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THOR Derivative Conventions for Interbank

The BOT, on behalf of the steering committee on commercial banks’ preparedness on LIBOR discontinuation (the committee), has conducted a survey

for opinions across banks in Thailand, ranging from those participating in the committee as well as those outside of the committee.

This document is provided as a guideline for the conventions of Overnight Interest Rate Swap (OIS) and USDTHB Cross-Currency Swap (CCS) referencing

Thai Overnight Repurchase Rate (THOR) for the Interbank market based on the majority of views that were provided.

Recommended THOR OIS Conventions

Trade Date

T

Recommended THOR - SOFR CCS Conventions

Trade Date

T

Effective Date

2 Business Days following Trade Date (T+2)

Effective Date

2 Business Days following Trade Date (T+2)

Reset Date

The last day of each calculation period

Initial Exchange

Effective Date

Floating Rate

THOR (Daily compounding over each

calculation period)

Final Exchange

Termination Date

Reset Date

The last day of each calculation period

Interest Convention

Act/365

Delayed Payment

2 Business Days

Payment Frequency

Shorter than 1 year maturity: At maturity

1 year maturity or longer: Quarterly

Floating Rates

THOR and SOFR (Daily compounding over each

calculation period)

Interest Convention

Act/365 for THOR and Act/360 for SOFR

Delayed Payment

2 Business Days

Business Days

Bangkok

Business Day Convention

Modified Following

Payment Frequency

Shorter than 1 year maturity: At maturity

1 year maturity or longer: Quarterly

Business Days

Bangkok and New York

Business Day Convention

Modified Following
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The BOT, on behalf of the Steering Committee on Commercial Banks’ Preparedness on LIBOR Discontinuation (the committee),

has conducted a survey for opinions across banks in Thailand, ranging from those participating in the committee as well as those
outside of the committee.

This Pilot Lending Practice is provided to assist commercial banks to start developing their loans referencing Thai Overnight Repurchase
Rate (THOR) based on the majority of views that were provided. Commercial banks and their clients may choose to use other

conventions for loans referencing THOR they deem suitable.

THOR Pilot Lending Practice

Floating Rate THOR (Daily compounding over each calculation period)

In-arrears Approach Lookback with observation shift (Backward-shifted observation)

Number of Days for Lookback 5 Bangkok Business Days

Interest Rate Floor Floor is applied to compounded THOR at the end of each calculation
period (before adding margin)

Fallback Rate for THOR BOT’s Recommended Rate

Remark: Detail on methodology of daily compounding of THOR and In-arrears approach is available at https://www.bot.or.th/Thai/FinancialMarkets/Documents/Seminar 4Aug2020.pdf


https://www.bot.or.th/Thai/FinancialMarkets/Documents/Seminar_4Aug2020.pdf
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¥4 BOTF lagly THOR Index

§9e81e  CBF20803A 81 1 LB $1A1AT1 100,000,000 U™ F13z51nTuil 3 nsngiau 2020 asuimunldasuduil 3 Awnax 2020
wae Quoted Margin (QM) Wiy 0.05%
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“d_x” fie Tuil 26 fguigu 2020 31uUIUlu Observation Period 27
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