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Depreciation

Costs of imported Domestic demand for Foreign demand for
inputs increase import substitutes rises exports rises

Demand for labour

v A4 - | increases
Production Imports of finished :

costs rise goods become more Import substitutes
= expensive and exports become
: more expensive

4
Wage rises

Real income and Inflation expectations
consumption decrease increase
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Aaaswantdasan (FX)

First stage

Asra1&wawia (PMB
Second stage

Asrengwarlwilszine (CPI)

“Complete” pass-through: AFX = AcpPI

“Incomplete” pass-through: AFX > AcpPI




AEMTIARANIENUVdIAsLantdagn

B |nput-Output Model: AIWIUITNNTAAINAII LB AWBAI11LDN

. . = | (o 97 1 U (o 97 a\ ci U o U
— Direct import content Aa AAEIBNITITUIVYNIINAANADIN1LDA

_ Indirect import content @@ §A&IWNT IFIIUNITHAR bl szind

v

< YA Y o Y A
Q) ﬂﬂi%ﬂ%ﬂ'\%'ﬂﬂ'\ﬁl%ﬂqiwa@l

® Bank of Thailand Macroeconomic Model (BOTMM):

mauaquwamzwuﬁamame LNy 588\1

" VAR AIDUAYNIBNISHANISNUNTNIA I




Input—Output Model
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price
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Pass-through
coefficient

2.0 1

VAR
(1990Q1-2003Q1)

Response horizon

1

4

8

PMB

0.79

1.86
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PPI

0.19

0.64

0.87

HCPI

0.06
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CCPI
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VAR Response horizon
(1990Q1-2003Q1) 1 4 8

PPI 0.24 @ 0.81 1.11

Pass-through | HCPI 0.07 | 0.29 | 0.43
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VAR Response horizon
1990Q1-2003Q1
Pass-through ( ) 1 4 8

coefficient HCPI 0.18 0.75 1.03
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Tradables Services Admin Imported

38.7% 29.2% 27.6% 20.4%

Rent Gov. M > 30%

Incl_. B regulated
agri. fees

exports

Foods Incl.
and energy

services and
water

61.3% 70.8% 72.4% 79.6%

Non- Goods Non-admin Domestic
tradables
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Response horizon (8 quarters)

HCPI (16.2%)
0.34

>

CCPI (14.5%)
0.26

Goods( 21.0%)
0.34

Services (6.5%)
0.18

Tradables (27.9%)
0.42

Non-tradables (10.0%)
0.25

Imported( 42.7%)
0.74

Domestic (10.3%)
0.45

Admin (23.6%)
0.51

Non-admin (13.0%)
0.44
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Forecast horizon

4

(a) VAR

Headline inflation

Core inflation

(b) BOTMM

Headline inflation

Core inflation

(c) Import content

Headline inflation

Core inflation

(d) Choudhri and Hakura (2001)

(e) Hausmann et al. (2000)

(f) Mihaljek and Klau (2001)
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