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Domestic demand

GDP growth

Debt/GDP

Government
spending

Monetary policy

DINT↑↑↑↑

GDP growth

Inflation
GAP↑↑↑↑

P↑↑↑↑

RP↑↑↑↑

GDP↑↑↑↑

Output gap

TAX ↑↑↑↑ PB↑↓↑↓↑↓↑↓

Tax revenue Budget deficit

RB↑↑↑↑

DEBT↑↓↑↓↑↓↑↓

Bond yield

Debt interest

C↓↓↓↓, I↓↓↓↓

RD3M↑↑↑↑

MLR ↑↑↑↑

Market rates

GDP↓↓↓↓

CINFEX ↑↑↑↑

Expectations
C↑↑↑↑, I↑↑↑↑

Domestic demand

G↑↑↑↑

)���1�������ก�
���� (Debt Dynamics)

9

PUBLIC DEBT

Central government 
domestic debt

Debt(t)

Central government 
foreign debt

State enterprise 
debt

Debt(t-1)

Revenue Interest

Tax revenue

_ _

GDP

Bond yield

RP14D

Expenditure

Fed Funds

↓↓↓↓ if budget surplus

↑↑↑↑ if budget deficit
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Equilibrium rate Inflation gapOutput gapInflation

αααα*[Actual GDP – Potential GDP] ββββ*[Actual inflation - Target ]

� 
�����ก�
���
 ����
���6�������������
+�� GDP ����ก��+:.
�
��
��ก
���� Potential )�����
����
��������ก��+:.
�
����ก��������

� 
.1��
�ก (αααα, ββββ) )���
����+��ก�
�
�����+�����
���ก���.������
�6�������������
+�������� )�����
����
���� 

Reaction Function +��
�����ก�
���


� ���
���ก���.� RP 14 ��
 ��;
 ��
	����	�7
ก�
�1��
�

�����ก�
���
 

11

Reaction Function +��
�����ก�
���


0

4

8

12

16

20

24

1995 1996 1997 1998 1999 2000 2001

RP14D
RP14D (Estimated)

%

ก�
�1��
�

�����ก�
���
7ก�*�����ก�� Policy Rule
12

Reaction Function +��
�����ก�
����

� ���
� �G��9��6��&��� (VAT)  )�����
� �G����
5�*�#���/

�����;

 ��
	����	�7
ก�
�1��
�

�����ก�
���� 

TAX

αααα*[Debt(t) – Target] ββββ*{[Debt(t) – Target] -

[Debt(t-1) – Target(t-1)]}
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