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(Fundamental Causes)

([1987] Solow’s Growth Model:
Y = £(A K, L)
nadulamnaireugAatueg i
— ‘V;[u
— LN
- walulad y

-
Acemoglu’s Hypothesis (1995):

- 9fFan5 (Geography)

— UGN (Culture)

— FNIURNNNTITHD
(Political Institutions)

N

a9 a189179
(Proximate Causes)
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{9989 o: NRAENS (Geography) ™ LR growth

U

- Lﬁuﬂ@é’ﬁﬁugmﬁqm FINAITNLFINGIINVIINGTIHNEF (Natural Differences)
- QHDINTIA v WANINETA (Montesquieu 1748)

- QHUSZWA Vv ARYRNISIEUNNUAazaUas (Gallup, Sachs and Mellinger 1999)




Greece Venice

o/ A ¢ P a cil 1A a s
- aonansdBUs nde lanuaziniafinegEesuafnnaunnnauag
dl a A A -4 ¢ a A a A g o/ A
ApuiiaEnmile aingesuansd easwsiunEailatuaninaugaEes

The Reversal of Fortune
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Hunting // Gathering
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Ache in Paraguay IKung Bushmen in Namibia/Botswana

912N TNERU: YLK

ADNNTULN: WINNUYNATBELASY ADNTTULN: ATNANRY UKDV
Mbuti Pygmies in Zaire Lamalera in Indonesia
L912BINTNERU: AULALA GBS RY: NEHEET (5
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Hunting > Gathering based on Individual

+

Collective Action

{F

How to Share —= Village Norms ==

Increasing Return

Culture

+

Political
Institutions g
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“Economic, cultural, and political changes go

together in coherent patterns. [...] If the cultural,

economic, and political systems are not supportive

of one another [societies] are unlikely to survive.”
- Ronal Inglehart 1997, p.7 & 11,

N




Culture

Collective Action

(Political)
Institutions

Long-run
Growth
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199891 o: TMUTITH (Culture) ™ LR growth
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Culture (TquﬂLﬂﬁislgﬂﬁNWj)ﬁ@...

“the social conventions and individual beliefs that sustain Nash equilibria as

focal points in repeated social interactions or when there are multiple
equilibria” (Schotter 1981, Myerson 1991, Greif 1994, Tabellini 2007)

b

Culture MANASIA Collective Action A8...Trust

“A situation characterised by the following aspects: One party (trustor) is
willing to rely on the actions of another party (trustee); the situation is directed
to the future.”

“Trust is an attitude (Inglehart 1988), or that certain cultures have dominant

values [that] stress cooperative behavior” (Almond and Verba 1963, pp.2-84). 5



Society

“Generalized Trust”

- annAiledalesony anasiddadonu
_ A NANTNSINE B aIAK WA AN
_ ﬁﬁfﬂﬁj Collective Action
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Amoral Familism

Society

Alienate

“Particularized Trust”

I
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Trust

High Trust = Generalized Trust = Social Contribution

L ow Trust = Particularized Trust = Free Rider

Zero Trust = Absolutely Particularized Trust = Selfish




Culture
(Trust)

Low Transaction Cost

Good Regulation
—_—>

Long-run
Growth

(Political)
Institutions
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D
. Q/ dl 9% A
TN en: FD1TUHIINNT5LHE) ((Political) Institutions)

“A board cluster of arrangements that influence various economic interactions
among individuals. [...] The importance of political institutions ... determinels]

the process of collective decision making.” (Acemoglu 2009, p.120)




Y52 ANaa9801UR(NINNN15L N EY) (Political) Institutions)

“Inclusive” Political Institutions

- szuufiunifasRvsdanyanauesanusan o uFsan
_ @alanaFaudaumeddausonunisesnuuuaniiu
_ faanigmnndanfleresauludann << Generalized Trust

“Extractive” Political Institutions

_ sruufineusiunanissnanlentenislasEiuaudtiaaasf AN
- ’Nﬂ’]‘l_luilﬂmﬂﬂ@@ﬂLLUUT%ﬂﬂﬁ@QNNU‘S”Tﬂ%u?J@Qﬂuﬂquu@ﬂ LAZLEN
Lﬂﬁﬂmumﬂmymeﬂmmm@

— ﬂusfumm%mumﬂmm'ﬁm << Particularized Trust
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Culture
(Trust)

Trust Support

Long-run
Growth

(Political)
Institutions

Low Development Cost
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Culture
(Trust)

Low Transaction Cost

Good Regulation
—_—>

Trust Support

Collective Action

Long-run
Growth

(Political)
Institutions

Low Development Cost
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World Value Survey

“Generally speaking, would you say that most people can be trusted or
that you need to be very careful in dealing with people?”

T — Most people can be trusted.
2 — Need to be very careful.

20



Trust

- 4BYA Trust 971 WVS
- feslny = 1.58 (2010)
) - 2g] [WAUAUNAII-49
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Corruption
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Culture 0.60%**
C——

(Trust)

0.63***

Long-run
Growth

a 1 o o A A @) (2N 2
NHTE L‘VW:IZ NWITIEHTAT WJWNNNWWST‘LAW FANINNAITYLLLIN TNW"Vqﬁquﬂﬁﬂﬂ‘ViNqﬁ

(Political)
Institutions
(—Corruption)
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“Middle Income Trap”
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Macro Analysis

- NNFAATILAI189999A (HIaNNTIWNRINAS T 1992-2009
- WUU9IN8Y OLS (Robust SE)
- AUAN Initial Conditions

YUIANNLATEINT (GPP)

2%1AABNUTLB1NT (Population)

- Hayaanlasenis “Aumanailines” T 2009 §1999 1 LAHAN
“Tuﬂfovfovuu poudanufonalafuiinmnaiduedtuEes “anuliidedelai
ST nntipefesln”

- AmauiiuseAuifAsaus 1 8 7
- ANNIN >> Trust g4 / ATHBY >> Trust ¢
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AN THEINIUBI LA (NN A A (Night Lights)

- #iaya Stable Total Lights (99 2000-2400) tawnz 3 liles
FINAINAILANUTENIIN National Geophysical Data Center, NASA
LﬂUﬂ’rﬂNﬂT‘LA%WUWﬂLeﬁ@ﬂﬂ’mﬂwmﬂmﬁwﬁﬁm 1 ¢113. ﬂN
LLV’]N”WﬂLGﬁNU‘H‘Wﬂﬂq 0 Tﬂxlﬁxlﬂrlqﬁ\lﬂqq\‘i) 19 63 (NQWQWN@I)
ﬂ’]ﬂmﬂﬂf;’]\‘m@\‘iLLZ\TGTW?_I’]Nﬂﬁﬂuﬂﬂmu‘jwﬂ‘i_lﬂ’]‘jwﬁam’]l,ﬁm\‘m@\‘iLL@INwWﬂL"‘m
Nw‘lﬂ@umuﬁuﬂ@ﬂ‘i‘mwwLﬂ‘i‘lﬁﬂ@LLﬂvﬂﬂ‘isf‘iﬁU‘iﬂﬂ‘iNﬁﬁﬂ‘imw
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U5 RNBATNYBIFNDTLHUYITINNTTLH D
- P90 “AUNUADNUIPWAUN” (Cost per Development Unit)

R i RN T e A Ve IR A ol Fafy

N5 AYRLUAIATAITNAININ2BILES (N899 T As et

- NN T9FNNIDITUNAT L (NN IRN AN AT BILAN [Wn T AL
- ANNIN > AUVUsaNangs > dssAnininanniufus
ATHBE > FUYIHADNHILAT > UTeRNENINEDILUA

A5LAL L a9 [E 51 U4 9R TR
- 48Ya GPP 91NaNTWEY
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Culture
(Trust)

0.07
M

Long-run
Growth

Institutions
(Cost Dev)
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Micro Analysis

— ﬂq‘iﬁjm‘iﬁﬁﬁﬁ‘i’]ﬂﬂ%@ﬂfﬁﬂu@u T LA UAW
— WJUIIRBY GLS-Random Effects AILAN Provincial Effects

(= Institutional Effects across Provinces)
TRUST_KTM

(1) (2)

Coefficients:

GENDER -0.0031 -0.0047 o/ o/ o/ v
NAIINATUANTITLANTLULA]

0. 0068 0.0068
HHINC ~0.0184*%%* _0.0097*** \Esu v A A v o g
(0.0026) (0.0027) F1YPYBNATIUITBUNATTHANNNND
AGE -0.0032*%*  —0.0086%**

o/ 4 -4 I Ao o o
(0.0013) (0.0014) NMUAITHIARLNAIBEINHNRENTATY

EDU -0.0236*#+
(0.0028)

Statistical Reports:

Provincial Effects YES YES
Overall R squared 0.0026 0.004
Wald Chi2 54.49 122.51
p-value 0 0.0000
N 97432 97003
#Group 77 77

29
e



eluusunlan

AM5ALASIZANNIAY Y (118

NFALATITRganIAed e




TRUST
HIGH LOW

QUALITY oF  HIGH

INSTITUTIONS LOW

Case of Thailand TRUST

HIGH LOW
QUALITY oF  HIGH
INSTITUTIONS

LOW
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“build trust”

— ’Nﬂ’]ﬂ’]LLW Z\T‘H’mﬂﬁq NIUNTITTITEUS
— Nﬂ&lﬂ]@%’u‘ﬂﬂﬂﬂu

1 a = v zil =
— ﬂ’?‘iﬂﬂi&l’?‘ﬂmuﬂ’éﬂﬂ LU ”J‘m@”ﬂl,ﬂﬂ NHIVTINN LN BN

“connect trust and institutions”
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