0.0220** -0.0224** -0.0190*** -0.0171 %% -0.0204** -0.0219** -0.0231 *** -0.0162***
Areal mlr, 0.0750 0.0789 0.0754* 0.0695 0.0790 0.0495 0.0710 0.0686 0.0687 0.0517
Aunemployment, 0.0356*** 0.03471 *** 0.0323** 0.0351*** 0.0299 *** 0.0216*** 0.0305*** 0.0348*** 0.0361*** 0.0200***
Aroe, 0.0090 0.0018**
Asolr, 0.0193 0.0177
Aineff, -0.0097 -0.0039
Asize, 0.2484 0.0160
Anii, 0.0271 0.0059
No.of observations 898 898 898 898 797 886 887 883 794
S.E of regression 1.4607 1.4525 2.0784 1.4664 1.4490 0.8905 1.4700 1.4729 1.4750 0.8888
mean dependent variable -0.1827 -0.1827 -0.1827 -0.1827 -0.0617 -0.1787 -0.1789 -0.1754 -0.0576
Welch test'/ 0.0282
Breusch — Pagan test?/ 0.0927
Hausman test3/ 0.0520
AR(1) 0.0000
AR(2) 0.0000
Sargan test*/ 0.3963

Source: Authors’ calculations.
* Significant at 10%, ** Significant at 5%, and *** Significant at 1%.
Note: 1/ Ho: The groups have a common intercept
2/ Ho: Variance of the unit-specific error = 0
3/ Ho: GLS estimates are consistent
4/ Ho: The over-identifying restrictions are valid
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