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China’s Growth in Transition:

Implications for the Thai Economy
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Sources: Author’s calculation based on World Development Indicators 2

and Maddison’s History Statistics of the World Economy Source: World Development Indicators
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Source: China Statistical Yearbook 2010 and 3
Source: World Development Indicators World Development Indicators
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Cross-country average growth contribution (%)

Capital stock 3.03 X3

2.25

B High growth period

1.00 .
Labor -0. 97 m Slowdown period

@ China (1995-2005)
. 0.44
Human capital I 0.51

" Total factor ™ 3.60
“... productivity .{ 0.30
0 1 2 3 4 5 6
“High-growth” period defined as the 7-year period during which average growth exceeds 5% followed by a subsequent
“slowdown” period during which 7-year average growth declines by more than 2%. For China, average of growth

contribution around 1995-2005 from various studies. 4
Source: Authors’ calculation based on growth accounting data from Eichengreen, et al. (2011)
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Capital to labor ratio Domestic savings
(2008) (average 2005-2009)
USD per capita % of GDP
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Source: CEIC, Morgan Stanley Research estimate Source: CEIC and World Development Indicators, authors’ calculation
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Sign of labor immobility:
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Note: Data based on Labor Market Survey of 100 cities in China
Source: CEIC, authors’ calculation
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Source: U.S. Census Bureau, authors’ calculation
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Product Market Regulation Index (2008)

>
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Greater barrier to competition
N

China OECD emerging

markets '

Note: 1. Czech Republic, Hungary, Korea, Mexico, Poland, Turkey

2. Austria, Belgium, Finland, France, Germany, Italy, Luxembourg, Netherlands, Portugal, Spain

Source: OECD

M State control
M Barriers to entrepreneurship

M Barriers to trade and foreign investment

United States

Euro area 2
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Output to capital Ratio (Y/K) Fixed Assets Investment
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Note: Y is gross industrial output
K is accumulated fixed assets investment 9

Source: Author’s calculation based on China National Bureau of Statistics
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Source: International Property Rights Index 2011 Report and World Development Indicators
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1990 US 13.1% EU 15.0%

Japan 7.5%

hink 1.8%

0

SEA 6.8%

Latin America 3.0% Africa 2.2%
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Note: Size of bubble is proportional to size of trade share in global trade. Thickness of connecting lines represents value of trade between the two
countries/regions. Source: Authors’ calculation based on Direction of Trade Statistics 14
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Source: Directions of Trade and World Bank
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China’s global import share of China’s global import share of
Soft commodities Hard commodities
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Source: Food and Agriculture Organization Source: EIA and Steel Statistical Year book 2010
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Source: Authors’ calculation based on Trade Map database
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Share of Chinese urban households (%)
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7.7 H Global affluent
B Mass affluent
59.4 = Upper middle class

B Lower middle class

H Poor

1985 1995 2005

Source: National Bureau of Statistics of China; McKinsey Global Institute analysis
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Product differentiation:

- High quality and standards
- Image, design, brand

- Showing social status
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Source: Authors’ calculation based on data from Ministry of Commerce
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Source: Trade Map database, authors’ calculation
summsusalsamdlne
=1 (% a v q' =] [ v n:%‘ ®) Yo Y
ﬁmﬂumwamﬁum‘numw UbdWNINYW Llazaﬂﬂﬂﬂﬂﬂﬂﬂitﬂ%g‘iﬂﬁﬂd
NARORY
Export sophistication index (EXPY) Processing trade share in China
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Note: EXPY index measures the income level embodied in a country’s exports.

A product exclusively produced by advanced countries is assigned a high value.

The higher the EXPY, the more sophisticated is the country’s export products. 26
Source: IMF Source: CEIC
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Research and development Number of graduates
expenditure (% of GDP) Million in science and engineering
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Source: World Development Indicators and China Statistical Yearbook, 30

authors’ estimates Source: CEIC and National Science Foundation
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Note: 1 2009

|
R&D Researchers in Science and Invention [
Annual average . . .

expenditure R&D engineering Patents 1
2005-09 (% GDP) (per million people) (% total graduates)1 (per million people) Il
|
High-income 2.0 3,780 20.8 [ 407 I
|
-mi I l
Upper-middle | g 668 22 | 16 |
Income i :
I |
Korea 3.0 4,198 32.8 I 1,688 1
|

[
China 1.4 950 411 | 30 |
I |
Malaysia 0.6 372 40.2 I 12 I
I

. I
Thailand 0.2 311 185 1 :
Y g — -

Source: World Development Indicators, World Intellectual Property Organization, International Property Rights Index 2011, OECD Statistics,
UNESCO Education database, authors’ calculation
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