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Policy anchor (What {0 target?)

1. msaauthvisnaonswani)aey Exchange Rate Targeting)

2. Msnaihvisne)Suau3u (Monetary Targeting)
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(“Classic” or “Just-do-it” Approach)
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2. msaathraned3unaudy (Monetary Targeting)
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(instability problem + measurement problem
+ lack of transparency and discipline)




3. “Classic” or “Just-Do-It” Approach
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S policy anchor (USA., Japan)
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- NMUINEITzAUIAI Wanasu Exchange Equalization Fund (EEF)

— Hane Domestic Monetary Policy
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(money was determined by demand)

— pane Fiscal Policy
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* Fiscal surplus ™= private Capital inflows
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High private external debts / leveraging
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Daily Seasonal Factors of Monetary Base

Date of the Month

Day of the Week

Tuesday Wednesday Thursday




Monetary Operations - M5USH1SAMNAADITIEIN
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Uszanamsaninnaos (Cash Flow Projection of BOT & FIDF )

* 17 N35NRUATINaYsTINe (Foreign exchange transactions)
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* auwaqwﬁuﬁaamummu (Net Claims on Financial
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Liquidity Forecast ( + Injection, - Absorption )

Tuesday, November 30, 1999 (The figures are made up.) Billion baht
Nov-29 Tue Wed Thur Fri Tue
Forecast | Actual | Nov-30 | Dec-1 Dec-2 | Dec-3 Dec-7
1. Foreign Exchange Transactions
Sold (including SWAP due) -1.6 -1.6 -1.2 -4.0 -3.0
Bought 1.5
2. Fiscal Account (deficit/surplus) 2.2 2.0 1.7 1.8 -8.0 -9.0 -1.8
3. Credits to Financial Institutions
BOT net R/P payable to FI -2.5 -2.5 6.3 4.2 3.5 5.3 4.2
FIDF net R/P payable to FI 5.0 5.0 3.0 4.2 53 5.1 4.3
FIDF net other cash flow 16.8 12.0 -1.0 5.2 -6.3 -4.3 5.2
Others ( refinancing, L/W ) 1.2 0.5 25.6 25.6 22.0 22.0 44.0
4. Net from 1-3 211 154 371 39.8 12.5 19.1 52.9
5. Monetary Operations (R/P) 2.0 2.0 -31.5({ -52.8 -7.5| -24.1| -57.9
6. Monetary Base (Nov 28 = 485) 508.1 502.4| 508.0{ 495.0/ 500.0 495.0| 490.0
7. Target Monetary Base 508.1| 508.1| 508.01 495.0f 500.0| 495.0{ 490.0
8. (6-7) -5.7 0.0 0.0 0.0 0.0 0.0
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US1NUFUIAZFIUIRY (Seasonally adjusted)
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ﬂty‘l’iﬂu@aﬂ : Discipline, Inflationary bias, Public confusion
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