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STANDARD PRACTICE
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* Regulators: i.e., policy
setting

* Banks: Industry
handbook Preparation

« Private Sector: Ability
to access ESG
financial instruments

THAILAND
TAXONOMY

* Thailand Taxonomy
Working Group
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BANK OF THAILAND

g
Fvaun
Maw - L, TGO

AR LWFIITUN AU

), dnineuuloune
= WREEY T T

8 UAZUHUWS T o _- i
) n5znsewduanu MRSV NaguTH

« Banks: Strategise and
fund allocation

ESG DATABASE

DEVELOPMENT
NIsWaJuIguTaya

* Public Sector:
database development
and disclosure
information guidelines
setting

+ Banks/ Private Sector:

Ability to access
quality data

Source: Bank of Thailand's Directional Paper, Joint Sustainable Finance Initiatives, Krungsri

MOTIVATION

CREATION
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Public Sectors/Banks:
Incentive to motivate/
incentivise private Sector

Private Sector: Ability to
access funding sources
with appropriate financial
cost

5 Building Blocks to Support Sustainable Finance

KNOWLEDGE

DEVELOPMENT
NISWAJUIDVAAIIUS

+ Banks/Public Sector:
Technical knowledge
sharing and provide
technical assistance

* Private Sector:
Receive good advice
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nsSvAS In Thailand, Sustainable bonds market has experienced exponential growth with the issuance

volume of Green / Social / Sustainability Bond issuance reached the new record high in 2022
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SUSTAINABLE BOND ISSUANCE BY PRODUCT TYPES THB BOND ISSUANCE IN 2022

(Unit: THB Million)

2022 GROWTH
2.4% e (THB Million) (%)
of Total Bond Long Term Corporate Bond 1,256,274 A 234%
+23°/3,> Issuance in 2022
173,800 ,' 31,000 1 Government + SOE Bond 1,447,498 v 07%
-7 I
1
21,000 I BoT Bond + Treasury Bill 5,206,437 ¥ 58%
A I
+101% : Commercial Paper 862,747 A 234%
6,,/ 135,845 |
86,40 +6% Foreign Bond 15,867 A.182.0%
120,100 ' 70,550 74,500
! 11.000 -—e Total Bond Issuance 8,788,823 A 0.8%
50,000 11,400 ! ’
30,040 — !
{ 1 66,500
6,800 AmOO0 55,000
6,920 7040 ) :
23,000 29,600 28,700 :
6,920 35,745 4,550 8,000
2018 2019 2020 2021 2022 Jan-May Jan-May
2022 2023
Green Bond [l Social Bond Sustainability Bond Sustainability-linked Bond
4

Source: Krungsri, ThaiBMA
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SUSTAINABILITY - LINKED
USE OF PROCEEDS - BASED FINANCING FINANCING TRANSITION FINANCING
Transition
& 3

Bonds/Loans

= "Use of Proceeds"” Transition

Green Sustainability Social Sustainability- Bonds/ Loans
Bonds/Loans Bonds/Loans Bonds/Loans Linked Bonds/Loans » Target-linked Bonds/ Loans
asnaishi/ uiso asaski /, §ulso ashaishil / Fulgo asaiskil/ dulodviasunoiugodiu asaiski / uigo
IWooUSNU&vIDQa0ou IWoAIIWEVEU IWawWauuavAu the financial or structural wWagurugnowgvau
to fund projects that have to finance or re-finance to achieve positive || characteristics may change depending to fund a company's transition
positive environmental a combination of Green social outcomes on pre-identified KPIs/SPTs towards reduced environmental
benefits and Social Projects impact or lower carbon emissions
®ptt A g
THAILAND ._,_ ~ Thai SCGP TO be further explored
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~ Potential Loan Portfolio Classification
wi®"  through Thailand Taxonomy
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For lllustration Purpose Only :

/ EXISTING \ AILAND TAXONOMY INTEGRATI
Long-Term Target

Bank's Loan Portfolio Bank's Loan Portfolio

- Greater portion of
Green Activities
« Systemically transit
and/or reduce
and Red
Activities without

interruption of the
financial economy

{ Amber Activities

.

Source: Bank of Thailand, Krungsri
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E—— infrastructure and green asset classes
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* Aug 2020: The Kingdom of «  Nov 2019: BOT and IFC signed + Application and Filing + The CMDF supports actual
Thailand's inaugural MOU to join forces to accelerate Documentation Fee waiver for External Reviewer expenses of
Sustainability bond sustainable finance in Thailand ESG bonds until 31 May 2025 up to THB 2 million per type of
ESG bond offered during 1 Jul
«  Current Outstanding exceeds « Aug 2021: Joint Statement * May 2021: Issued the 2023 - 30 Jun 2024
THB 337 bn Sustainable Finance |[EEggEwm Sustainability-Linked Bond
- ESGLB35DA: THB 212 bn Initiatives Guideline
- ESGLB376A: THB 125 b —
W LeouRe eree s ¢ ThaiBMA
| « Aug 2022: BOT Directional —
Paper - Environmental & _— -
Sustainability y e
Under The New Thai
Financial Landscape “ 4=« Transition Finance Guideline -
/ To be further explored

Transition Finance Pathway



