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Credit 
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(Busts) 

Customer 
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What (I humbly understand) 

paper says ... 
Profit-making 
mentality 

Borrowing 

preference 

Asymmetric 

Monetary 
Policy 

Information 

• Loan growth 

• Credit margin 

• Asset quality 

 What’s really going on ? 

 Can we do something ? 
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What’s really going on?  
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Large 
Corp. 

Large Corporate 

Only one failure might be enough to rock the system 

 Low margin 

 Concentration – 

individually & 

collectively 

 Bank’s capital 

capacity 

 

 Transparent, yet 

complex 

 Growth  & 

expansion 

 Access to capital 

market 

 Over-provided 

credit 

Capital 

Market 
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SME 

SME 

Sensitive to economic downturn, but not across the board 

 Profitable margin 

 Capital friendly 

 High competition in 

selective industries, 

i.e. over-lending 

 Bank-to-Bank 

asymmetric info 

 

 Mind loan size, not 

much rate 

 Lack of financial 

records 

 Need equity & liquidity 

 Some get too much 

credit, some get too 

little 

SME 

SME 

SME 

SFI 

SME 

 Trade-term financing 

& Shark Loans 

 Under-served segment 
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Personal 
Loan 

Cards 

Consumer 

Rising household debt -- CAUTION, but for how long? 

 Respond to BoT’s 

macro prudential 

guidelines 

 Statistical-based 

lending – standard & 

efficient 

 Move from low-

income to middle-

income and higher 

 Higher credit cost 

but less margin 

 Over indebted ? 

 Low interest rate 

increases sentiment 

to borrow 

 Ready to borrow !! 

Auto 

SFI 

HL 

Non-

banks 

 Low-income segment 

 Shark 

Loans 
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Can we do something? 

For more healthy and resilient banking ecosystem 

 (apart from and in addition to monetary policy) :  

 Single-group systemic concentration 

Macro- and Micro- prudential 

 Stress testing and Scenario analysis 

 Capital and provisioning requirement 
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