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Globalization and Monetary Policy Effectiveness
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Export + Import/GDP
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Gross Stock of International Assets + Liabilities/GDP
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Correlation Advanced
World ASIA8
at t=0 economies
1980s 0.42 0.35 0.59
1990s 0.73 0.52 0.67
2000 - 07 0.78 0.68 0.78

Remark: Cyclical components of real GDP growth estimated from Christiano-Fitzgerald’s Band-Pass Filter

Source : Annual GDP data, IMF World Economic Outlook database; and correlation coefficients from authors’
calculation.
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Spillover effects (Globalization)
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(Jan 00 - Jun 08)

N1ALATHINIIY  manu. production, consumption, Manu production index
investment, exports, imports,
employment, etc.

JEAUSIAN CPI, Core, Energy, Rawfood, PPI, CPI, Dubai crude oil price,
PX, PM, etc. global commodity price
Macedseind Trade balance, current account, Exchange rates

capital flows, balance of payment,
exchange rates, etc.

AANISHBLAL Policy and market interest rates, Short-term interest rates
AANANTIILSH bond yield, bond spread, money,

etc.
n’lsﬂ’lﬂn1in§ttaz Consumer confidence index, Stock indices
FIA’WNITNE Business Sentiment index, THB risk

reversal, Yield spread, SET index
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thdnludsana | tadaluilszmna

aauils wazagilszine
Q) @
ABRHARAAYATINNTIN 0.17 0.28 +0.11
arfinsuslnaniatana 0.17 0.27 +0.10
ATANTAINHAIALINT 0.24 0.43 +0.19
aniilsunanisdsaan 0.12 0.27 +0.15
azRlIanmnIsriEn 0.16 0.25 +0.09
aniisengusTnanily 0.49 0.61 +0.12
srimangusTnaiugm 0.64 0.76 +0.12
arTa lunaIanasen 0.32 0.58 +0.26

Note: a2taalwa1319uanIAT Adjusted R-squared
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thhaluilszmea = dodalulszma

auils uazasilszind
1) (2)
Sasaantil 23] (MLR) 0.72 0.74 +0.02
DATIHANDUUNWANWSUAT (14 1) 0.05 0.21 +0.16
AIUADATIHANDUUNWNWSTAS 0.40 0.45 +0.05
samuaniasw (THBIUSD) 0.14 0.69 +0.55
A%RASWUN (NEER) 0.16 0.56 +0.40
ArBhaaIARaNNINE 0.13 0.28 +0.15
awida 0.21 0.40 +0.19

Note: @2tazlwa1319uansA1 Adjusted R-squared
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Causality Stable
Relationship Relationship
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Spillover effects (Globalization)
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