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The GFC & LIBOR rigging scandal exposed 2 issues

1. Risks of manipulation
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2. Insufficient volumesof underlying transactions
In the postcrisis environment

Less thars1 billion of daily interbank loans
supportas370 trillions market

i.e. ratio exceeding 350,000 to 1 —




How to solve this ?

Principles of the reforms
Reform IBOR indices by making them transaehased

ldentify Alternative Reference Rates (ARR)
A Transparent & robust
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Facilitate the adoption of ARRs in place of IBOR indices

A Promote a marketed transition
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A Develop transition mechanisms
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Key challenges going forward

1. Achieving widespread adoption of RFRs acros:
Markets & Business Lines

2. Are RFR forwartboking term rates required ?

3. Managingthe backbook of LIBORReferencing
contracts : fallbacks & basis risks




How do we transition to a world without LIBOR?




SOFR: the new kid on the block
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