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Financial Development in Thai Banking System

S
.Recovery from the .Commercial banks moved toward
1997 financial crisis a universal banking platform

o ) i i .
Full financial service provider

1998-2003 2004 2008 2009 -2013

.Implement related
Bureau (NCB) Acts (e.g. Financial

.National Credit

was formally Institution Business

Act , DPA Act)

introduced
.Promoted stability and .Consolidated ¢ Financial Sector Master Plan Il
long-term competitiveness supervision (2010-2014)

of the Thai Fl system
v'Financial Sector Master Plan | (2004-2008)
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Previous Literature This Study
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Large Small
SET with 2005’s sales >= mai and SET with 2005’s
THB400 Mn sales < THB400 Mn
Sample

separated No. of Firms 304 63
by sjze Total Sales (THB Mn)* 14,405 730

Total Assets (THB Mn)* 15,947 1,141

Cost of Borrowing (%) 3.5% 4.3%

Source: Authors’ calculation based on the sample data (using SETSMART database); * Average value during 1998-2012
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6% - Cost of Borrowing Benchmark
8% 1 by Size Reduced Cost - Rates
4% 4 Tl of Borrowing:
qop | T J Policy Rate:
0 Before 2005 VS -0.5%
2% - After 2005
1% - _ (Percentage Points)
0% L Large ==——Small -~ Policy Rates
0o T 1

Before 2005 After 2005
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e Proxies of

* Policy rates have been used to Structural
adjust the effect of economic Change
cycles on cost of borrowing

Structural

Change
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