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1.1 #21382a9 Home-bias (HB)

" 21 10/AN3VBINTINIZING (Overweight) maemsamu’luﬂszmmﬁaLﬁﬂuﬁu Benchmark
Portfolio 189N Country 38 Market Size 2asuaaziszindlulan

0 ms@ne 57aya3121 1970-2000 289 30 Yszine 910 5 N3

i,gfﬂ i,‘h% é"@ ég% “Home” or domestic asset

‘ “Foreign”

asset

n13adN miaa‘q%

"Foreign"

Tuarsdszine Tuarsdszine

d' ¥ Y a a‘ a 43/ a
Nlx01989 ANV

Benchmark portfolio Country’s portfolio
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Home-bias waalﬁuaavg%‘[@mma

HB = 1: Perfect HB

1.0
Above 45’ line: HB increased over time

0.8
a
&
.g 0.6
m *UK *

sé

04 .

0.2 +HK

0.0 Below 45’ line: HB decreased over time

HB = 0: No HB
0 0.2 04 0.6 0.8 1.0
Bias 2000
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(Consumption risk sharing)
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nsuslaaluilszing Ko NNAMNEINITO LEN1339951 Shock LANINT

Consumption stream
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Negative shock
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N133IAANAEINIIA I1N1398950 Shock: 5

* 17 Inter-temporal consumption f‘imummsu‘%fnﬂ‘l%ﬁaqﬂ'% (f) wazaw1aa (t+1) Tn

Usznd k =1,....., K a9
urcl ) uyc? ) ur, (e Ky uLel ) - Complete & perfect market
Ll 2 "tell S P P
ui(Ct) u’Z(Ct) u'K (Ct ) u;(Ct) - No market friction

Income shock Nian1za12a9dszind k

K * vk ‘

Acf —Ac, = B(AYE AV ) +&  Tawd =Py + B (-1 + B, (HBK ~HB )

Consumption shock Nawizgaasdsewmdk o
[V a I .
ANMNANNWD Home-bias

o <& a6 ¥ -~
AI Wb ﬂ&lﬂ'ﬁ‘ﬂi‘ﬁ"ﬂﬂﬁﬂﬂ A1
sharing

Ak —acT =14 + B (t-t%)+ B (HBX — HB¥) ~(Ayk—Ay*)+g
t t 0 " 2%t t t t

1
:
T Consumption risk
:
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HB JNarN IRaNEIN1I03095U Income shock anad

Equity

Bond

Direct investment

Aggregate 0.62+*

® Home-bias ﬁwansszmwmmm‘lumssaa%‘u Income shock 2783 Consumption
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Thailand-data regression

]
~ o

iladannlwiia Home-bias mmmsammhaﬂszmﬁ

(ﬂa%’aé’mu‘[ﬂmmm:ﬁfnamu)

LDNaEIILLBU 1

A Thailand-data regression: Dependent variable: Dependent variable: Dependent variable:
yearly data 1980-2009 DI home-bias (AHBD) | Bond home-bias (AHBB) [Equity home-bias (AHBE)
Explanatory variables
constant -0.002** -0.004 -0.0002
(-2.595) (-1.010) (-0.788)
Policy AKOPEN(-1) -0.0001 -0.035** -0.004**
(-0.041) (-2.749) (-4.999
Investor APCA_SKILL(-1) 0.018 -0.050 -0.012**
(1.296) (-0.758) (-2.650)
Interaction term of AKOPEN(-1)* APCA_SKILL(-1)
policy and investor -0.137** 0.217 0.013
(-4.693) (1.614) (1.417)

.
o A

) [ o £La o o [ { [ { [
nangma: anazlulaaufen tstat, * aranyszAnsinadaniszay 1%, * Nszau 5% uaz * iszau 10%

]
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(N RIINE Y T

T8azdgnpdifadunn1wn Home-bias waamsaavgufﬂ aasolnavlszinazasaning (1)

Dependent variable: AHBD (yearly data 1980-2009): Thailand’s direct investment home-bias

Factor Explanatory variables 1 2 3
constant -0.002** -0.002** -0.002**
(-2.336) (-2.212) (-2.666
Policy /AKOPEN(-1) -0.026*** -0.030*** -0.020***
(-4.951) (-4.891) (-4.975)
Relative market size
: AYCWH_TH(-1) -0.001
— whole countries
(-0.840)
Interaction term of policy
: AKOPEN(-1)* AYCWH_TH(-1) -0.070***
and market size
(-4.539)
- Developed countries AYCDED_TH(-1) -0.0002
(-0.385)
Interaction term of policy
. /AKOPEN(-1)*AYCDED_TH(-1) -0.051***
and market size
(-4.464)
- Developing countries AYCDING TH(-1) -0.002
(-1.558)
Interaction term of policy
_ /AKOPEN(-1)* AYCDING_TH(-1) -0.096**
and market size
(-4.666)

o 4

o @ o £La o o [ 4 [ 9 o
nangma: anazlulaaufen tstat, * aanyszAnsinadaniszay 1%, * Nzau 5% uaz * iszau 10%

]
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3188218 8AVaIia 8N N1 A Home-bias Bain13asnlasassluarsdszinavasaning (2)
Dependent variable: AHBD (yearly data 1980-2009): Thailand’s direct investment home-bias

Factor Explanatory variables 4 5 6 7
constant -0.003** -0.001** -0.001** -0.001**
Policy AKOPEN(-1) 0.001 -0.001 0.015
(0.424) (-0.537) (2.937)**
Exchange Rate ALOG(REER_TH) 0.001
(0.019)
Return A(EQUITYRET/100) 0.007**
(2.206)*
Relative resource size
- whole countries AAGRWH_TH 0.002
(0.178)
AAGRWH_TH*AKOPEN(-1) -0.189***
(-4.423)
- Developed countries AAGRDED_TH 0.005
(0.767)
AAGRDED_TH*AKOPEN(-1) -0.110%**
(-4.545)
- Developing countries AAGRDING_TH -0.006
(-0.647)
AAGRDING_TH*AKOPEN(-1) -0.689***
(-4.338)
wanawa: daanluasifudan tstat, = adnilssAnsavadGisEau 1%, ** fiszdu 5% uas * isza 10% o
R sunmswinlsznslne LaNAILKL 4

Consumption risk sharing and cross-sectional regression

Within group Interaction terms With GDP s R
Consumption risk
Constant risk sharing ﬂ Equity home-bias Bond home-bias DI home-bias )
sharing Time trend (D)) (adjusted R?)
By B) B B)
0.0037 0.3575*** 0.2471
1. No home-bias
(1.369) (2.585) (0.246)
0.0014 0.469*** 0.0205*** 1.0625** 0.3997
2. Equity home-bias
(0.628) (10.102) (3.948) (2.544) (0.398)
0.0004 0.5035*** 0.0247*** 0.2369* 0.4183
3. Bond home-bias
(0.246) (11.862) (5.530) (1.809) (0.416)
0.0013 0.5708*** 0.0113*** 0.7211* 0.4618
4. DI home-bias
(0.433) (9.412) (3.382) (1.954) (0.459)
5. Aggregate home- -0.0001 0.5561*** 0.0115*** 0.6241*** 0.4861
bias -(0.027) (9.623) (2.779) (2.573) (0.484)
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BANK OF THAILAND

Robustness Check: Income Risk Sharing

Interaction terms with GDP R?
Wlthln group riSk ...................................................................................
GNI risk sharing  Constant (Ol) Time trend Equity home-bias  Bond home- )
sharing (ﬂo) . DI home-bias (ﬂz) (adjusted R?)
(ﬂ,) (ﬂz) bias (ﬂz)
0.0014 0.5958*** 0.4171
1. No home-bias
(0.345) (3.211) (0.416)
2. Equity home- -0.0002 0.6896** 0.0237** 0.3532* 0.5679
bias -(0.067) (8.193) (2.948) (2.689) (0.567)
3. Bond home- -0.0003 0.7101*** 0.0269*** 0.2583* 0.6051
bias -(0.104) (8.937) (3.886) (1.729) (0.604)
-0.0002 0.7245*** 0.0110** 0.8894 0.6518
4. DI home-bias
-(0.075) (8.783) (2.398) (1.550) (0.650)
5. Aggregate -0.0001 0.7225*** 0.0159*** 0.5945* 0.6744
home-bias -(0.030) (8.642) (3.596) (1.714) (0.673)

®  Results are similar to the consumption risk sharing
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Robustness Check: Consumption Risk Sharing
Interaction terms with GDP R?
Consumption risk WItin QrOUp =7 += " = rssmmssmmemmenme s ms s
Constant Time trend Equity home-bias Bond home-
sharing risk sharing (ﬂa) DI home-bias (ﬂz) (adjusted R?)
B) B) bias (f)
0.0050** 0.4846** 0.1825
1. No home-bias
(2.081) (4.705) (0.182)
2. Equity home- 0.0041* 0.4302+* -0.0133 1.8401* 0.1975
bias (1.974) (3.758) -(0.924) (1.804) (0.195)
0.0028* 0.5628** 0.0083* 0.5292** 0.2823
3. Bond home-bias
(1.533) (10.494) (1.717) (3.727) (0.280)
0.0053** 0.6101*** -0.0230 1.0242* 0.1957
4. DI home-bias
(2.102) (6.808) ~(1.198) (1.957) (0.192)
5. Aggregate 0.0071*** 0.9544** -0.0004 0.4171* 0.6215
home-bias (3.475) (18.345) -(0.052) (2.321) (0.620)
= Country k idiosyncratic output growth shock is computed by residual terms, n, , of the following
regression function:
* K
k k
Ayi = ¢ - Ay; + Ayt_1 + Ny
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