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Capital Adeguacy Ratio % Operating Expense/Average Asset, 2009
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Source: Bank of Thailand
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(Financial Access)
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Indicators For Balance Sheet Characteristics

Size « current asset (in 100 mil bht)
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Profitability/Growth

« gross profit margin, net profit margin, earning per share,
retained earning to asset ratio, interest coverage ratio,
return on sales, return on equity, ebit to asset ratio,
ebt to asset ratio

« total asset growth, current asset growth, sales growth

Liquidity

* quick ratio, current ratio, net working capital to asset ratio

Leverage

« debt to equity ratio, equity to asset ratio, debt to asset ratio

Default history and collateral

« binary for having default history, binary for having collateral
pledged

Value of firms

« net worth to paid-up capital ratio

Firm business structure

« asset turnover, inventory to sales ratio, sales to paid-up capital,

cash to asset ratio

Other characteristics

« age of firms (years), utilization rate
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A29819HaN1IN Fixed-effect panel data regression 229N1ANTITNBFI (Construction)

credit limit growth (%)

full regression

neutralized for possible account closed

Default history -6.81** -8.46%**
(3.03) (3.08)
Firm age 42.89%+* 32.07**
(8.85) (9.78)
Dummy for current collateral pledge 510.17*** 398.82*+*
(107.57) (125.36)
Cash to asset ratio 5.67* 4.89*
(3.05) (2.91)
Utilization rate 54.61%+* 47.36%**
(7.72) (7.36)
Constant -2868.52*** -2145.01***
(580.94) (643.31)
F-stats 1.65 1.53
Prob>F 0.00 0.00
Adjusted R-squared* 0.2475 0.2130
No. of observations 4965 4965

Source: Roengpitya (2010)
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Industry Sector

Factors that Increase Credit Limit

Agricultural and farming
(ISIC Code: A)

« older firms

« have collateral

* more current asset growth

« high net worth to paid-up capital
« high utilization rate

Production of cloth, garments,
leather shoes, etc.
(ISIC Code: D16-D22)

« older firms

« have collateral

« high capital to asset ratio
« high utilization rate

Construction
(ISIC Code: F)

« older firms

* have collateral

« high cash to asset ratio
« high utilization rate

Source: Roengpitya (2010)
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% Operating Expense/Average Asset, 2009
4
3
2
1
0
Singapore Malaysia Thailand Phillippines Indonesia

Unit: in thousand US dollars

Countries Income/Employee Income/Branch

Singapore 200 17,611
Malaysia 145 7,122
Thailand 119 2,336
Philippines 66 856
Indonesia 62 832

Source : Bank of America, 2009

NPL &3190192 [N 13N ha13aILaZLNaIAT

% Gross NPL to Total Loan
8 -
H 2007 = 2008 = 2009
6 -
4 -
2 -
O -
Singapore Malaysia Thailand Phillippines Indonesia
Thailand

Net NPL 2009

2.67%

Source : GFSR, 2007-2009
Note: NPL definition may vary by country.
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Loan Pricing (Risk-Adjusted Return On Capital)

Lending Rate

share of spread

! 100 % !
] 1
@ | Operating Expense 155 bps 31% H
@ i Expected Loss 160 bps 32% i
1 1
! Deposit Insurance Fee 40 bps 8 % !
I 1
| Tax 58 bps 11% !
@ : Net Return 91 bps 18 % :
S PSSy I P J

Note: Operating Expense = (Wages + Premise expense + CCEO ) x (Net interest income/ Total income)
Expected Loss = Probability of Default x Loss Rate

Source: Bank of Thailand, 2010 Q2
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Boone Indicator Approach

Note: FSMP | implemented in 2004-2008.
Source: Bank of Thailand
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Panzar-Rosse Approach (H-Statistics)
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Correlation (cost /income,asset)

Cost/Income
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Sources: Bank of America and authors’ calculation, 2009

correlation (cost/income, asset) = -0.66
during 2001-2009
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Source: SETSMART, and bank website; authors’ calculation
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Correlation (NIM, Operating Expense) = 0.85 NIM
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NINGIW Lending infrastructure AN

NINHW Lending infrastructure anlas
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Credit Information Coverage

Public coverage (%) Private coverage (%)
Country
2005 2009 2005 2009
Australia 0 0 95.4 100
China 0.4 62.1 0 0
Germany 0.6 0.8 85.6 98.3
Hong Kong 0 0 61.5 71.9
Indonesia 0.4 22 0 0
Japan 0 0 61.5 76.2
Korea, Rep. 0 0 93.8
Malaysia 339 485 - 82
Philippines 0 0 3.4 6.1
Singapore 0 0 335 40.3
Taiwan 0 0 334 63.2
Thailand 0 0 15 329
United Kingdom 0 0 100
United States 0 0 100 100
Vietnam 0.8 19 0 0

Source: World Bank’s Doing Business Database.
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Bankruptcy Procedure Assessment Strength of Contract and Collateral Enforcement
. Time Recovery Cost (% of 2010 Singapore :
(years) (%) estate value) ing y
Japan 0.6 925 4 1 Hong Kong |
Singapore | 0.8 913 1 2 UK |
U.K. 1 84.2 6 9 A ia |
lAustralia 1 78.8 8 14 Vietnam i
Hong Kong 1.1 79.8 9 13 us |
Germany 1.2 52.2 8 35 India |
Korea, Rep.| 1.5 80.5 4 12 Korea, Rep. |
VES 15 76.7 7 15 Japan |
(China 1.7 353 22 65 Germany |
Taiwan 19 80.9 4 1 S e —
Malaysia 2.3 38.6 15 57 Thalland R — 2004
Thailand 2.7 424 36 48 Philippines _— M 2000
Vietnam 5 18 15 127 Ind i
Indonesia 5.5 13.7 18 142
0 2 4 6 8 10 Scores

Philippines 5.7 4.4 38 153 (0=Weak) (10=Strong)

Source: World Bank’s Doing Business Database.
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